
SOLICITATION/CONTRACT/ORDER FOR COMMERCIAL ITEMS 
         OFFEROR TO COMPLETE BLOCKS 12, 17, 23, 24, & 30 
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2.  CONTRACT NUMBER 
 

 

3.AWARD/EFFECTIVE 
DATE   
 

4. ORDER NUMBER 
 

 

5. SOLICITATION NUMBER 
SP0600-01-R-0084 

6. SOLICITATION ISSUE   
DATE 

 
7.  FOR SOLICITATION  
INFORMATION CALL:      
 

a.  NAME 

Kathie Karl 
 

b. TELEPHONE NUMBER (no collect 

calls)  (703) 767-8549 
 

8.  OFFER DUE DATE/ 
LOCAL TIME 

March 29, 2002 
 9. ISSUED BY                                                                            

CODE 
SC0600 10.  THIS ACQUISITION IS 11. DELIVERY FOR 

FOB DESTINATION 
UNLESS  

 12. 
DISCOUNT  
  TERMS 

 
DEFENSE ENERGY SUPPORT CENTER 

 [x] UNRESTRICTED 
[ ] SET ASIDE           % FOR 

BLOCK IS MARKED 
[X ]   SEE SCHEDULE  

 

DESC-AEP 
8725 John J. Kingman Rd., Suite 4950 

[ ]  SMALL BUSINESS 
[ ]  SMALL DISADV  BUSINESS 

13a.  THIS CONTRACT IS RATED 
ORDER  UNDER DPAS (15 CFR 700) 
 FT BELVOIR, VA 22060-6222 [ ]  8(A)  13b.   RATING 
 

BUYER/ SYMBOL:  DESC-AEP NAICS: 211111 14. METHOD OF SOLICITATION 
PHONE: 703-767-  SIZE STANDARD: 500 Employees       [] RFQ     [ ] IFB   [ x] RFP 
15.  DELIVER TO:    16 . ADMINISTERED BY                                       CODE   

  
17a.   CONTRACTOR / 
            OFFEROR                           

 FACILITY 
CODE 

 18a. PAYMENT WILL BE MADE BY                                 CODE  

Bidder Code:                                  Cage Code:     
 

To be provided at time of award 
 

[ x] 17b.  CHECK IF REMITTANCE IS DIFFERENT AND PUT SUCH  ADDRESS IN OFFER  18b.  SUBMIT INVOICES TO ADDRESS  SHOWN IN BLOCK 18a. UNLESS BLOCK 
BELOW IS CHECKED                         [  ] SEE ADDENDUM 

19. 
ITEM NO. 

 20. 
SCHEDULE OF SUPPLIES/SERVICES 

21. 
QUANTITY 

22.  
UNIT 

23.  
UNIT PRICE 

24. 
AMOUNT 

 
 
 

 
Direct Supply Natural Gas 
 

See Clause 
B1.06 

 

DTH 
 

 
 

 

25.  ACCOUNTING AND APPROPRIATION DATA 
 
 

26. TOTAL AWARD AMOUNT  (For Govt. Use 
Only)   

 
[  ]  27a. SOLICITATION INCORPORATES BY REFERENCE FAR 52.212-1, 52.212-4. FAR 52.212-3  AND 52.212-5  ARE ATTACHED.  ADDENDA  [ ] ARE  [X] ARE  NOT ATTACHED. 
[X]  27b.   CONTRACT/PURCHASE ORDER INCORPORATES BY REFERENCE FAR 52.212-4.  FAR 52.212-5 IS ATTACHED.  ADDENDA   [ ] ARE   [X] ARE NOT ATTACHED.   
[ ] 28.  CONTRACTOR  IS REQUIRED  TO SIGN THIS DOCUMENT AND RETURN _____ COPIES TO 
ISSUING OFFICE.  CONTRACTOR AGREES TO FURNISH AND DELIVER ALL ITEMS SET FORTH 
OR  OTHERWISE  IDENTIFIED ABOVE AND ON ANY ADDITIONAL SHEETS SUBJECT TO THE 
TERMS AND CONDITIONS AND CONDITIONS SPECIFIED HEREIN. 

