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2. Clause B19.19-1 ECONOMIC PRICE ADJUSTMENT is hereby revised to correct the Base Reference Prices for the
following line items:

(f) TABLE. The following publication(s)/date(s) apply:

ITEM CITY COUNTRY RECOMMENDED EPA REFERENCE BASE BASE
NO. REFERENCE | REFERENCE
DATE PRICE $/ MT
762-61 ROTTERDAM NETHERLAND | Platt’s Bunkerwire, Rotterdam, Diesel, Avg | June 8, 2004 $287.50
762-62 | ROTTERDAM NETHERLAND | Platt’s Bunkerwire, Rotterdam, IFO 180, June 8, 2004 $172.00
Avg
762-63 ROTTERDAM NETHERLAND | Platt’s Bunkerwire, Rotterdam,IFO 380, June 8, 2004 $162.00

Avg

3. Clause B1.04-1, Paragraph (n) “Notes For The RFP/Contract”, Item (1) is hereby revised to read as follows:

(1) All estimated quantities represent approximately four-year quantities. Offers per item must be for the total
quantity solicited for the entire period. Any resultant contract shall be a Requirements-Type Contract per

Clause 184.

4. The following provisions/clauses are hereby added to the solicitation:

B19.27-2

C36

M90

ECONOMIC PRICE ADJUSTMENT - ESTABLISHED CATALOG PRICE OR MARKET PRICE -

OTHER THAN PUBLICATIONS ( SHIPS' BUNKERS) (DESC JUL 1999)

NOTE: Clause B19.27-2 shall apply only to items solicited in India

FUEL OIL, INTERMEDIATE, GRADES RME-25 (IFO 180) AND RMG-35 (IFO 380) (DESC JUN 2004)

WAIVER OF UNITED KINGDOM LEVIES - EVALUATION OF OFFERS (APR 2003)

These provisions/clauses are included in their entirety in this amendment.

5. All other terms and conditions of the solicitation remain unchanged.
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Clause B19.27-2 shall apply only to items in INDIA:

B19.27-2 ECONOMIC PRICE ADJUSTMENT - ESTABLISHED CATALOG PRICE OR MARKET PRICE - OTHER THAN
PUBLICATIONS ( SHIPS' BUNKERS) (DESC JUL 1999)
(d) WARRANTIES. The Contractor warrants that--

(1) The unit prices set forth in this contract do not include allowances for any portion of the contingency covered by this clause;
and

(2) The prices to be invoiced hereunder shall be computed in accordance with the provisions of this clause.

(b) DEFINITIONS. As used throughout this clause, the term--

(1) Award price means the original contract price including incremental pricing grids. It is annotated as Awarded Unit Price in
any DESC price adjustment notification issued by contract modifications and/or postings to the DESC web page under the heading Doing Business
with DESC.

(2) Base reference price means one that (1) is an established catalog or market price for a commercial items sold in substantial
quantities to the general public, (2) meets the criteria of subsection 15.404-1 of the Federal Acquisition Regulation, and (3) is the net price after
applying any standard trade discounts or any temporary voluntary allowances offered by the Contractor. This price will be specified in the Table in
(f) below and in the attachment entitled POSTING HISTORY WORKSHEET (worksheet instructions are included with the attachment). The base
reference date annotated in the Table in (f) below shall remain unchanged throughout the life of the contract.

(3) Adjusting reference price means the current established price as described in (2) above, in effect on the calendar week of the
date of delivery, used to determine the change between the two. The term further means the preselected reference price for an item as provided on
the date nearest in time on or prior to the effective calendar date as expressed in (5) below. This is annotated as New Ref. Price in any DESC price
adjustment notification issued through contract modifications and/or postings to the DESC web page under the heading Doing Business with DESC.

(4) Current unit price means the most current unit price including alpha designated incremental pricing grids in effect for the
week that the escalation provisions discussed herein begin. This price shall be the unit price charged to the Government for supplies delivered under
this contract and will be expressed as Latest Unit Price in any DESC price adjustment notification issued through contract modifications and/or
postings to the DESC web page under the heading Doing Business with DESC.

