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Indictments

False Representations

On April 3, 2002,
Amanulla Khan, a.k.a. “Wali
Merchant,” and Ziad Jamil
Gammoh, a.k.a. “Al Gam-
moh,” were indicted on one
count of alleged conspiracy
and nine counts of allegedly
misrepresenting material
facts regarding the sale of air-
craft parts. Subsequent to
the indictment, Khan was ar-
rested and Gammoh voluntar-
ily surrendered. An investiga-
tion disclosed that Khan and
Gammoh, while operating
United Aircraft & Electronics
(UAE), Anaheim, CA, alleg-
edly made false representa-
tions to various civilian and

military customers related to
a variety of aircraft compo-
nents. Some of those aircraft
components have been deter-
mined to be potentially critical
to flight safety. The misrepre-
sentations allegedly included
the following: selling used or
surplus parts while represent-
ing the parts to be newly-
manufactured; selling used or
surplus parts and supplying
UAE’s customers with altered
and/or counterfeit certificates
of conformance; intentionally
selling inferior or nonconform-
ing parts; and misrepresent-
ing to UAE’s customers
claims about the company’s
manufacturing and quality as-
surance capabilities. The
UAE has done several million
dollars in business since its
formation in February 2000,
much of that business con-
ducted directly or indirectly
with the U.S. Government.
During the early 1990s, Khan
was convicted and served
prison time for prior crimes
involving defense contracting
fraud and tax evasion. In
March 1995, the U.S. Air
Force officially debarred Khan
from contracting with the U.S.

Government until July 21,
2010. The Western Field Of-
fice (FO) is conducting the in-
vestigation with the Federal
Bureau of Investigation (FBI)
and the Department of Trans-
portation (DOT).

False Claims

On April 11, 2002,
Nestor “Dan” Lopez, director
of Damon Industries, Incorpo-
rated (Damon), Pompano
Beach, FL, was arrested
based on the unsealing of a
54-count indictment that
charges him with submitting
false claims to the Defense
Supply Center Columbus,
OH, and mail fraud. Lopez
allegedly supplied military
spare parts to the DoD that
did not meet the heat treat-
ment specifications in the
DoD contracts. The spare
parts were required to be
heat-treated per military
specifications, however, Lo-
pez failed to do so, in viola-
tion of the False Claims Act.
The spare parts went into
DoD weapon systems such
as the C-135 aircraft, M109

Page 1




Howitzer, M2 .50 caliber ma-
chine gun, F-18 fighter air-
craft, M224 60mm mortar and
numerous other weapon sys-
tems. The Fort Lauderdale
Post of Duty (POD) is con-
ducting the investigation.

False Claims

On April 15, 2002, a
criminal indictment was re-
turned against Keith Jones, d.
b.a. Environmental River Ero-
sion Control (EREC). Jones
is charged with 16 counts of
submitting false and fictitious
claims to the State of Okla-
homa. The EREC, which is
owned by Jones, installs river
erosion control devices using
a mattress of waste tires.
These types of projects allow
Jones to recycle tires, thus
making him eligible for reim-
bursement from the Okla-
homa Waste Tire Indemnity
Fund. Oklahoma State law
requires that waste tires be
accounted for on a manifest
indicating the actual number
of tires. The manifest accom-
panies any request for reim-
bursement from the Waste
Tire Indemnity Fund. Jones
allegedly falsified the number
of waste tires on the mani-
fests he submitted to the
State. The U.S. Army Corps
of Engineers, Tulsa District,
Tulsa, OK, has oversight au-
thority of the projects in ques
tion. The Tulsa POD is con-
ducting the investigation with
the Oklahoma Department of
Environmental Quality and
the Oklahoma Attorney Gen-
eral’s Office.

Firearms Violations

On April 16, 2002,
Brian Jason Danek surren-
dered himself to Federal au-
thorities based on an indict-
ment issued last week by a
Federal grand jury in Corpus
Christi, TX. Danek, currently
a Navy Reserve Intelligence
Specialist and a law student,
was charged on two counts of
firearms related charges. He
allegedly purchased and pos-
sessed several firearms, de-
spite a prior conviction pro-
hibiting him from the pur-
chase or possession of any
weapon or dangerous device.
The Houston RA conducted
the investigation with the Bu-
reau of Alcohol Tobacco and
Firearms (ATF).

Theft

On April 16, 2002, an
indictment was returned
against Cathleen Armstrong,
Cocoa Beach, FL. Armstrong
is charged with the theft of
public monies and false state-
ments. Several years before
he died, Armstrong be-
friended Raymond Martin, a
military retiree, in Cocoa
Beach, FL. Prior to his death,
Martin, a retired colonel,
changed his will to make
Armstrong the beneficiary of
his entire estate. The De-
fense Finance and Account-
ing Service (DFAS) was not
notified of Martin’s death and
continued to electronically de-
posit monthly military retire-
ment checks of approximately

$3,100 into Martin’s bank ac-
count. From May 1997
through October 1999, Arm-
strong allegedly illegally ob-
tained these funds. She al-
legedly deceived others by
stating she was married to
Martin and was, therefore,
entitled to the military retire-
ment payments after his
death. The loss to the Gov-
ernment was determined to
be $92,127.06. The Tampa
Bay POD is conducting the
investigation with the DFAS.

