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Processing Defuel/Return without Credit Transactions in the Fuel Automated System (FAS)

1. General:  This interim procedure defines general operating instructions for processing defuel/credit transactions for fuel returned to DESC inventory where it is not appropriate to reimburse the organization/activity returning the fuel.  This procedure has been coordinated with the military services and must be followed pending inclusion to DoD 4140.25-M.

1.1. These procedures specifically address return of Navy fuels to DESC inventory as Fuel Oil Reclaimed (FOR) according to the Memorandum of Agreement between DESC and the Navy.  

1.2. These procedures also address returns of other products (excluding FOR) where financial reimbursement of the customer returning the fuel is not appropriate.  Examples include the return of on-specification jet fuel recovered from flight line or fuel system maintenance bowsers, or recovery tanks where no single organization is entitled to reimbursement, etc.

Note:  Current Fuels Automated System (FAS) program limitations do not allow processing of a defuel/credit transaction with an appropriate management code to preclude automatic reimbursement of the customer returning the fuel.  Thus all defuel/credit transactions processed to the FAS Enterprise Server (FES) via the Fuels Control Center (FCC) or input directly into FES via the FES 02 credit transaction input screen will result in a credit to the customer.  This interim procedure delineates steps that must- be- taken before the monthly billing cycle to preclude a credit to the returning activity.
2. Fuel Oil Reclaimed (FOR) Returns: 
2.1.  FAS Accountants shall process all returns of product to grade code FOR to the FES as a normal defuel/credit transaction.

2.2.  DESC-FI shall download a FES report for all FOR defuel/credit transactions before the monthly billing cycle.

2.3. DESC-FI shall ensure appropriate actions are taken in the applicable DESC System of Record, Defense Fuels Automated Management System (DFAMS) or Oil Enterprise Downstream (OED), for each individual defuel/credit transaction reflected in the FES report.

3. Products Other than Grade Code FOR:

3.1. FAS Accountants shall process a normal defuel/credit transaction for fuel returned by the customer. 

3.2. The Responsible Officer or Property Administrator for the DESC Stock Point shall ensure the appropriate inventory manager for their stock point at DESC-FI is promptly notified any time a product other than FOR is returned to stock where a financial credit to the returning activity is not appropriate.  The notification must include the FES assigned MILSTRIP document number and quantity for the defuel/credit transaction.  

3.3. DESC-FI will upon notification, initiate actions in the appropriate DESC System of Record to preclude credit to the returning activity.
3.4. The Responsible Officer or Property Administrator for the DESC Stock Point shall ensure the appropriate DESC inventory manager for their stock point is promptly notified any time it is necessary to reverse post/correct a previously processed defuel/credit transaction that should not be credited. This is necessary so DESC-FI can ensure appropriate actions are taken for the corrected transaction in DFAMS or OED before the next billing cycle. 
4. Corrective Actions for Invalid Returns with Credit:  The following actions must be completed if the required steps in paragraphs 2 and 3 above are not accomplished prior to the monthly billing cycle for returns that should not be credited to the returning activity.
4.1. DESC-FI shall notify the applicable processing activity of appropriate actions to be taken to correct invalid credits for returned product.  Processing activities must not initiate corrective actions until notified to do by DESC-FI.  Appropriate actions will include:
4.1.1. Process a sale transaction of the exact quantity reflected on the original return/defuel transaction.
4.1.2. Process a new credit transaction of equal quantity.

4.1.3. Repeat steps 4.1.1 and 4.1.2 for each invalid credit transaction.

4.1.4. Notify DESC-FI once new credit transaction posts to FES.

4.2. In turn, DESC-FI will ensure appropriate actions are taken to preclude credit to the returning activity.
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