[ X ] 29.  AWARD OF CONTRACT:  

30a.  SIGNATURE OF OFFEROR/CONTRACTOR 31a.  UNITED STATES OF AMERICA (SIGNATURE OF CONTRACTING OFFICER) 
 
 

30b. NAME AND TITLE OF SIGNER (TYPE OR PRINT) 30c. DATE SIGNED 31b.  NAME OF CONTRACTING OFFICER (TYPE OR PRINT) 
                   

 

31c.  DATE SIGNED 
 

32a.  QUANTITY IN COLUMN 21 HAS BEEN 
[ ] RECEIVED      [ ] INSPECTED      [ ] ACCEPTED, AND CONFORMS TO THE 
                                                                      CONTRACT,  EXCEPT AS NOTED 

33. SHIP NUMBER 
 

34. VOUCHER NUMBER 35. AMOUNT 
VERIFIED 
CORRECT FOR 

 [ ] PARTIAL  [ ] FINAL   
 36.  PAYMENT 37. CHECK 

NUMBER 
32b.  SIGNATURE OF AUTHORIZED GOVT. 
REPRESENTATIVE 

32c.  DATE [ ] COMPLETE   [ ] PARTIAL    [ ] FINAL  

  38. S/R ACCOUNT NUMBER 39. S/R VOUCHER 
NUMBER 
 

40. PAID BY 

  42a.  RECEIVED BY (Print)  
41a.  I CERTIFY THIS ACCOUNT IS CORRECT AND PROPER FOR  PAYMENT   
41b. SIGNATURE AND TITLE OF CERTIFYING OFFICER 41c .  DATE 42b.  RECEIVED AT (Location)  
    
  42c.  DATE REC’D (YY/MM/DD) 42d.  TOTAL 

CONTAINERS 
 

     
AUTHORIZED FOR LOCAL REPRODUCTION                                                           STANDARD FORM 1449 
            Prescribed by GSA 
            FAR (48 CPR) 53.212 
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B1.06 SUPPLIES TO BE FURNISHED (NATURAL GAS)(DESC MAR 1998)  
 

 
REQUIRED REGULATORY COMMERCIAL ITEM SOLICITATION PROVISIONS AND CONTRACT CLAUSES: 

 
 
L2.08-2  INSTRUCTIONS TO OFFERORS – COMMERCIAL ITEMS 
   (NATURAL GAS) (DESC OCT 2000)   
 
I1.03-6 CONTRACT TERMS AND CONDITIONS – COMMERCIAL ITEMS 
 (NATURAL GAS) (DESC MAR 2000)   
 
I1.04 CONTRACT TERMS AND CONDITIONS REQUIRED TO IMPLEMENT STATUTES  
 OR EXECUTIVE ORDERS – COMMERCIAL ITEMS (FEB 2001)  
 
I1.05   CONTRACT TERMS AND CONDITIONS REQUIRED TO IMPLEMENT 
   STATUTES OR EXECUTIVE ORDERS APPLICABLE TO DEFENSE  
 ACQUISITIONS OF COMMERCIAL ITEMS (MAR 2000)     
 
 

ADDENDUM #1:  PREAWARD SOLICITATION PROVISIONS: 
 
I1.07 REQUIRED CENTRAL CONTRACTOR REGISTRATION (MAR 2000)       
 
I171.01-3    SOCIOECONOMIC PROPOSAL (MAR 1996) – DLAD      
 
L5.01-1 AGENCY PROTESTS (SEP 1999) -DLAD   
 
M700 EVALUATION FOR AWARD (NATURAL GAS) (DESC APR 2001)  
 
  

LIST OF ATTACHMENTS: 
 
THE FOLLOWING ATTACHMENTS ARE HEREBY INCORPORATED INTO THIS RFP: 
                                                                                                   
ATTACHMENT DESCRIPTION                                                                               
 
 I.  TECHNICAL EXPERIENCE FORM  
 II. PAST PERFORMANCE SUBMISSION (EXPERIENCE WITH ENDUSERS FORM) 
 III. SOCIOECONOMIC STATEMENT  
 IV. GUIDELINES FOR SUBCONTRACTING PLANS (AND FORM) 

V. CONSUMPTION DATA 
 



INDEX OF CLAUSES - CONTINUED 
 
 
CLAUSE NUMBER CLAUSE TITLE                 PAGE 
 

ADDENDUM #2:  POSTAWARD CONTRACT CLAUSES: 
 