False Statements

On April 18, 2002, a
six-count indictment was re-
turned against Gary A.
Voelker, Emigrant Gap, CA.
The indictment charges
Voelker with allegedly making
false statements to obtain
helicopters and helicopter
parts from the DoD. As presi-
dent of Voelker’'s Volunteer
Fire Control, Inc., a nonprofit
volunteer fire fighting com-
pany, Voelker obtained mili-
tary surplus property through
the Federal Surplus Personal
Property Program. The prop-
erty included surplus OH-58
and UH-1H helicopters and
helicopter parts. Voelker al-
legedly stated to DoD surplus
property administrators that
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the helicopters and parts
were placed into use for the
purpose of fire-rescue training
and observation while
Voelker knew that the prop-
erty was not used for that pur-
pose. The Sacramento POD
is conducting the investiga-
tion with the General Services
Administration and the Sher-
iff's Office of Placer County,
CA.

False Statements

On April 24, 2002, a
one-count indictment was re-
turned against Jeffrey Alan
Licht, Plainfield, NH, for alleg-
edly making a false statement
relating to health care mat-
ters. Licht allegedly falsified
a DoD Certificate of Release
or Discharge from Active Duty
(DD Form 214) to receive
health benefits at the Depart-
ment of Veteran’s Affairs (VA)
Medical and Regional Office
Center, Togus, ME. Licht al-
legedly presented the falsified
DD Form 214 to personnel at
the VA Medical Center as jus-
tification to receive health
care benefits totaling approxi-
mately $1,150. The Boston
RA is conducting the investi-
gation with the OIG, VA.

Kickbacks

On April 25, 2002, in-
dictments were returned
against Federal Contract Ser-
vices (FCS), Apple Valley,
CA, and Marion F. Ely Ill and
Jeffrey Bygum, owners of
FCS. The FCS is charged
with one count of conspiracy
and two counts of violating
the Anti-kickback Act. Ely
and Bygum are each charged
with one count of conspiracy,
two counts of kickbacks, one
count of conspiracy to tamper
with a witness and one count
of tampering with a witness.
Ely is charged also with one
count of subscribing to a false
tax return. Beginning in May
1998 and continuing through
mid 2000, Ely and Bygum al-
legedly conspired and paid
kickbacks to Carl D. Fenster-
macher, former project man-
ager for Dames & Moore, In-
corporated, Los Angeles, CA.
Fenstermacher, as a Dames
& Moore employee, had over-
sight of 14 DoD contracts.
Ely, Bygum and Fenster-
macher allegedly agreed to
submit a false $66,000 con-
tract modification to Dames &
Moore in conjunction with a
DoD contract FCS had at the
Pearl Harbor Naval Base in
Hawaii. In return, FCS alleg-
edly paid about $26,000 in
kickbacks to Fenstermacher.
The FCS allegedly paid the
kickbacks in the form of pay-
ments to third parties for im-
provements on Fenster-
macher’s home in Fallbrook,
CA. The kickback payments

were believed to have been
passed on to the Government
through Dames & Moore’s
DoD contracts. Fenster-
macher has pled guilty and is
awaiting sentencing. To date,
five individuals involved in
this alleged kickback scheme
had pled guilty. Losses are
estimated to exceed
$500,000. The Western FO
is conducting the investiga-
tion with the U.S. Army Crimi-
nal Investigation Command
(USACIDC) and the Internal
Revenue Service (IRS).

Identity Theft

On April 17, 2002,
Robert Lee Jones was ar-
rested on suspicion of identity
theft and using a false Social
Security Number. Between
November 1999 and October
2001, Jones allegedly as-
sumed the Social Security
Numbers of four different
people, as well as represent-
ing himself as a major with
the Department of the Army.
Through several alleged
fraudulent schemes, Jones
obtained a 2001 Nissan crew
cab truck, a 2002 Mercedes
Benz ML320 automobile and
a 2002 Jaguar S-Type auto-
mobile. A query of the De-
fense Eligibility and Enroll-
ment Reporting System
[DEERS] database reflects
that Jones currently has no
active, reserve or dependent
affiliation with any U.S. Mili-
tary Department. A query of
the Social Security Admini-
stration’s database for the
identities assumed by Jones
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revealed the persons to
whom the identities belong.
The New Orleans RA is con-
ducting the investigation with
the FBI, the Social Security
Administration and the Sher-
iff's Office, St. Tammany Par-
ish, LA.

Misprision of a Felony

On April 18, 2002, an
information was filed against
Eli Tsatalios, New Orleans,
LA, charging him with mispri-
sion of a felony. Tsatalios is
a co-owner of Alliance Marine
and Industrial Repair, Inc.
(Alliance), Chalmette, LA. Al-
liance performed as a sub-
contractor for Bay Ship Man-
agement, Inc. (Bay Ship),
Englewood Cliffs, NJ, a U.S.
Government prime contractor.
Tsatalios allegedly was aware
that his two business partners
paid kickbacks to a former
Bay Ship employee in ex-
change for favorable treat-
ment in the awarding of sub-
contracts for repair work
aboard U.S. naval ships oper-
ated by Bay Ship. Bay Ship
had multiple contracts, valued
in excess of $200 million, with
the U.S. Navy Military Sealift
Command (MSC) to provide
management, personnel, op-
erational and technical sup-
port to operate and maintain
several MSC ships. The pri-
mary mission of the MSC is to
provide sea transportation of
equipment, supplies and am-
munition to sustain the U.S.
military forces during peace-
time and war. The New Or-
leans RA is conducting the

investigation with the FBI and
the Naval Criminal Investiga-
tive Service (NCIS), and with
audit assistance from the De-
fense Contract Audit Agency.

