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A. The purpose of this amendment is to revise Sections B and C of the RFP,
add Sub-CLIN AE, and to make corrections to Section J.

replace with the following:

B.4.1 Regulated Tariff Rate Proposal

Available to public utilities offering regulated rates. Regulated utilities are
encouraged to provide service in accordance with their standard methods of service
and standard service practices. It is acceptable for regulated utilities to submit an
offer contingent upon regulatory approval, provided a proposed timeframe for
approval is provided.

SCHEDULE B-1 REGULATED TARIFF ?
Payment by the Government for Utility Service

1. Delete current Section B.4.1 Regulated Tariff Rate Proposal and

(Installation Name)

CLIN® Utility System:
Sub- Supplies/Services Tariff/Schedule/Rate
CLINs
AA Applicable Tariff(s)? (See B.5.1) $
AB Monthly Credit as Payment for Purchase Price (see B.5.2).
$ Monthly Credit $
# months
Interest Rate
AC Initial Capital Upgrades / Connection Charges® (see B.5.3 and B.7.4 $ Varies -
(Schedule 3). This amount should not be included in the price offered
for Sub-CLIN AA or Sub-CLIN AE.) See Schedule 3
AD Recoverable Portion of Purchase Price” (see B.5.4 and B.7.5 $ Varies -
(Schedule 4). This amount should not be included in the price offered
for Sub-CLIN AA or Sub-CLIN AE.) See Schedule 4
AE Applicable Tariff(s)° (See B.5.1) (Government Retained $

Infrastructure)
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(Installation Name)

CLIN™ Utility System:

a CLIN number to be filled in by the Offeror. CLIN numbers are shown in Schedule A paragraph B.3,
Systems to be Privatized. Offerors shall provide a comprehensive description of proposed tariffs in their Price
Proposals. See B.5.1.

bSUBCLINs AC and AD are required only if the tariff provides for separate identification of connection
charges and the recoverable portion of the purchase price. If separate identification is not provided, it will
be assumed the tariff rate includes these costs.

¢ CLIN number to be filled in by the Offeror. CLIN numbers are shown in Schedule A paragraph B.3,
Systems to be Privatized. Offerors shall provide a comprehensive description of proposed tariffs in their Price
Proposals. See B.5.1.

NOTE:
The Purchase Price, Recoverable Portion of the Purchase Price, interest rate and amortization
period are proposed by the Offeror.

2. Delete current Section B.4.2 Firm Fixed Price Proposal and replace
with the following:

B.4.2 Firm Fixed Price Proposal

SCHEDULE B-2
Payment by the Government for Utility Service

(Installation Name)

CLIN® Utility System:
Sub- SUPPLIES/SERVICES MONTHLY SERVICE
CLINS CREDIT/CHARGE
AA Fixed Monthly Charge (see B.6.1 and B.7.2) $
The Contractor shall provide utility service in accordance with Section
C, Descriptions, Specifications, and Work Statement.”
Fixed Term (Months):
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(Installation Name)

CLIN® Utility System:
AB Monthly Credit as Payment for Purchase Price. (see B.6.2) $( )
$ Monthly Credit
# of months
Interest Rate
AC Initial Capital Upgrades — (see B.6.3 and B.7.4 (Schedule 3). This $ Varies —
amount should not be included in the price offered for Sub-CLIN AA
or Sub-CLIN AE.) See Schedule 3
AD Recoverable Portion of Purchase Price (see B.6.4 and B.7.5 (Schedule | $ Varies —
4). This amount should not be included in the price offered for Sub-
CLIN AA or Sub-CLIN AE.) See Schedule 4
AE Fixed Monthly Charge for Government Retained Infrastructure (see $
B.6.5 and B.7.6). The Contractor shall provide utility service in
accordance with Section C, Descriptions, Specifications, and Work
Statement.”
Fixed Term (Months):

a CLIN number to be filled in by the Offeror. CLIN numbers are shown in Schedule A paragraph B.3,
Systems to be Privatized.

bThe Offeror should enter the Fixed Monthly Charge, as computed in Schedule 1 (see B.7.2). Additions to
the Fixed Monthly Charge will be handled in accordance with Section H.11, Accounting for Capital
Upgrades/Purchase Price, and Schedules 3-4, but should not be included in the price offered for Sub-CLIN AA
or Sub-CLIN AE.