B700 ECONOMIC PRICE ADJUSTMENT – MARKET PRICE AND 
 TRANSPORTATION (NATURAL GAS) (DESC MAR 2000)(REV)   
 
B701 CONTRACT PRICE VARIATIONS (NATURAL GAS) (DESC MAR 1999)  
 
B703 ORDERING, DELIVERIES, AND PAYMENTS – MONTHLY 
 GUARANTEED QUANTITIES (NATURAL GAS) (DESC MAR 2000)  
 
B704 CONTRACT PRICE CONVERSION (NATURAL GAS)(DESC MAR 2000)  
 
B705 CAPPED PRICING PROVISIONS (NATURAL GAS)(DESC APR 99)  
  
C700 STATEMENT OF WORK/SPECIFICATIONS (NATURAL GAS) (DESC MAR 2000)  
 
C703 STATEMENT OF WORK FOR SUPPLY MANAGEMENT (NATURAL GAS) 
 (DESC MAR 2000)  
 
F700 DELIVERIES AND PERFORMANCE (NATURAL GAS) (DESC MAR 2000)  
 
F701 CURTAILMENTS, CAPACITY RECALLS AND CONSTRAINTS 
 (NATURAL GAS) (DESC MAR 2000)  
 
G700 SUBMISSION OF INVOICES FOR PAYMENT (NATURAL GAS) (DESC APR 2001)  
 
H700 TRANSPORTATION ASSISTANCE AND NOTIFICATION OF  
 TARIFF/RATE CHANGES (NATURAL GAS) (DESC NOV 1996)  
 
H702 REPURCHASE AND SET-OFF (DESC MAR 2000)  
 
H704 TRANSPORTATION DISCOUNTS AND REFUNDS (DESC APR 2001)  
 
I1.20-1 CLAUSES AND PROVISIONS INCORPORATED BY REFERENCE (DESC NOV 1999)  
 
I11.01-2 ADMINISTRATIVE COST OF TERMINATION FOR CAUSE – 
 COMMERCIAL ITEMS (DESC FEB 1996)  
 
I28.08 AFTER-IMPOSED/RELIEVED FEDERAL, STATE, AND LOCAL TAX (DESC JUN 1999)  
 
I174.03 SUPPLY COMMITMENTS FOR SMALL BUSINESS CONCERNS 
 (NATURAL GAS) (DESC MAR 1999)  
 
I174.07  SUPPLY COMMITMENTS FOR SMALL DISADVANTAGED  
  BUSINESS CONCERNS (SDB PEA)(NATURAL GAS) (DESC MAR 1999)  
 
I209.08 EXTENSION PROVISIONS (NATURAL GAS) (DESC MAY 1997)   
 
I700 GAS ORDERING PROCEDURES (DESC MAR 2000)  
 
L96 ADMINISTRATION OF THE SMALL BUSINESS SUBCONTRACTING 
 PROGRAM (DESC FEB 1999)  



Continuation of Standard Form 1449 (Blocks 19-24:  The Schedule): 
 
B1.06 SUPPLIES TO BE FURNISHED (NATURAL GAS) (DESC MAR 1998) 
 (a)  The contract quantities shown below are best estimates only of the Government's requirements for the contract period.  The 
Contractor shall furnish all labor, material, tools, equipment, and incidentals to supply and deliver direct supply natural gas as defined in the 
STATEMENT OF WORK/SPECIFICATIONS clause.  Contract performance shall be accomplished in accordance with the terms and conditions of 
this contract. 
 (b)  As used throughout this contract, Dth means dekatherm; USD means U.S. Dollars. 

(c) The National Stock Number (NSN) that applies to direct supply natural gas is 6830-01-318-5797. 
(d) Prices indicated hereunder must include all applicable interstate/intrastate pipeline fuel loss and, where requested, must also include 

Local Distribution Company (LDC) fuel loss. 
 (e)  Prices indicated hereunder as fixed price with Economic Price Adjustment are subject to the ECONOMIC PRICE   ADJUSTMEN
 T clause. 
 (f)  Orders may be issued in writing, orally, or by written telecommunications.  
 (g)  For multiyear procurements only, offerors must submit an offer for the total quantity of the multiyear requirement. 
 (DESC 52.207-9F70) 
 

SPECIAL NOTES:  
 
Note 1: Glossary of Additional terms and acronyms used throughout the solicitation: 

 
EQ    Estimated Quantities with indexed pricing 

 MDQ    Maximum Daily Quantity 
 DCQ    Daily Consumption Quantity   
 ADQ   Average Daily Quantity 
 ADDQ   Average Daily Delivery Quantity 
 
Note 2: In accordance with Clause C700, STATEMENT OF WORK/SPECIFICATIONS, gas supply is considered firm.   
 