Larceny

On April 30, 2002, a
criminal complaint was filed
against Payoaw Alamaraz,
Emma Jean Evans, Florance
Louise Ford, Lawadee
Haacker, Malee Hurlburt, Pre-
scilla Rana Martinez,

Marty Asug Andrus, Anthony
Meno, Leim Orgill, Raymond
Roberson, Emmaline C. Wal-
lace, and Gloria Beatrice
Washington for allegedly
committing petit larceny
against the U.S. Government.
The investigation disclosed
that the above named indi-
viduals allegedly acted in
concert with one another to
commit consistent and sus-
tained acts of larceny by
stealing miscellaneous gro-
cery items totaling in excess
of $1,000. The alleged of-
fenses were committed dur-
ing the course of their asso-
ciation with the Defense
Commissary Agency (DeCA),
which employed them or re-
tained them as independent
contractors at the Nellis Air
Force Base, NV, Commis-
sary. The DeCA is a DoD
agency that operates com-

missaries to sell consumer
goods to active duty military
personnel, retirees, and their
dependents. The Phoenix
RA, is conducting the investi-
gation jointly with the Air
Force Office of Special Inves-
tigations (AFOSI).

Embezzlement

On April 15, 2002, Ed-
ward C. Byrd, Chatham, NJ,
pled guilty to a one-count
criminal information charging
him with theft or embezzle-
ment from an employee
benefits plan. Byrd converted
to his own use benefits paid
by the DFAS to Robert J.
Byrd, his deceased father.
Between May 1997 and June
2001, Byrd received $41,564
in DoD pension fund dis-
bursements payable to his fa-
ther. The Northeast FO con-
ducted the investigation.

Causing False Claims

On April 16, 2002,
David M. Waddell, former
plant manager, Strandflex, a
division of Maryland Specialty
Wire, Incorporated, Oriskany,
NY, pled guilty to causing
customers of Strandflex to
make false claims to the Na-
tional Aeronautics and Space
Administration (NASA) and
the DoD. Waddell falsely cer-
tified to Strandflex customers
that the aircraft control cable
Strandflex manufactured con-
formed to MIL-SPEC 83420,
when, in fact, he knew the
company did not possess the
test equipment necessary to
conduct certain required qual-
ity conformance tests. The
investigation also revealed
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that Strandflex used an unap-
proved aircraft cable lubricant
in manufacturing aircraft con-
trol cable pursuant to the MIL-
SPEC. The noncompliant air-
craft control cable was sold to
the DoD, the NASA, several
commercial airlines and to
Federal Aviation Administra-
tion (FAA) certified aircraft re-
pair stations. In addition, the
investigation determined that
Strandflex aircraft control ca-
ble was installed in the one
and two engine control posi-
tions (engine start cable and
engine throttle cable) on Air
Force Two. This aircraft was
grounded on August 6, 1999.
Replacement aircraft control
cable was ordered from an-
other company and then in-
stalled before the aircraft was
permitted to fly. Air Force
Two transports the Vice
President and other high-
ranking U.S. Government offi-
cials. The false claims sub-
mitted by Waddell resulted in
a loss to the DoD of approxi-
mately $38,000. The Syra-
cuse RA conducted the inves-
tigation with the NASA and
the DOT.

Mail Fraud

On April 24,
2002, James R. Baker, New-
buryport, MA, and Test Lab
N.A., Inc. (Test Lab), Woburn,
MA, entered guilty pleas to
charges of mail fraud. Baker,
president of Test Lab, pled
guilty to 36 counts of mail
fraud; Test Lab pled guilty to
9 counts of mail fraud. An in-
vestigation disclosed that
Test Lab did not test, in whole
or in part, many of the items it
received while certifying that
testing had been performed
according to Government

contract specifications. The
scheme originated with Test-
ing Lab of North America, In-
corporated, which had previ-
ously operated an identical
business in the same location
and began the nontesting
practices in the early 1980s.
When Test Lab took over the
business, the fraudulent bill-
ing practices initially stopped;
however, several months
later, when profits declined,
the company resumed the
fraudulent scheme. The tests
included, among other things,
burn-in and acceleration
tests. As part of the scheme,
Test Lab employees would
randomly select parts and
designate them as having
failed to convince customers
that testing had been per-
formed. Test Lab received
parts intended for many dif-
ferent uses, including military
applications. Test Lab’s cus-
tomers included Government
contractors such as McDon-
nell Douglas, Boeing and
Raytheon. The Boston RA
conducted the investigation
with the FBI and the NASA.

