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CHANGES:

A. The Ordering and Delivery Periods identified in Paragraph 3 of the basic Supplemental
Solicitation have been amended, and are now reflected in Paragraph 16 below in the new clauses
attached. Note that the Delivery for the Basic Period now begins on May 15, 2004.

B. Note 1, Paragraph 5, (Page 5 of 10) of the basic Supplemental Solicitation, is deleted.

C. The parcel size noted in Paragraph S, Note 4 (Page 5 of 10) of the basic Supplemental Solicitation
is changed to read a minimum of 7,000 metric tons and a maximum of 10,000 metric tons.

D. PLEASE NOTE: The maximum amount that will be awarded under any one contract will be
12,085,869 U.S. Gallons. Given this change, request you re-confirm in writing the Minimum
Amount for Award in your offer.

E. The Minimum Number of Days Between Deliveries at Destination, or Lift Interval, is defined as
the time between the completion of discharge until the scheduled delivery date of the next
delivery of a specific product for discharge.

Because of the preceding changes, the following forms are provided for confirming changes in offers,

Request this information be provided by April 26, 2004, 1200 HRS, local time, Ft. Belvoir, VA,
USA.

State the Minimum/Maximum Quantities for Award by Shipping Point (Loading Port):

’ Product ” Mode ” ShiggingPoint l Minimum ’ Maximum é%% %USG% l

State Minimum/Maximum Quantities (Parcel Size) for each Individual Lift for each Shipping Point:

' Product l‘ Mode ll Shi§§in§ Point ” Minimum éété%MT% ” Maximum éétégMTE ’

State the Maximum Quantity Available per Month:

l Product » Mode n Shigging Point l Maximum Monthl

State the Minimum Number of Days Between Deliveries at Destination:

Product ippi i Number of Days Between Deliveries

NOTE: Days Between Deliveries at Destination (Lift Interval) is the time between the completion of
discharge until the scheduled scheduled delivery date of the next delivery of a specific product for
discharge.
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F. Identify barges available for delivery of this product. Include barge name or Identification
Number as well as the capacity of gasoline each barge is capable of carrying.

G. The draft at Khor Al Zubayr is 5.2 meters; at the LPG jetties it is 6.5 meters.

ADDITIONS:

H. The following clauses on pages 3 through 7 are added to and made part of the Solicitation
Package and Lift Interval:

15. EVALUATION OF OFFERS FOB BARGE DESTINATION

Award will be made to the responsible offeror/s that provides the lowest overall cost to the Government for
product delivered to the Iraqi ports specified in the schedule with award quantities limited to no more than 50%
of the solicited quantity. The evaluated price shall include all costs associated with delivery of the fuel to
include, but not limited to, the following: cost of the fuel; transportation costs of the fuel to the destination
location; testing of the fuel; laytime for discharge in accordance with Paragraph 18, BARGE DEMURRAGE
AND UNLOADING CONDITIONS, below. All costs must be included in the final proposal revision price
and not be separately reimbursed after contract award.

NOTE: Please provide an offer price for the basic requirement. The option prices will be escalated from the
basic price so no separate option price is needed. If the Government decides to exercise the option periods, the
extended contract would continue to escalate the basic prices. See EVALUATION OF OPTIONS, page 20 of

the Basic Solicitation.

Additionally, if multiple lift intervals are offered, DESC will evaluate the maximum quantity for award based on
the most restrictive lift interval. The Government reserves the right to schedule lifts in accordance with the lift
intervals indicated in the Schedule of the resultant contract. If the evaluation of each item results in less total
quantity than the total quantity offered for that item, then the Government may not award more than the

evaluated total quantity.

16. DELIVERY AND ORDERING PERIODS

(a) This clause applies to all modes of delivery, whether origin or destination.

(b) The period of this contract during which the Ordering Officer may order and the Contractor
shall deliver, if ordered, shall be as follows unless the item in the Schedule specifies otherwise:

1. For the Basic Period: Ordering Period Begins: Date of Award and Ends: June 30, 2004

2. For the Basic Period: Delivery Period Begins: May 15, 2004, and Ends: June 30, 2004

3. For Option Period 1: Ordering Period Begins: Date Option is Exercised and Ends: July 31,
2004.

4. For Option Period 1: Delivery Period Begins: July 1, 2004, and Ends: July 31, 2004.
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5. For Option Period 2: Ordering Period Begins: Date Option is Exercised and Ends: August

31, 2004.
6. For Option Period 2: Delivery Period Begins: August 1, 2004, and Ends: August 31, 2004.