(5) Date of delivery means the date and time product is received by the requesting activity/vessel. This constitutes signature of
receipts by the Government representative for the entire delivery. A single delivery that began on one date and ended on another date shall be
considered as received on the date of completion and annotated by the Government on the bunker delivery document. Excusable delays in delivery
shall be handled on a case-by-case basis by the Contracting Officer.

(c) ADJUSTMENTS. Subject to the provisions of this clause, the prices payable hereunder shall be determined by adding to the
award price the same number of cents, or fraction thereof, that the reference price increases or decreases, per like unit of measure as the award price.

(1) NOTIFICATION. The Contractor shall notify the Contracting Officer, in writing, of any and all changes in the reference
price within 15 days from the effective date of such change. Failure to provide increases and decreases in the reference price shall be a material
breach of contract. The price change notification shall include appropriate explanations and documentation as required by the Contracting Officer,
including, for--

(i) CHANGE IN SUPPLIER’S PRICE -- a copy of the Contractor's supplier's invoice, which clearly shows the supplier's
name, date of sale, quantity, price, and description of product.

(if) CHANGE IN CONTRACTOR’S POSTED PRICE -- a written documentation sufficient to justify such change.
Documentation shall include, but not be limited to, the actual supplier-published fuel prices (rack, terminal, truck, etc.) clearly annotated for the fuel
type to be procured and the effective date of the price change. In the event the Contracting Officer determines the justification insufficient to warrant
such a change, the Contractor will be notified within three working days of DESC’s receipt of the price change notification. The Contractor shall
continue performance under this contract until the situation is resolved in accordance with paragraph (d), Disputes, of the CONTRACT TERMS
AND CONDITIONS - COMMERCIAL ITEMS clause of this contract.

(iii) CALCULATIONS. For U.S. locations, prices must be in U.S. gallons extending to six decimal places, truncated. For
overseas locations, the prices must be in metric tons extended to two decimal places, truncated. For domestic contract line items, conversions from
metric tons to gallons shall be utilized through the CONVERSION FACTORS clause for the applicable publication reference product. Barrels shall
be converted using the CONVERSION FACTORS clause for barrels to gallons. The above shall apply unless cited differently in the Table in (f)
below.

(2) PRICE ADJUSTMENT NOTIFICATIONS/MODIFICATIONS. Any resultant price changes shall be executed by the
Contracting Officer via notification through contract modifications and/or postings to the DESC web page under the heading Doing Business with
DESC in accordance with the following:

(i) The effective date of the price change modification will be the date of the latest posting issued or change in the reference
price issued on or prior to the date of delivery.

(il) DECREASES. If the Contractor fails to notify the Contracting Officer of any decrease in the reference price within the
allotted 15-day period, such decrease shall apply to deliveries made on or after the effective date of such decrease. However, if any overpayment is
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made to the Contractor as a result of the Contractor’s failure to give timely notice to the Contracting Officer of any decrease in the reference price,
the Contractor shall be charged interest on such overpayment from the date of the overpayment to the date of reimbursement by the Contractor for the
overpayment in accordance with paragraph (d), Disputes, of the CONTRACT TERMS AND CONDITIONS - COMMERCIAL ITEMS clause of this
contract.

(iii) INCREASES. Any increase in unit price as a result of an increase in the reference price shall apply to all deliveries made
on or after the effective date of the price change issued by the Contracting Officer . However, no modification incorporating an increase in a
contract unit price shall be executed pursuant to this clause until the increase has been verified by the Contracting Officer.

(3) FAILURE TO DELIVER. Notwithstanding any other provisions of this clause, no upward adjustment shall apply to product
scheduled under the contract to be delivered before the effective date of the adjustment, unless the Contractor’s failure to deliver according to the
delivery schedule results from causes beyond the Contractor’s control and without its fault or negligence,
within the meaning of paragraphs (f), Excusable Delays, and (m), Termination for Cause, of the CONTRACT TERMS AND
CONDITIONS - COMMERCIAL ITEMS clause of this contract, or is the result of an allocation made in accordance with the terms of the
ALLOCATION clause of this contract, in which case the contract shall be amended to make an equitable extension of the delivery schedule.