Note 3: For line items indicating a requirement for supply management, the contractor is responsible for providing supply 
management in accordance with clause C703, STATEMENT OF WORK FOR SUPPLY MANAGEMENT. 
 
Note 4: Offers must be for the total Government requirement for each line item.  Offers for less than the total requirement for a 
given line item will not be considered, unless otherwise noted.  
 
 
 
2002 LONE STAR GAS, TX 
 
NOTE 5: For Ft Hood, all gas must be Texas supplies. 
 
NOTE 6: Offerors are advised that they must identify in their offers whether they intend to 
deliver natural gas supplies to any point(s) along Pipeline X, the Houston Pipeline Interconnect, or 
any other point which would require the Government to pay additional compression fees, 
transportation charges, or incur additional fuel retention.  The Government shall consider these 
additional charges in any evaluation of offers, and in any analyses of the total cost to the 
Government. 
 
[  ]     This offer is based upon delivery points which require the Govenment to pay additional 
compression fees, transportation charges, or additonal fuel retention.  Please specify which 
pipeline(s) and/or delivery points: 
____________________________________________________________________________________________________ 
____________________________________________________________________________________________________ 
________________________________ 
 
NOTE 7: Natural gas supplies are to be delivered to point(s) on the Lone Star Gas Company's 
system.  Transportation along the Lone Star system will be provided under its transportation 



agreements with the Government.  Offerors who can provide supplies outside of the Lone Star Gas 
system should so state in their offer. 
 
NOTE 8: The Contractor shall invoice on actual usage (including LDC fuel loss).  Any positive 
imbalances will be carried over and considered as first supply used in the following month at that 
month's price.  Any negative imbalances will be delivered the first of the following month but 
invoiced at the price of month of usage. 
 
 
NOTE 9: Offerors may submit prices based upon a one through five year delivery period commencing  
October 1, 2002. 
 
2002 Direct Supply Natural Gas to be delivered FOB CITYGATE LONE STAR GAS via FIRM OR FIRM EQUIVALENT  
TRANSPORTATION WITH SUPPLY MANAGEMENT from October 01, 2002 to September 30, 2003. 
 
          TOTAL ANNUAL QUANTITY    1,277,825 
 
                                                   Estimated                              Total 
                                                    Quantity          Unit Price     Estimated Price 
                                                    ------------------------------------------------ 
          FIXED PRICE WITH EPA: 
2002 AA  SUPPLY INDEX PRICE                        1,277,825                 *                   * 
 
                                                   Estimated                              Total 
One Year Offer                                     Quantity          Unit Price     Estimated Price 
                                                   ------------------------------------------------ 
          FIXED PRICE WITH EPA: 
FIRM                                               1,277,825                 *                   * 
2002 AD  WINTER ADJUSTMENT FACTOR                    921,425            $_______            $_______ 
2002 AE  SUMMER ADJUSTMENT FACTOR                    356,400            $_______            $_______ 
 
 
2002 Direct Supply Natural Gas to be delivered FOB CITYGATE LONE STAR GAS via FIRM OR FIRM EQUIVALENT  
TRANSPORTATION WITH SUPPLY MANAGEMENT from October 01, 2002 to September 30, 2004. 
 
Two Year Offer 
 
          FIXED PRICE WITH EPA: 
FIRM                                               2,555,650                *                   * 
2002 AD  WINTER ADJUSTMENT FACTOR                  1,842,850            $_______            $_______ 
2002 AE  SUMMER ADJUSTMENT FACTOR                    712,800            $_______            $_______ 
 
 
2002 Direct Supply Natural Gas to be delivered FOB CITYGATE LONE STAR GAS via FIRM OR FIRM EQUIVALENT  
TRANSPORTATION WITH SUPPLY MANAGEMENT from October 01, 2002 to September 30, 2005. 
 