7. For Option Period 3: Ordering Period Begins: Date Option is Exercised and Ends:
September 30, 2004.

8. For Option Period 3: Delivery Period Begins: September 1, 2004, and Ends: September 30,
2004.

17. ORDERING OF PRODUCT FOR FOB BARGE DESTINATION DELIVERY.

Any supplies to be furnished under this contract shall be ordered by issuance of delivery orders or task orders by
the DESC Middle East Office (Kuwait). Such orders may be issued from Date of Award through the ordering
periods specified in ORDERING PERIODS on Page 3 of the Supplemental Solicitation. Any delivery orders or
task orders are subject to the terms and conditions of this contract. In the event of conflict between a delivery
order or task order and this contract, the contact shall control. If mailed, a delivery order or task order is
considered “issued” when the Government deposits the order in the mail. Orders may be issued orally, by
facsimile, or by electronic commerce methods.

18. BARGE DEMURRAGE AND UNLOADING CONDITIONS  For delivery f.0.b. destination by

means of barge--
(a) The term barge, as used herein, shall include lake tankers and coastal tankers, e.g., T-1

tankers.

_ (b) The supplies ordered hereunder shall be delivered, all transportation charges paid, to the
destination specified in the Schedule. Unless otherwise specified in the Schedule, orders placed under items of
the Schedule calling for delivery f.o.b. destination by means of barge will be furnished the Contractor at least
15 days, in advance of the date on which delivery is to be made, which date is hereinafter referred to in this
clause as the "scheduled delivery date." Each order will specify the quantity to be delivered and the scheduled
delivery date. The scheduled delivery date may be changed by the Contractor at any time if the Ordering
Officer approves.

(c) Within 8 hours after issuance of Notice of Readiness (NOR) to unload by the Master or Mate
of the vessel designated to discharge, the Government will provide, free of cost, a reachable safe berth for the
tug and tow or self-propelled barge to be afloat at all times at the unloading port:

(d) Unless otherwise provided in the Schedule, the Government shall be allowed and will
complete unloading within laytime determined as follows: 1 hour for each 105 Metric Tons of supplies to be
unloaded, plus 1 1/2 hours; When the barge is delayed in reaching its berth within 8 hours from issuance of
NOR to unload, and the delay is caused by the fault of the barge, such allowed laytime shall be increased by
the duration of such delay;. Laytime shall commence either--

(1) At the expiration of the notice period prescribed by (c) above berth or no berth; or

(2) Immediately upon the barge's arrival in berth (i.e., all fast), with or without NOR,
whichever first occurs. Laytime shall continue 24 hours a day, 7 days a week, without interruption from its
commencement. until unloading of the barge is completed and the hoses have been disconnected.

(e) For all hours of laytime that elapse in excess of the allowed laytime for unloading provided for
by (d) above, demurrage will be paid by the Government at the demurrage rate in the charter for the barge
unloading, except (1) that such rate shall be reduced by 1/2 if demurrage is incurred due to causes beyond the
control and without the fault and negligence of the Government; and (2) that the demurrage payable by the
Government shall in no event exceed the actual demurrage expense incurred by the Contractor under the
charter. For purposes of computing demurrage payable by the Government, if the laytime allowed in the
charter is a combined total for both loading and discharging, 1/2 thereof shall be allocated to the unloading
operation, except when less than a full cargo is unloaded, where such allocation shall be determined on a pro-
rata basis.
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(f) In the event of breakdown of Contractor's equipment, which will prohibit unloading for at least
two hours, the Contractor will be required to remove the equipment from the Government-provided berth,
uniess permission is granted by the Government to allow the equipment to remain on berth. When the
Government grants permission for the Contractor equipment to remain on berth, the Contractor will be
responsible to reimburse the Government for any cost incurred by the Government for furnishing personnel to
remain with the barge during repair; PROVIDED further, that if the Contractor removes the equipment from
the Government provided berth, NOR to unload will be again required as provided in (c) above.