Sentences

Fraud

On April 5, 2002, John
J. DiMattei, president of Mo-
hawk Aviation (Mohawk), Fort
Lauderdale, FL, was sen-
tenced to 12 months confine-
ment, 24 months probation,
restitution of $19,100, a
$10,000 fine, and a $100 spe-
cial assessment fee. As part
of his probation, the Court or-
dered that DiMattei not work
on any aircraft parts and shall
submit to personal and resi-
dential searches at any time.
DiMattei previously pled guilty
to one count of fraud involv-
ing aircraft or space vehicle
parts. This is the first time a
DoD contractor was success-
fully prosecuted under this
new congressional law. The
FAA issued a Suspected Un-
approved Parts Notification
alleging that Mohawk sup-
plied an "FMS 800 Relay
Switching Unit" (switching
unit) with a Mohawk service-
able tag that certified the
switching unit by using the
FAA license number of a
Farmingdale, NY, company.
Mohawk is not approved to
repair any aircraft part, includ-
ing the switching unit. An in-
vestigation determined that
Raytheon Aerospace Com-
pany (Raytheon), Madison,
MS, was repairing four
switching units, under a U.S.
Navy contract. Raytheon
subcontracted repair of the
units to Internav Corporation
(Internav). Internav had two
offices: Internav-New York
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and Internav-Florida. Inter-
nav-New York had the FAA
certification to repair the
switching units. Internav-
Florida had no repair author-
ity. Internav dissolved in
January 2001. Internav-New
York became Sonaer. DiMat-
tei, former president of Inter-
nav-Florida, changed its
name to Mohawk. DiMattei
made Raytheon believe that
Mohawk had the authority to
certify the switching units and
informed Raytheon that Mo-
hawk would complete all In-
ternav work. The investiga-
tion further determined DiMat-
tei certified that printed circuit
boards were replaced in the
switching units, when a sub-
sequent Sonaer report dis-
closed that the original
printed circuit boards were
still in the switching units.
These switching units were
installed in C9A military hos-
pital aircraft known as the
“Nightingale.” The switching
units allow the C9A military
aircraft to upgrade flight man-
agement systems that include
global positioning satellite
navigational capability. The
Fort Lauderdale POD con-
ducted the investigation with
the FBI and the DOT.

Theft

On April 10, 2002,
David Wayne Eccard, Baton
Rouge, LA, was sentenced to
30 months confinement, 3
years supervised release; to
pay restitution of $581,997
and a $100 special assess-
ment fee. Eccard was previ-

ously convicted of theft of
Government funds. As for-
mer director of the Defense
Automated Printing Service
(DAPS), New Orleans, LA,
Eccard used his privately
owned business to make
$310,410 in fraudulent
charges to Government credit
cards held by his subordi-
nates. Eccard wire trans-
ferred the funds into his per-
sonal business account, Di-
versified Automated Printing
Service (Diversified). In addi-
tion, Eccard embezzled
$271,587 in Government
funds by allowing other busi-
nesses to make fictitious
charges to the Government
credit cards and then dividing
the proceeds with Eccard.
Eccard also deposited checks
intended for DAPS into Diver-
sified’s account. The New
Orleans RA conducted the in-
vestigation with the NCIS.

False Claim

On April 12, 2002,
Yolanda Marcia Tucker, an
administrative assistant with
the Defense Protective Ser-
vice (DPS), the civilian police
force at the Pentagon, was
sentenced to 36 months su-
pervised probation (the first 6
months home detention) and
to pay full restitution of
$40,123.81 (to be paid over
3 years). Tucker pled guilty
to one count of making a
false claim to the U.S. Gov-
ernment. From January 1997
through December 2000,
Tucker, a GS-7 with the DPS
Training Section, claimed

compensation totaling
$41,123. 81 for overtime
hours she did not work.
Tucker would project over-
time and weekend hours to
work in advance of the pay
period, submit the hours to
the DPS Records and Com-
pensation Section, not work
the projected overtime, but
collect the overtime pay. The
Baltimore RA conducted the
investigation with the FBI.

False Claim

On April 12, 2002,
Francy K. Thomson, a social
worker from Cooper City, FL,
was sentenced to 3 months
incarceration, with 2 years su-
pervised probation, and or-
dered to pay a $500 fine, a
$100 special assessment fee
and $4,650 restitution. On
February 1, 2002, Thomson
pled guilty to one count of
making a false claim to the U.
S. Government. Thomson
provided psychiatric services
while a contracted overseas
partnership program provider
with TRICARE at the U.S.
Army Health Clinic, Camp Ed-
erle, Vicenza, Italy. She sub-
mitted false claims totaling
$4,650 reflecting patient care
that she did not actually pro-
vide to TRICARE patients.
TRICARE is a federally
funded, statutory health bene-
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fits entitlement program for
the Uniformed Services active
duty members and retirees,
their families and survivors.
The European POD con-
ducted the investigation.