¢The Offeror should enter the Fixed Monthly Charge, as computed in Schedule 5 (see B.7.6), for Government
Retained Infrastructure. Additions to the Fixed Monthly Charge will be handled in accordance with Section
H.11, Accounting for Capital Upgrades/Purchase Price, and Schedules 3-4, but should not be included in the
price offered for Sub-CLIN AE.

NOTE:
The Purchase Price, Recoverable Portion of the Purchase Price, interest rate and amortization
period are proposed by the Offeror.
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3. Delete current Section B.4.3 Fixed-Price Economic Price Adjustment
Proposal and replace with the following:

B.4.3 Fixed-Price Economic Price Adjustment Proposal

SCHEDULE B-3
Payment by the Government for Utility Service

(Installation Name)

CLIN® Utility System:
Sub- SUPPLIES/SERVICES MONTHLY SERVICE
CLINS CREDIT/CHARGE
AA Fixed Monthly Charge (see B.6.1 and B.7.2) $

The Contractor shall provide utility service in accordance with Section
C, Descriptions, Specifications, and Work Statement.”

INDEX FOR ESCALATION (Year 1 THROUGH Year N)
Internet Location of Index
Adjustment Methodology (e.g. Annual or Monthly)

AB Monthly Credit as Payment for Purchase Price. (see B.6.2) $( )
$ Monthly Credit
# of months

Interest Rate

AC Initial Capital Upgradgs — (see 1_3.6.3 an(_JI B.7.4 (Schedule 3). This $ Varies —
amount should not be included in the price offered for Sub-CLIN AA
or Sub-CLIN AE.) See Schedule 3
AD Recoverable Portion of Purchase Price (see B.6.4 and B.7.5 (Schedule | $ Varies -

4). This amount should not be included in the price offered for Sub-

CLIN AA or Sub-CLIN AE.) See Schedule 4

AE Fixed Monthly Charge for Government Retained Infrastructure (see $
B.6.5 and B.7.6). The Contractor shall provide utility service in
accordance with Section C, Descriptions, Specifications, and Work
Statement.®

INDEX FOR ESCALATION (Year 1 THROUGH Year N)
Internet Location of Index
Adjustment Methodology (e.g. Annual or Monthly)
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(Installation Name)

CLIN® Utility System:

a CLIN number to be filled in by the Offeror. CLIN numbers are shown in Schedule A paragraph B.3,
Systems to be Privatized.

bThe Offeror should enter the Fixed Monthly Charge, as computed in Schedule 1 (see B.7.2). Additions to
the Fixed Monthly Charge will be handled in accordance with Section H.11, Accounting for Capital
Upgrades/Purchase Price, and Schedules 3-4, but should not be included in the price offered for Sub-CLIN AA
or Sub-CLIN AE. In their Price Proposals, offerors shall provide a thorough explanation of the price index
they propose and describe their proposed methodology for adjusting prices. (see B.6.5, Index Methodology)

¢The Offeror should enter the Fixed Monthly Charge, as computed in Schedule 5 (see B.7.6), for Government
Retained Infrastructure. In their Price Proposals, offerors shall provide a thorough explanation of the price
index they propose and describe their proposed methodology for adjusting prices. (see B.6.5, Index
Methodology)

NOTE:
The Purchase Price, Recoverable Portion of the Purchase Price, interest rate and amortization
period are proposed by the Offeror.

4. Delete the current Section B.4.4 Fixed-Price with Prospective Price
Redetermination Proposal and replace with the following:

B.4.4 Fixed-Price with Prospective Price Redetermination Proposal

SCHEDULE B-4
Payment by the Government for Utility Service

(Installation Name)

CLIN®: Utility System:
Sub- SUPPLIES/SERVICES MONTHLY SERVICE
CLINS CREDIT/CHARGE
AA Fixed Monthly Charge (see B.6.1 and B.7.2) $
The Contractor shall provide utility service in accordance with Section
C, Descriptions, Specifications, and Work Statement.”
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(Installation Name)