Three Year Offer 
 
          FIXED PRICE WITH EPA: 
FIRM                                               3,833,475                *                   * 
2002 AD  WINTER ADJUSTMENT FACTOR                  2,764,275            $_______            $_______ 
2002 AE  SUMMER ADJUSTMENT FACTOR                  1,069,200            $_______            $_______ 
 
 
2002 Direct Supply Natural Gas to be delivered FOB CITYGATE LONE STAR GAS via FIRM OR FIRM EQUIVALENT  
TRANSPORTATION WITH SUPPLY MANAGEMENT from October 01, 2002 to September 30, 2006. 
 
Four Year Offer 
 
          FIXED PRICE WITH EPA: 
FIRM                                               5,111,300                *                   * 
2002 AD  WINTER ADJUSTMENT FACTOR                  3,685,700            $_______            $_______ 
2002 AE  SUMMER ADJUSTMENT FACTOR                  1,425,600            $_______            $_______ 
 
 
2002 Direct Supply Natural Gas to be delivered FOB CITYGATE LONE STAR GAS via FIRM OR FIRM EQUIVALENT  



TRANSPORTATION WITH SUPPLY MANAGEMENT from October 01, 2002 to September 30, 2007. 
 
Five Year Offer 
 
          FIXED PRICE WITH EPA: 
FIRM                                               6,389,125                *                   * 
2002 AD  WINTER ADJUSTMENT FACTOR                  4,607,125            $_______            $_______ 
2002 AE  SUMMER ADJUSTMENT FACTOR                  1,782,000            $_______            $_______ 
 
The following information is provided for Clause B700, ECONOMIC PRICE ADJUSTMENT - MARKET PRICE AND 
TRANSPORTATION, paragraph (f): 
 
* 
      (1) The SIP Table is as follows: 
------------------------------------------------------------------------------------------------------- 
    I           II              III             IV               V               VI            VII      
             Delivery      Publication/      Pipeline        Location        Applicable    Supply Index 
 Item No.      Point           Table         where SIP       where SIP         ceiling        Price     
                                           is applicable   is applicable      Provision     
------------------------------------------------------------------------------------------------------- 
   2002    CITYGATE LONE   INSIDE FERC'S   HOUSTON SHIP    LARGE PACKAGE        ALT I       May, 2002  
             STAR GAS       GAS MARKET        CHANNEL                                                   
                              REPORT                                                                    
------------------------------------------------------------------------------------------------------- 



COMMERCIAL ITEM PROVISIONS 
 
L2.08-2 INSTRUCTIONS TO OFFERORS - COMMERCIAL ITEMS (NATURAL GAS) (DESC OCT 2000) 
 (a)  NORTH AMERICAN INDUSTRY CLASSIFICATION SYSTEM (NAICS) CODE AND SMALL BUSINESS SIZE 
STANDARD.  The NAICS code and small business size standard for this acquisition appear in Block 10 of the solicitation cover sheet (Standard Form 
(SF) 1449).  However, the small business size standard for a concern that submits an offer in its own name, but that proposes to furnish an item it did not 
itself manufacture, is 500 employees. 
 (b)  AMENDMENTS TO SOLICITATIONS.  If this solicitation is amended, all terms and conditions that are not amended remain 
unchanged.  Offerors shall acknowledge receipt of any amendment to this solicitation by the date and time specified in the amendment(s). 
 (c)  SUBMISSION OF OFFERS. 
  (1)  Offers in response to this solicitation shall be submitted to the following address: 
 
   ATTN:  DESC-CPC ROOM 3729 
   DEFENSE ENERGY SUPPORT CENTER 
   8725 JOHN J KINGMAN ROAD, SUITE 4950 
   FORT BELVOIR VA  22060-6222 
 