Wire Fraud

On April 16, 2002,
John Stephen McHann,
owner of Southern Flying Ser-
vice, Incorporated (SFS), Mil-
lington, TN, a FAA certified
repair station, was sentenced
to 6 months in prison, fol-
lowed by 6 months house ar-
rest, and 3 years supervised
release. A forfeiture of
$165,108 McHann made on
March 25, 2002, was upheld.
McHann previously pled guilty
to two counts of wire fraud,
one count of money launder-
ing; and one count of criminal
forfeiture. An investigation
disclosed that McHann
fraudulently obtained DoD
property, including aircraft
and aircraft parts and compo-
nents, and converted the
property to his own use.
McHann fraudulently repre-
sented that the property,
which included aircraft and
aircraft replacement parts and
components, would be used
by state and local law en-
forcement agencies. Through
SFS, McHann sold aircraft
parts and helicopters. The
SFS also provided contract
aviation services to the State
of Arkansas for a State mari-
juana eradication program
funded by the Drug Enforce-
ment Administration. The
DoD, through the Defense

Logistics Agency, makes sur-
plus property available to law
enforcement agencies for use
in law enforcement missions.
McHann, acting on behalf of
the Mississippi County Sher-
iffs Department (MCSD), Os-
ceola, AR, obtained helicop-
ters and helicopter spare
parts in excess of those
needed to maintain and oper-
ate the MCSD's helicopter.
McHann subsequently sold
some of the parts for his per-
sonal benefit. The Southwest
FO conducted the investiga-
tion with the Defense Logis-
tics Agency and the IRS.

Theft

On April 18, 2002,
John R. McDole was sen-
tenced to 6 months home
confinement, followed by 1
year of probation, ordered to
pay a $1,000 fine and a $25
special assessment fee.
McDole previously pled guilty
to one count of theft of Gov-
ernment property. An investi-
gation disclosed that McDole
stole an M-16AL1 rifle from the
Defense Depot Susquehanna
Pennsylvania, New Cumber-
land, PA, where he served as
a police officer. The North-
east FO conducted the inves-
tigation with the USACIDC
and the Bureau of Alcohol,
Tobacco and Firearms.

False Statements

On April 19, 2002,
Lucille Core, former sales
store checker for the DeCA,
Fort Myer, VA, was sen-
tenced to 2 years probation
and ordered to pay a $100
special assessment. Core
previously pled guilty to mak-
ing false statements to the
Government. On October 22,
1999, Core was fired from her
position with the Fort Myer
Commissary, Fort Myer, VA.
She subsequently filed an
Equal Employment Opportu-
nity complaint against DeCA
alleging discrimination on
multiple grounds in connec-
tion with her discharge. In
addition, Core filed a civil suit
against the United States.
The investigation confirmed
that during a sworn deposi-
tion in connection with her
civil suit, Core provided false
testimony. The Mid-Atlantic
FO conducted the investiga-
tion jointly with the FBI.

Theft

On April 23, 2002, Jo-
seph W. O’Dell pled guilty to
a one-count information
charging theft and conversion
of public funds. He was or-
dered to pay restitution of
$3,615.10 and placed on
6 months probation. O’Dell
was a property and disposal
officer for the U.S. Army
Corps of Engineers, Albu-
querque, NM. O’Dell diverted
electronic funds through the
DFAS from a bank account in
North Carolina to an account
in Albuquerque, NM, that he
controlled. The funds were
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intended for a retired Navy
captain. The Albuquerque
POD conducted the investiga-
tion.

Conspiracy

On April 25, 2002,
Christopher Coleman, Gib-
sonville, NC, a sales repre-
sentative for Indigo Laser
Corporation, a Johnson &
Johnson subsidiary, was sen-
tenced to 3 years probation, a
$14,093 fine and a $100 spe-
cial assessment. Coleman
previously pled guilty to con-
spiracy in connection with a
violation of the prescription
drug-marketing act
(unlicensed wholesaling of
prescription drugs). This sen-
tence is the result of an ongo-
ing investigation into pharma-
ceutical drug diversion, kick-
back payments, false claims
and mail fraud between and
by physicians, pharmaceuti-
cal drug representatives, and
pharmaceutical drug whole-
salers. The drug Lupron, an
oncology pharmaceutical nor-
mally prescribed for prostate
cancer patients, was diverted
by physicians, with assis-
tance from Coleman, to cir-
cumvent federally-controlled
pricing markets for profit.
This diversion actually low-
ered the acquisition cost of

the pharmaceutical. The cost
savings was not reflected in
health care claims submitted
for reimbursement to TRI-
CARE (the DoD health bene-
fits program for military de-
pendents, retired military per-
sonnel and their dependents,
and survivors of military per-
sonnel), Medicare and private
health insurance carriers.
Coleman received kickback
payments for his efforts in the
scheme. The Hartford RA
conducted the investigation
with the FBI, the U.S. Food
and Drug Administration, the
Department of U.S. Health
and Human Services, and the
U.S. Postal Inspection Ser-
vice.