CLIN® Utility System:
AB Monthly Credit as Payment for Purchase Price. (see B.6.2) $( )
$ Monthly Credit
# of months
Interest Rate
AC Initial Capital Upgradgs — (see 5.6.3 angl B.7.4 (Schedule 3). This $ Varies —
amount should not be included in the price offered for Sub-CLIN AA
or Sub-CLIN AE.) See Schedule 3
AD Recoverable Portion of Purchase Price (see B.6.4 and B.7.5 (Schedule | $ Varies —
4). This amount should not be included in the price offered for Sub-
CLIN AA or Sub-CLIN AE.) See Schedule 4
AE Fixed Monthly Charge for Government Retained Infrastructure (see $
B.6.5 and B.7.6).
The Contractor shall provide utility service in accordance with Section
C, Descriptions, Specifications, and Work Statement.

a CLIN number to be filled in by the Offeror. CLIN numbers are shown in Schedule A paragraph B.3,
Systems to be Privatized.

bThe Offeror should enter the Fixed Monthly Charge, as computed in Schedule 1 (see B.7.2). Additions to
the Fixed Monthly Charge and new capital upgrades will be handled in accordance with Section H.11,
Accounting for Capital Upgrades/Purchase Price, FAR 52.243-1 Alt 1, Changes - Fixed Price, and Schedules 3-4,
but should not be included in the price offered for Sub-CLIN AA or Sub-CLIN AE.

¢The Offeror should enter the Fixed Monthly Charge, as computed in Schedule 5 (see B.7.6) for Government
retained infrastructure.

NOTE:

The Purchase Price, Recoverable Portion of the Purchase Price, interest rate and amortization
period are proposed by the Offeror. Also note that although the FAR Part 31 cost principles may
not apply for the first two-year fixed period of any resultant contract, the cost principles will apply
during the redetermination phases of a resultant contract.
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5. Add Section B.5.5 Sub-CLIN AA: Applicable Tariff(s) (Government
Retained Infrastructure)

B.5.5 Sub-CLIN AA: Applicable Tariff(s) (Government Retained
Infrastructure)

Offerors proposing tariff offers shall include a comprehensive description of the
tariff in their price proposal. The Offeror shall propose a tariff rate or rates no less
favorable than that offered to similarly situated utility customers. The Offeror shall
provide an explanation of the tariff, identify the buildings to which it applies, and
identify any assumptions regarding service quantity and quality. The Offeror shall
describe how the offered tariff rate differs from the rate under which the
Installation is currently receiving service and the economic impact of any proposed
change. The Offeror shall also describe the regulatory process, if any, which will
govern future rate changes (see L.7, Proposal Preparation Instructions - Volume
IV: Price Proposal). The total monthly price will be the sum of the amount due
under the Applicable Tariff(s), the recoverable portion of the purchase price as
defined below and listed in the price proposal, and capital upgrades/connection
charges, as defined below and listed in the price proposal.

6. Delete Section B.6.5 Economic Price Adjustment Index Methodology
and replace with the following:

B.6.5 Sub-CLIN AE: Fixed Monthly Charge (Government Retained
Infrastructure)

The Fixed Monthly Charge consists of two components, operations and
maintenance and renewals and replacements (Schedules 5-6)(see B.7.6 and B.7.7)
for Government retained infrastructure.

Note for Schedule B-4 Offers: Prices proposed for Sub-CLIN AE identified in
Schedules 5-6 shall be based on expected price levels during the first two years of
operation. The effect of price inflation on costs incurred in years subsequent to the
first 2 years of operation will be considered as part of the price redetermination
process defined in Section 1.6, Type of Contract — Price Redetermination—
Prospective.
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7. Add Section B.6.6 Economic Price Adjustment Index Methodology:
B.6.6 Economic Price Adjustment Index Methodology

In their Price Proposals, offerors should specify the index or indices they propose
as a price adjustment mechanism. Offerors should explain why the indexes
proposed were selected, comprehensively describe the working of the price
adjustment mechanism including the timing of adjustments and the composition of
the base, and provide a sample calculation.