  (2)  Offers in response to this solicitation must be received prior to the solicitation closing date. 
  (3)  Proposals submitted in response to this solicitation shall be in English and in U.S. dollars. 
  (4)  Offers that fail to furnish required signatures, representations and  information, or that reject any of the terms and conditions of the 
solicitation may be excluded from consideration. 
  (5)  INITIAL OFFERS.  The initial offer must consist of all of the proposal elements outlined in (8) below.  Initial offers may be 
submitted by mail or handcarried.  Unless otherwise indicated in the solicitation, facsimile initial offers will not be accepted.  However, all other 
submissions may be submitted via facsimile.   
  (6)  PROPOSALS BY MAIL.  Signed and dated offers and modifications thereto may be submitted via paper media in sealed 
envelopes or packages (i) addressed to the office specified in the solicitation and (ii) showing the time and date specified for receipt, the solicitation 
number, and the name and address of the offeror.  Offers must be received on or before the exact closing date and time specified in this solicitation.  
Offerors using commercial carriers should ensure that the offer is marked on the outermost wrapper with the information as specified in this subparagraph 
(7).  Offers may be submitted on the SF 1449, or letterhead stationery. 
  (7)  HANDCARRIED OFFERS.  Any handcarried offer must be received at the depository indicated on the SF 1449 of this 
solicitation by the date and time specified for receipt of offers.  Evidence to establish the time of receipt at the Government installation is the time/date 
stamp of that installation on the solicitation wrapper or other documentary evidence of receipt maintained by the installation. 
  (8)  PROPOSAL ELEMENTS.  The offeror's proposal must include-- 
   (i)  SF 1449, Solicitation, Contract, Order for Commercial Items, with Blocks 17a and b, and 30a through 30c completed.  By 
completing Blocks 30a through 30c, the offeror agrees to the terms and conditions of the RFP, unless exceptions are clearly identified in a cover letter 
submitted with the initial proposal.  Offers signed by an agent shall be accompanied by evidence of that agent's authority, unless that evidence has been 
previously furnished to the issuing office.  NOTE:  If the offer is not submitted on the SF 1449, include a statement specifying the extent of agreement 
with all terms, conditions, and provisions included in the solicitation.  Offers that fail to furnish required representations or information or that reject the 
terms and conditions of the solicitation may be excluded from consideration. 
    (ii)  A completed copy of the representations and certifications in the Offeror Submission Package. 
   (iii)  A technical submission in the form of a completed  Technical Experience Form.  Offerors are required to describe experience 
in transporting natural gas and in performing supply management as described in the STATEMENT OF WORK FOR SUPPLY MANAGEMENT 
(NATURAL GAS) clause of this solicitation.  Submissions must be in the required format; however offerors are not limited to the space provided. 
    
   (iv)  Offer prices in the form of adjustment factors must be submitted by filling in the spaces provided in the SUPPLIES TO BE 
FURNISHED (NATURAL GAS) clause.  Please refer to the ECONOMIC PRICE ADJUSTMENT clause for definitions.  An offeror must propose to 
supply the total line item quantity for ultimate delivery to the Government installation/agency identified in the Schedule.  Failure to offer the total line item 
quantity for each item within an aggregate group will preclude Government evaluation and award to the offeror for that aggregate group. 
   (v)  Names, titles, and telephone and facsimile numbers (and electronic addresses, if available) of persons authorized to negotiate 
with the Government on the offeror's behalf in connection with this solicitation.  The offeror represents that the following persons are authorized to 
negotiate on its behalf with the Government in connection with this request for proposals or quotations: 
 