Kickbacks

On April 25, 2002,
John W. DeMeritt, former site
manager for Lear-Siegler, In-
corporated, Oklahoma City,
OK, was sentenced in U.S.
District Court, San Antonio,
TX, to 5 years supervised
probation and ordered to pay
$15,000 restitution. DeMeritt
previously pled guilty to con-
spiracy to pay kickbacks, vio-
lating the Anti-Kickback Act,
and mail fraud relating to
schemes designed to defraud
the DoD and the Kingdom of
Saudi Arabia. DeMeritt ac-
cepted kickbacks from Am-Ar
International (Am-Ar), Louis-
ville, KY, a DoD subcontrac-
tor that sold parts kits at
grossly inflated prices to the
Royal Saudi Air Force under
the Foreign Military Sales
(FMS) program. The FMS
program is a DoD effort to
provide friendly foreign na-
tions access to military mate-
rial from U.S. suppliers. Am-

Ar formed several bogus dis-
tributorships that created the
illusion of adequate competi-
tion and concealed the
grossly inflated prices of the
parts kits. Am-Ar also paid
kickbacks to DeMeritt to se-
cure his cooperation in allow-
ing the sales to go forward
without sufficient review that
would have detected the in-
flated prices. The Dayton RA
conducted the investigation
with the FBI and the IRS.

Kickbacks

On April 26, 2002, Mi-
chael A. Parkes, a former
manager for Dames & Moore,
Inc., Tacoma, WA, a DoD
contractor, was sentenced to
1 month incarceration, 5
months home confinement,

3 years probation, $50,000
restitution to be paid to URS
Corporation (formerly Dames
& Moore) and a $100 special
assessment. Parkes previ-
ously pled guilty to accepting
kickbacks, a violation of the
Anti-kickback Act. An investi-
gation disclosed that from
May 1997 through December
1998, Parkes, a prime con-
tractor employee, accepted
kickbacks in the form of
monetary payments totaling
$50,000 from Carl Fenster-
macher, his Dames & Moore
supervisor, and Dan Nobel,
owner of Certified Cleaning
Services, a subcontractor.
Fenstermacher was recently
convicted on related charges
in the Western District of
Washington and the Central
District of California, respec-
tively. Dames & Moore held
a prime contract to clean fuel
tanks on military bases. In
return for kickback payments
to Parkes, Certified Cleaning
Services received favorable
treatment in the award of

Page 8




Government subcontracts
from Dames & Moore. Itis
believed these costs were ul-
timately passed on to the
DoD. The Seattle RA con-
ducted the investigation with
the USACIDC and the IRS.

Mail fraud

On April 29, 2002, Mi-
guel A. Garcia, a former DoD
police officer, previously as-
signed to the U.S. Army Mili-
tary Ocean Terminal,
Bayonne, NJ (MOTBY), and
Fort Monmouth, NJ, was sen-
tenced to 12 months and 1
day incarceration, 2 years su-
pervised release, a $210 spe-
cial assessment and restitu-
tion to be decided at a later
date. Garcia previously pled
guilty to one count each of
mail fraud; selling and pos-
sessing badges and other in-
signia of the design pre-
scribed by the head of a de-
partment and agency of the
United States; and using, af-
fixing and impressing fraudu-
lently made forged, counter-
feit, mutilated and altered
seals of department and
agencies of the United
States. An investigation de-
termined that Garcia was in
possession of scores of park-
ing placards bearing the seals
and insignias of various U.S.
departments and agencies,
including those of the DoD.
He also possessed equip-
ment and materials for manu-
facturing and laminating offi-
cial-looking parking placards
and was involved in the sale
of two U.S. Marshals Service
shields, and twice made false

statements to investigating
agents concerning that sale.
In light of the security precau-
tions since September 11,
2001, there is a continued
concern that the parking plac-
ards Garcia produced could
allow unauthorized individuals
to park vehicles in the vicinity
of or gain access to Govern-
ment offices and court-
houses. Garcia created the
“Federal Officer’s Police Be-
nevolent Associa-

tion” (FOPBA), a fraternal or-
ganization that targeted the
solicitation of dues from
“Associate Mem-

bers” (individuals associated
with the medical professions,
the clergy, corporations and
other law enforcement sup-
port groups). The FOPBA
supposedly supported law en-
forcement scholarships, youth
programs and other law en-
forcement projects and
causes. Instead, Garcia used
the dues for his personal ex-
penses and cash withdraw-
als. The New York RA con-
ducted the investigation in
conjunction with the Law En-
forcement Integrity Unit of the
U.S. Attorney’s Office, South-
ern District of New York, the
FBI, and the New York State
Commission of Investigation.
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Civil Settlements

Theft

On April 1, 2002,
Metech International, Inc.
(Metech), formerly known as
Boliden Metech, entered into
an agreement with the U.S.
Attorney’s Office, District of
Connecticut. Metech agreed
to pay $12,100,890 as part of
a civil settlement resulting
from the theft of precious
metals being recovered under
DoD contracts. Various
schemes were devised that
resulted in the theft of pre-
cious metals from Metech, a
DoD contractor, and its com-
mercial customers. Diversion
of these metals generated
cash that was used, in part, to
pay kickbacks to a DoD con-
tractor employee who worked
in Connecticut. The kick-
backs were made in return for
favorable settlements relative
to the processing of precious
metals scrap. In addition to
the civil settlement, the fol-
lowing key officers of Metech
were convicted and sen-
tenced: former company
president, former plant man-
ager, former vice president of
marketing and sales, and for-
mer settlement director. All
were ordered to pay substan-
tial fines. The Hartford RA
conducted this 5-year investi-
gation with the NCIS.
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Contractual Responsibility