(4) UPWARD CEILING ON ECONOMIC PRICE ADJUSTMENT. The Contractor agrees that the total increase in any
contract unit price shall not exceed _60 percent of the award price in any applicable program year (whether a single year or a multiyear program),
except as provided hereafter:

(i) If at any time the Contractor has reason to believe that within the near future a price adjustment under the provisions of this
clause will be required that will exceed the current contract ceiling price for any item, the Contractor shall promptly notify the Contracting Officer in
writing of the expected increase. The notification shall include a revised ceiling the Contractor believes is sufficient to permit completion of
remaining contract performance, along with an appropriate explanation and documentation as required by the Contracting Officer.

(if) If an actual increase in the reference price would raise a contract unit price for an item above the current ceiling, the
Contractor shall have no obligation under this contract to fill pending or future orders for such item, as of the effective date of the increase, unless the
Contracting Officer issues a contract modification to raise the ceiling. If the contract ceiling will not be raised, the Contracting Officer shall so
promptly notify the Contractor in writing.

(d) EXAMINATION OF RECORDS. The Contractor agrees that the Contracting Officer or designated representatives shall have
the right to examine the Contractor's books, records, documents, and other data the Contracting Officer deems necessary to verify Contractor
adherence to the provisions of this clause.

(e) FINAL INVOICE. The Contractor shall include a statement on the final invoice that the amounts invoiced hereunder have
applied all decreases required by this clause.

(f) TABLE.
| I 1l v \%
If company -
name of product; Base reference
If publication - price as of
heading under
Name of which reference Location where (base ref. date)
company/ price is published reference price (excludes
Item no. publication and name of product is applicable all taxes

(DESC 52.216-9FS5)
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C36 FUEL OIL, INTERMEDIATE, GRADES RME-25 (IFO 180) AND RMG-35 (IFO 380) (DESC JUN 2004)
(a) Product shall conform to 1ISO 8217:1996.
(b) ALTERNATE TEST METHODS. The test methods below can also be used to determine the following requirements:

REQUIREMENTS TEST METHOD
Density @15°C, kg/m3 ASTM D 4052
Carbon Residue ASTM D 4530
Vanadium, mg/kg ASTM D 5863
Aluminum plus silicon, mg/kg ASTM D 5184

(c) SULFUR. Starting May 19, 2005, the sulfur limit for RME-25 (IFO 180) and RMG-35 (IFO 380) must meet a sulfur limit of 4.5
weight percent, maximum.
(d) FOR THE BULK PROGRAM. RME-25 (IFO 180) purchased under the DESC Bulk Purchase Program must meet a revised
sulfur weight percent limit of 3.5, maximum.
(DESC 52.246-9FFE)

M90 WAIVER OF UNITED KINGDOM LEVIES - EVALUATION OF OFFERS (APR 2003)

(a) Offered prices for contracts or subcontracts with United Kingdom (U.K.) firms may contain commercial exploitation levies
assessed by the Government of the U.K. The offeror shall identify to the Contracting Officer all levies included in the offered price by
describing—

(1) The name of the U.K. firm;
(2) The item to which the levy applies and the item quantity; and
(3) The amount of levy plus any associated indirect costs and profit or fee.

(b) In the event of difficulty in identifying levies included in a price from a prospective subcontractor, the offeror may seek advice
through the Director of Procurement, United Kingdom Defence Procurement Office, British Embassy, 3100 Massachusetts Avenue NW,
Washington, DC 20006.

(c) The U.S. Government may attempt to obtain a waiver of levies pursuant to the U.S./U.K. reciprocal waiver agreement of July
1987.

(1) If the U.K. waives levies before award of a contract, the Contracting Officer will evaluate the offer without the levy.
(2) If levies are identified but not waived before award of a contract, the Contracting Officer will evaluate the offer inclusive of
the levies.
(3) If the U.K. grants a waiver of levies after award of a contract, the U.S. Government reserves the right to reduce the contract
price by the amount of the levy waived plus associated indirect costs and profit or fee.
(DFARS 252.225-7032)