8. Delete current Section B.7.1 General and replace with the following:

B.7.1 General

Please note that Schedules 1 and 2 (see B.7.2 and B.7.3) and 5 and 6 (see B.7.2
and B.7.3) are not necessary for offerors proposing a B.4.1 Tariff Proposal.
All other offerors must provide the following:

B.7.6 Schedule 5 - Fixed Monthly Charge (Government Retained Infrastructure)
Component Monthly Charge

1. Operations and Maintenance (O&M)

2. Renewals and Replacements

Total Fixed Monthly Charge

(to be entered into subCLIN AE for Schedules B-2, B-3,
B-4)

B.7.7 Schedule 6 — Renewals and Replacements — 50 YEAR SCHEDULE (Government
Retained Infrastructure)

Note: Offerers shall list each project individually by year and include the use of quantities and
major component descriptions, including the size, type, rating and design life of each
component.

Year Dollar Amount Description of Renewal or Replacement

2003

2004

2005

2006
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Year Dollar Amount Description of Renewal or Replacement

2007

200X

200X+1

2052

2052

2053

9. Add Section C.2.1.1 Utility System Conveyance and Acquisition of
Utility Services:

C.2.1.1 Utility System Conveyance and Acquisition of Utility Services

The Government is conveying the utility systems identified in this solicitation.
Concurrent with the conveyance of the utility system the Government will acquire
electric distribution service to replace the service currently provided by the
Government. The Government is requesting proposals for the purchase of the
utility systems listed in Section B.3, the conveyance of the infrastructure and the
acquisition of the identified utility services. The conveyance of the utility system
and the acquisition of utility services are both subject to the terms and conditions
of this solicitation. The Contractor shall furnish all necessary labor, management,
supervision, permits, equipment, supplies, materials, transportation, and any other
incidental services required for the complete ownership, operation, maintenance,
repair, upgrade, and improvement of these utility systems. The Contractor will
provide these services in accordance with all terms, conditions, and special
contract requirements, specifications, attachments, and drawings contained in this
solicitation or incorporated by reference.

10.Add Section C.2.12 Acquisition of Utility Services for Government
Retained Infrastructure:

C.2.1.2 Acquisition of Utility Services for Government Retained
Infrastructure

The Government is retaining portions of the utility systems identified in this
solicitation. Concurrent with the conveyance of the utility system the Government
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will acquire electric distribution service to replace the service currently provided
by the Government. The Government is requesting proposals for the identified
utility services. The utility services are subject to the terms and conditions of this
solicitation. The Contractor shall furnish all necessary labor, management,
supervision, permits, equipment, supplies, materials, transportation, and any other
incidental services required for the complete operation, maintenance, repair,
upgrade, and improvement of these utility systems. The Contractor will provide
these services in accordance with all terms, conditions, and special contract
requirements, specifications, attachments, and drawings contained in this
solicitation or incorporated by reference.

11.Delete current Section C.3.5 Energy/Water Commaodity Supply and
replace with the following:

C.3.5 Energy/Water Commaodity Supply

Electric commodity supply is not included in this Solicitation. The Government
retains the right to procure or supply electricity that will be transported on the
system covered by this contract from any lawful source. However, offerors may
submit an alternative proposal that include supply of commodities (See L.6.2).
Such offers will be considered on a case-by-case basis. The Government will
retain ownership of all commodities transported and distributed through the
Contractor-owned systems unless otherwise provided in the contract.

12.Delete current Section J1.2.1.1.1 Main Cantonment Substation and
replace with the following:

J1.2.1.1.1 Main Cantonment Substation

The Main Cantonment Substation is located at the intersection of Hood Road and
Tank Destroyer Boulevard. Fort Hood has programmed replacement and removal
of this substation within the next 5 years. Construction on a new substation has
began, however, the new substation will not be completed by the time of award.
Four Texas Utilities (TXU-Oncor)-owned transformers in the substation transform
the energy to the Fort Hood 12.47-kV 3-phase 4-wire distribution system. On the
secondary of each of the four transformers is a totalizing breaker, which feeds the
station bus. The station is an open-air insulated design utilizing a main and transfer
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bus configuration. Sixteen feeder breakers supply the feeders, which emanate from
the substation. The point of demarcation between the TXU-Oncor and Fort Hood
systems is the line side bushing connections of the totalizing breaker located
between the TXU-Oncor-owned transformers and the Fort Hood main and transfer
bus.