On April 8, 2002, a
$310,000 civil settlement
agreement was reached be-
tween UXB International, Inc.
(UXB), and the U.S. Govern-
ment. In addition, UXB
agreed to remedy potential
areas of ordnance and explo-
sive contamination identified
by the Government’s investi-
gation relating to a contract
for the removal of ordnance
and explosives from land at
Bellows Air Force Station
(BAFS), Waimanalo, HI. The
contract was funded by the U.
S. Air Force and administered
by the U.S. Army Corps of
Engineers. It was alleged
that UXB failed to properly
clear the ordnance and explo-
sives, and improperly used
heavy equipment for grading
purposes. An investigation
determined that heavy equip-
ment was used extensively
throughout the BAFS site to
grade areas prior to the use
of metal detection equipment
by UXB personnel. This com-
promised areas of the project
by burying the ordnance and
explosives beneath the clear-
ance depth specified in the
contract. Former employees
also reported that UXB em-
ployees orchestrated a
scheme to circumvent the
Government’s inspection
process. The Hawaii POD
conducted the investigation
with the FBI, the USACIDC
and the AFOSI.

Qui Tam

On April 12, 2002, the
Caval Tool Division of the
Chromalloy Gas Turbine Cor-
poration (Chromalloy), New-
ington, CT, reached a
$150,000 settlement with the
Department of Justice to set-
tle issues raised in a qui tam
suit filed by a former
Chromalloy employee. The
suit alleged that Chromalloy
knowingly falsified test docu-
ments pertaining to aero-
space parts, including parts
used in military aircraft. The
scheme involved balancing
operations that were to be
performed by a certified bal-
ancing operator. When the
in-house certified inspector
was disabled due to injury,
Chromalloy continued to cer-
tify parts by using a balancing
trainee. Test documents
were then prepared using the
inspection stamp of the in-
jured certified balancer. The
relater will receive $30,000 of
the settlement amount. The
Hartford RA conducted the
investigation with the NASA.

Labor Hours

On April 22, 2002,
Lockheed Martin Services, In-
corporated (Lockheed), Falls
Church, VA, agreed to a civil
settlement, in lieu of filing a
civil complaint, and will pay
the U.S. Government
$530,000 to settle claims that
Lockheed overcharged the
DoD. Lockheed did not con-
cede to any wrongdoing.

Between October 1,
1998 and November 19,
2001, Lockheed billed the Na-
tional Imagery and Mapping
Agency (NIMA), Bethesda,
MD, for information technol-
ogy services it provided to
NIMA under contract. An in-
vestigation revealed that ap-
proximately 23 Lockheed em-
ployees working on the con-
tract did not meet the mini-
mum qualifications for their
positions. Consequently,
Lockheed charged and billed
NIMA a higher hourly rate for
the employees than was al-
lowed. The Mid-Atlantic FO
conducted the investigation
jointly with the FBI and the
OIG, NIMA.
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To report suspected criminal
activity involving the Department of
Defense please contact the nearest
Defense Criminal Investigative
Service office.

Phoenix, AZ

Comm: (602) 379-4422
Telefax: (602) 379-4438
E-Mail: 30px@dodig.osd.mil

Long Beach, CA

Comm: (562) 980-4242
Telefax: (562) 980-4249
E-Mail: 50es@dodig.osd.mil

Mission Vigo, CA

Comm: (949) 643-4441
Telefax: (949) 643-4769
E-Mail: 50la@dodig.osd.mil

Sacramento, CA

Comm: (916) 978-5126
Telefax: (916) 978-5291
E-Mail: 50sm@dodig.osd.mil

San Diego, CA

Comm: (858) 569-1510
Telefax: (858) 569-6401
E-Mail: 50sd@dodig.osd.mil

San Francisco, CA

Comm: (510) 637-2965
Telefax: (510) 637-2972
E-Mail: 50sf@dodig.osd.mil

Woodland Hills, CA

Comm: (818) 348-7923
Telefax: (818) 348-7925
E-Mail: 50vn@dodig.osd.mil

Denver, CO

Comm: (303) 799-8182
Telefax: (303) 799-8615
E-Mail: 30da@dodig.osd.mil

Hartford, CT

Comm: (860) 721-7751
Telefax: (860) 721-6327
E-Mail: 10hf@dodig.osd.mil

Ft. Lauderdale, FL
Comm:(954) 202-9167
Telefax:(954) 202-9217
E-Mail: 20fl@dodig.osd.mil