(g) Hoses for unloading a barge will be furnished, connected, and disconnected by the
Government.

(h) Title to the supplies delivered, and risk of loss thereof, shall pass from the Contractor to the
Government when the supplies pass the permanent hose connections of the barge unloading the supplies.

19. DETERMINATION OF QUANTITY

(a) DETERMINATION OF QUANTITY FOR GASOLINE (BENZENE) DELIVERY FOB
DESTINATION BY BARGE

1. WITNESS. The contractor has the right to have a representative present to witness the delivery
and measurement of quantity

2. QUANTITY DETERMINATION. Quantity shall be determined (at the Government’s option)
on the basis of either:

A. Receiving shore tank measurements, or
B. Calibrated meters on the receiving tank system.

C. If neither shore tank determination or calibrated meter is available, then the loading quantity
will be accepted provided it was determined by either shore tank measurements or calibrated
meter, and determination of quantity onboard the vessel prior to discharge agrees with the
loading quantity figures within 0.5%, by volume. If the loading quantity and the pre-
discharge quantity do not agree within the tolerance of 0.5%, by volume, then the accepting
quantity will be based on the determination of quantity onboard the vessel prior to discharge.
The maximum quantity that will be accepted for payment will be the quantity determined at
loading.

D. Prior to determining quantity, the vessel will be gauged for water. The quantity of water
determined will be deducted from the gross volume before determining net quantity for
payment.

3. MEASUREMENT STANDARDS AND CALCULATIONS. All measurements and
calculations made to determine quantity shall be in accordance with the most recent edition of the
American Petroleum Institute Manual of Petroleum Measurement Standards (API MPMS) or
equivalent national or international standards. When required, volume correction shall be in
accordance with API MPMS, Chapter 11.1, Volume Correction Factors, Volume I (Table 6B),
Volume V (Table 24B) or Volume VII (Table 54B).

4. CONVERSION TO GALLONS. All invoice quantities shall be converted to U.S. gallons at
60°F. To convert liters to gallons multiply the quantity in liters by 0.264172 gallons per liter
(3.78541 liters per gallon). API MPMS Chapter 11.1, Volume XII, Table 58, shall be used to
convert metric tons to U.S. gallons.

5. CALIBRATION. All meters used in determining product volume shall be calibrated using API
MPMS, Chapter 4, Proving Systems or equivalent national or international standards. The
frequency of calibration shall be as required by local regulations. If no local regulation exists,
then the frequency of calibration shall be that recommended by the meter manufacturer or every 6
months, whichever is more frequent.
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20. VARIATION IN QUANTITY
(a) A variation in the quantity of any item called for by this contract will not be accepted unless the
variation has been caused by conditions of loading, shipping, or packing, or allowances in
manufacturing processes, and then only to the extent, if any, specified in paragraph (b) below.

(b) The permissible variation shall be limited to--
10 Percent increase
10 Percent decrease

This increase or decrease shall apply to complete filling out the barge.

21. CONTRACTOR INSPECTION RESPONSIBILITIES
(a) QUALITY CONTROL PLAN.

(1) The Contractor is required (unless otherwise instructed by the Government) to provide and
maintain an inspection system. The copy of the QCP provided to the QAR shall be in English. The QCP shall
be reviewed and updated when deemed necessary.

(2} The QCP shall include an identification of key operational positions, and a description
covering the following operations relating to the supplies to be furnished under the contract:

(i) RECEIVING. Procedures used to assure quality of additives blended into product
supplied under this contract;

(i) BLENDING AND COMPOUNDING. Identification of component base stocks used to
produce finished product;

(iii) SAMPLING. Procedures for sampling additives, blend tanks, shipping tanks, lines, and
conveyances/containers in accordance with ASTM D 4057 Sampling of Petroleum and Petroleum Products,
and/or ASTM D 4177 Automatic Sampling of Petroleum and Petroleum Products. Procedures include losation
of Qample taken, frequency, quantity, minimum tests required on sample, and sample retention procedures. See
Table [, Minimum Sampling and Testing Requirements, and Table II, Sample Retention, below;

(iv) TESTING. Types of tests and test methods/procedures to be performed on samples taken
from each location identified in (iii) above, and may be incorporated by test method reference in the QCP, if
complete reference is available at the place of performance;