13.Add the following text to Section J.1.2.1.1.2 West Fort Hood
Substation:

Fort Hood is negotiating the purchase of the two TXU-Oncor-owned transformers,
associated ancillary equipment, and associated infrastructure as an energy saving
project. By purchasing the transformers, Fort Hood is pursuing the ability to
purchase power as a wholesale customer, reducing the installation’s energy bill. If
Fort Hood is successful with this project, the Contractor shall be required to
maintain and operate the transformers associated ancillary equipment, and
associated infrastructure. The Contractor shall be required to enter into
negotiations in good faith for the purchase of the two transformers from Fort Hood
contingent upon Fort Hood’s purchase of the transformers.

14.Section J1.2.1.1.5 Terminal VHF Omnidirectional Range (TVOR) is
incorrectly number and should be replaced with: Section J1.2.1.1.4
Terminal VHF Omnidirectional Range (TVOR).

15.Section J1.2.1.1.6 BLORA is incorrectly numbered and should be
replaced with: Section J1.2.1.1.5 BLORA.

16.Add Section J1.2.1.1.6 Transmitter Station

J1.2.1.1.6 Transmitter Station

The Transmitter Station is a single facility located north and west of the Main
Cantonment, along Antelope Road. This is a single building which receives power
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from a short section of primary overhead distribution circuit served by Hamilton
CO-OP. The point of demarcation for the Transmitter Station is the load side of the
meter and associated equipment on the meter pole located just inside the post
perimeter. The meter and associated equipment for the Transmitter Station is
owned and maintained by Hamilton CO-OP.

17.Delete paragraph 4, Section J1.2.1.3 Inventory, and replace with the
following paragraph:

The electric distribution system on Fort Hood also includes substations and a
switching station. Tables 2D, 2E and 2F identify the major components in Main
Cantonment, West Fort Hood, and North Fort Hood substations, respectively. A
more detailed list of substation components can be found in the Bidders Library.
Based on real property records, the estimated age of the Main Cantonment, West
Fort Hood, and North Fort Hood substations are 1965, 1985, and 1986
respectively. While the Main Cantonment substation was constructed in 1965, all
of the 15 kV oil circuit breakers and isolating switches were replaced in 2002.

18.Delete current Section J1.3.1 Government-retained Utilities
Infrastructure and replace with the following:

J1.3.1 Government-retained Utilities Infrastructure

Several new family housing projects are currently under construction or will have
begun construction by the time this contract is awarded. The FHFH Partnership,
may install additional utilities infrastructure from the existing Fort Hood utility
systems to the points of demarcation of these newly constructed housing units (see
Paragraph J1.2.1.2, Table 1B). The Contractor shall negotiate in good faith with
the Contracting Officer to add the maintenance and renewals and replacements of
the yet undefined infrastructure associated with all future FHFH housing units to
the scope of Fixed Inventory, Government Retained Infrastructure, as required by
this Contract, at the time the new infrastructure is defined and prior to connection
of this infrastructure to the Contractor’s system.

The Contractor shall separately cost services for the infrastructure to be retained by
the Government under CLIN AE, Fixed Monthly Charge for Government Retained
Infrastructure, see Paragraph B.5.5 (Offerors proposing a Tariff under Schedule B-
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1) or B.6.5 (Offerors proposing under Schedules B-2, B-3 or B-4), and Paragraph
C.2.1, General.

19.Add the follow paragraph to Section J1.7 Energy Saving Projects:

Fort Hood is negotiating to purchase the two TXU-Oncor- owned transformers at
the West Fort Hood Substation. The purchase of the transformers will lower the
installation’s energy costs. The Contractor shall be required to support the
Government’s implementation of this project as appropriate.

20.Delete current Section J1.8 Service Area and replace with the following:

J1.8 Service Area

IAW Paragraph C.4, Service Area, the service area is defined as all areas within
the Fort Hood boundaries and include the Main Cantonment Area, West Fort
Hood, North Fort Hood, the Ranges, and BLORA. The North Fort Hood area is
serviced by a separate distribution system from the Main Cantonment and West
Fort Hood areas, but can back feed portions of the Main Cantonment and vice
versa. The BLORA and TVOR tower are serviced by separate distribution systems
and do not tie into the three substations on Fort Hood.

B. All other Terms and Conditions shall remain unchanged and in full force and
effect.