Jacksonville, FL

Comm:: (904) 855-0991
Telefax: (904) 855-4078
E-Mail: 20jx@dodig.osd.mil

Orlando, FL

Comm: (407) 895-2622
Telefax: (407) 895-2620
E-Mail: 20or@dodig.osd.mil

Pensacola, FL

Comm: (850) 651-6377
Telefax: (850) 651-6962
E-Mail: 20pc@dodig.osd.mil

Tampa. FL

Comm: (813) 275-0592
Telefax: (813) 374-0293
E-Mail: 20tb@dodig.osd.mil

Atlanta, GA

Comm: (770) 916-9920/9926
Telefax: (770) 916-9937
E-Mail: 20at@dodig.osd.mil

Honolulu, HI

Comm: (808) 541-2590
Telefax: (808) 541-3609
E-Mail: 50hi @dodig.osd.mil

Chicago, IL

Voice: (847) 827-9480
Telefax: (847) 827-3724
E-Mail: 40ch@dodig.osd.mil

Indianapolis, IN

Voice: (317) 841-7289
Fax: (317) 841-7521
E-Mail: 40in@dodig.osd.mil

Kansas City, KS

Voice: (913) 551-1350
Telefax: (913) 551-1362
E-Mail: 40kc@dodig.osd.mil

Wichita, KS

Voice: (316) 265-2470
Telefax: (316) 265-2357
E-Mail: 40wc@dodig.osd.mil

New Orleans, LA

Comm: (985) 641-0691
Telefax: (985) 641-0838
E-Mail: 20no@dodig.osd.mil

Boston, MA

Comm: (617) 753-3044
Telefax: (617) 753-4284
E-Mail: 10bn@dodig.osd.mil

Chapel Hill, NC

Comm: (919) 929-4744/4746
Telefax: (919) 967-4325
E-Mail: 20rl@dodig.osd.mil

Greensboro, NC

Comm: (336) 856-7217
Telefax: (336) 856-8960
E-Mail: 20gb@dodig.osd.mil
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Baltimore, MD

Comm: (410) 529-9054
Telefax: (410) 529-9052
E-Mail: 60bt@dodig.osd.mil

St. Paul, MN

Voice: (651) 222-0212
Telefax: (651) 222-8316
E-Mail: 40mn@dodig.osd.mil

St. Louis, MO

Voice: (314) 539-2172
Telefax: (314) 539-2967
E-Mail: 408l @dodig.osd.mil

Edison, NJ

Comm: (732) 819-8455
Telefax: (732) 819-9430
E-Mail: 10sp@dodig.osd.mil

Albuquerque, NM 87109
Comm: (505)342-4800
Telefax:  (505)342-4814
E-Mail: 30ag@dodig.osd.mil

Las Vegas, NV
Comm: (702) 652-3422
E-Mail: 30lv@dodig.osd.mil

New York, NY

Comm: (631) 420-4302 /4307
Telefax: (631) 420-4316
E-Mail: 10ny@dodig.osd.mil

Syracuse, NY

Comm: (315) 423-5019
Telefax: (315) 423-5099
E-Mail: 10sy@dodig.osd.mil

Cleveland, OH

Voice: (216) 522-2296/7
Telefax: (216) 522-7196
E-Mail: 40cl@dodig.osd.mil

Columbus, OH

Voice (614) 428-1712
Telefax: (614) 428-5268
E-Mail: 40co@dodig.osd.mil

Dayton, OH

Voice: (937) 534-0100
Telefax: (937) 534-0117
E-Mail: 40dy@dodig.osd.mil

Tulsa, OK

Comm: (918) 581-6485
Telefax: (918) 581-6489
E-Mail: 30tl@dodig.osd.mil

Philadelphia, PA

Comm: (610) 595-1900
Telefax: (610) 595-1934
E-Mail: 10pa@dodig.osd.mil

Pittsburgh, PA

Comm: (412) 395-6931/6879
Telefax: (412) 395-4557
E-Mail: 10pb@dodig.osd.mil

Sioux Falls, SD

Voice: (605) 330-4211
Telefax: (605) 330-4212
E-Mail: 40sx@dodig.osd.mil

Nashville, TN

Comm: (615) 736-2930
Telefax: (615) 736-2939
E-Mail: 20nv@dodig.osd.mil

Dallas, TX

Comm: (817) 543-4350
Telefax: (817) 543-4365
E-Mail: 30da@dodig.osd.mil

Houston, TX

Comm: (713) 227-7263
Telefax: (713) 236-8487
E-Mail: 30hs@dodig.osd.mil

San Antonio, TX

Comm: (210) 366-1037
Telefax: (210) 366-4031
E-Mail: 30sa@dodig.osd.mil

Salt Lake City, UT

Comm: (801) 625-5703
Telefax: (801) 625-5711
E-Mail: 30og@dodig.osd.mil

Seattle, WA

Comm: (206) 553-0699
Telefax: (206) 553-0057
E-Mail: 30da@dodig.osd.mil

Arlington, VA

Comm: (703) 604-8439/40
Telefax: (703) 604-8442
E-Mail: 60dc@dodig.osd.mil

Norfolk, VA

Comm: (757) 441-3412
Telefax: (757) 626-1891
E-Mail: 60nf@dodig.osd.mil

Richmond, VA

Comm: (804) 748-2055
Telefax: (804) 748-5327
E-Mail: 60rm@dodig.osd.mil

Wiesbaden, Germany

Comm: 011-49-611-3807526
Telefax: 011-49-611-3807421
DSN: 338-7526

Fax: 338-7421

You may also call, write or e-mail the
Department of Defense Hotline at

Defense Hotline

The Pentagon

Washington, DC 20301-1900
Voice: (800) 424-9098

Voice: (703) 604-8546
E-Mail: hotline@dodig.osd.mil
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