(v) CALIBRATION. Program for testing and measuring equipment in accordance with ISO
10012-1, “Quality Assurance Requirements for Measuring Equipment, Part 1, or equivalent local regulation as
appropriate; and, a program for meters used to determine quantity complying with the American Petroleum
Institute Manual of Petroleum Measurement Standards, Chapters 4, 5, and 6, or equivalent foreign standard. For
items not covered by ASTM, API or IP publications, the applicable manufacturer's recommended calibration
method, or methods outlined in the applicable industry publication, shall be used if acceptable to the
Government;

(vi) LOADING AND SHIPPING - BARGES State procedures to be used to ensure vessels
are suitable to load. Procedures for completing and distributing required documentation. Documentation
includes Commercial Bill of Lading, ullage reports, bills of lading, customs documentation, and results of
quality/quantity investigations. A copy of these documents will be placed aboard the barge at origin for the
receiver at destination.

(vil) RECORDS AND REPORTS. To include at a minimum, test reports on product and
additives, additive blending and/or injection records, vessel discharge port logs, vessel notice of readiness to
discharge, calibration documents, and the commercial bill of ladings.

(4) The QCP shall identify one individual to serve as a point of contact for quality/quantity
matters relating to the inspection system described in the plan.

(5) The Contractor is responsible for all inspection systems, QCPs, and product quality and

quantity.
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(b) The Contractor shall perform all inspection and acceptance tests required by the specifications of
the supplies to be furnished under this contract or shall have such tests performed in a laboratory acceptable to
the Government. When such tests are performed at origin on supplies to be accepted at destination,
documentation that will enable verification of the original test results shall be provided to the Government at the
time of acceptance.

(¢) When requested by the U.S. Government, the Contractor shall furnish no more than five 1-gallon
samples of liquid product of the supplies to be furnished under this contract. Such samples shall be furnished
without charge to the Government and shall be packed, marked, and shipped by the Contractor, at its expense.

(e) The Contractor shall keep all quality and quantity records, including DD Form 250-series
documents, complete and available to the Government during the performance of this contract and for three years
after final payment under this contract.

(f) The inspection system and related operations provided or performed pursuant to this clause shall

be subject to surveillance by the QR.

TABLE I

MINIMUM SAMPLING AND TESTING REQUIREMENTS(1)

LOCATION WHEN SAMPLED TYPE OF SAMPLE TYPE OF TEST
1. Refinery/Terminal Each Batch Prior to All Level or Single Tank | A
Shipping Tank Commencement of Composite
Shipping
2. Barge at destination Each Compartment Prior | All-Level Sample Visual/Density
to Discharge.
3. Barge During Discharge Automatic In-line Retain Only
Custody Transfer Point Proportional

Representative Sampie.
Spot samples acceptable,
provided equally spaced.
Minimum number of
spot samples is 20 per
parcel.

4. Tanker/Barge/Pipeline | Hourly Line Visual
Custody Transfer Point

NOTES FOR TABLE I:

(1) AT THE GOVERNMENT'S OPTION, FULL SPECIFICATION TESTING MAY BE REQUIRED AT THE
CUSTODY TRANSFER POINT. IT IS THE CONTRACTOR'S RESPONSIBILITY TO FURNISH THE
GOVERNMENT WITH SATISFACTORY EVIDENCE OF SPECIFICATION COMPLIANCE.
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TABLE II
SAMPLE RETENTION
TYPE OF SAMPLE MINIMUM QUANTITY RETENTION PERIOD
Shipping Tank(s) 10 Liters 10 Days
Custody Transfer Sample 10 Liters 10 Days
Tanker/Barge 0.5 Liter 10 Days

Each Compartment

22. IN-LINE BLENDING OF NONAVIATION PETROLEUM PRODUCTS

(a) In response to this solicitation, offerors may offer non-aviation petroleum products that use In-
Line Blending (ILB) procedures for delivery into barges. Offerors planning to use ILB procedures to blend
finished product, as it is being delivered into vessels, must identify that inline blending will be used. After
loading of the gasoline at the loading point, a sample will be taken from each compartment, and Appearance /
Workmanship, as well as the Density will be determined for each sample. A copy of this information will be
provided along with the test report and determination of quantity.