 ____________________________________________ ____________________________________________ 
 
 ____________________________________________ ____________________________________________ 
 
 ____________________________________________ ____________________________________________ 
 
   (vi)  PAST PERFORMANCE INFORMATION.  Past performance information to include recent contracts for similar 
requirements (include points of contact with telephone numbers) over the past two years.  The offeror shall provide past performance information to 
support the experience and capabilities described in its technical proposal.(iii above).  Information collected in the Experience with End-Users (Past 
Performance Form) and other past performance data available to the Government may be used in the evaluation of past performance.  By submitting the 
Experience with End-Users documentation, the offeror agrees to permit the Government's representatives to contact the customers listed and inquire 
about the past performance of the offeror.  The offeror will be given an opportunity to address negative past performance information on which the 
offeror has not previously had an opportunity to comment.  The offeror's recent contracts may be examined to ensure that corrective measures have been 
put in place to prevent the recurrence of past performance problems.  Prompt actions taken by the offeror to correct performance problems may be a 
reflection of management concern for customer satisfaction.  However, such action may not mitigate all negative performance trends.  Also, the offeror 
shall describe any past efforts to subcontract with small businesses, HUBZone small businesses small disadvantaged businesses, and women-owned small 
businesses.  The offeror shall include a statement identifying both highly successful subcontracting efforts and any regulatory or subcontracting plan 
noncompliance. 
   (vii)  SOCIOECONOMIC SUBMISSION.  Provide a description of the efforts to be made to assure that small businesses, 
veteran-owned small business, HUBZone small businesses, small disadvantaged businesses, and women-owned small businesses will have an equal 
opportunity to compete for subcontracts under any resultant contract.  Describe any partnering arrangements with such companies and include specific 
names to the extent they are known. 
   (viii)  EVIDENCE OF RESPONSIBILITY.  In addition to the general responsibility criteria set forth in FAR 9.104-1:  
    (A)  To be determined responsible, a company and/or its key personnel must possess a minimum of one year's experience 
(within the past two years) providing and managing supply and firm transportation of natural gas under contract(s) of similar quantities and load.  If the 
company and/or its key personnel do not possess at least one year of experience, the company will not be considered for award.  A description of the 
company's experience shall be submitted with the technical/management proposal as described previously. 
    (B)  For firm transportation, the company must possess, or demonstrate the ability to obtain, transportation agreements in the 
company's name as the shipper of record on the pipeline(s) delivering direct supply natural gas to the locations specified in the Schedule.  Failure to 
document the ability to be the shipper of record on the pipeline(s) used in the performance of the contract shall render the offeror nonresponsible. 
    (C)  If the offeror intends to use released firm capacity, it must pass the creditworthiness evaluation of the applicable pipeline 
and show evidence that it has been designated as an authorized replacement shipper.  Transportation arrangements whereby the offeror utilizes "off 
electronic bulletin board" deals are prohibited. 
    (D)  In addition, the Government may conduct preaward surveys in accordance with FAR 9.106 and obtain, from available 
sources, relevant information concerning the offeror's ability to satisfy the responsibility standards stated in this provision and FAR Part 9. 
  (9)  TABLE OF REQUIRED SUBMISSIONS.  The Contractor is required to submit the number of original documents and copies 
of proposal elements as detailed in the table  below: 
 
PROPOSAL ELEMENTS LOCATION ORIGINAL COPIES 
Prices See Schedule  1 5 
Technical Experience Form Attachment I  1 5 
Past performance information Attachment II 1 1 
Socioeconomic submission Attachment III 1 3 
Subcontracting Plan See Attachment IV for Guidelines 1 1 
 
 (d)  LATE SUBMISSIONS, MODIFICATIONS, REVISIONS, AND WITHDRAWAL OF OFFERS. 
 (1)  LATE OFFERS. An Offer or modifications of an offer received at the address specified for receipt of offers after the exact time 
specified for receipt of offers is "late" and will not be considered unless it is the only offer received. 
  (2)  MODIFICATION OF PROPOSALS.  Offerors may submit modifications to their proposals at any time before the solicitation 
closing date and time and may submit modifications in response to an amendment.   
   (3)  REVISED PROPOSALS.  Offerors may submit revised proposals only if requested or allowed by the Contracting Officer.  



  (4)  WITHDRAWAL OF PROPOSALS.  Proposals may be withdrawn at any time before award.  Withdrawals are effective upon 
receipt of notice by the Contracting Officer. 
 (e)  PROPOSAL ACCEPTANCE PERIOD. 
  (1)  Acceptance period, as used in this provision, means the number of calendar days available to the Government for awarding a 
contract from the date specified in this solicitation for receipt of proposals. 
  (2)  This provision supersedes any language pertaining to the acceptance period that may appear elsewhere in this solicitation. 
  (3)  The Government requires a minimum acceptance period of 165 calendar days. 
  (4)  If the offeror specifies an acceptance period that  is less than that required by the Government, such offer may be rejected. 
  (5)  The offeror agrees to execute all that it has undertaken to do, in compliance with its offer, if such offer is acceptable to the 
Government and is accepted within the acceptance period stated in (3) above or within any extension thereof that has been agreed to by the offeror.   
 (f)  CONTRACT AWARD. 
  (1)  The Government intends to award a contract or contracts resulting from this solicitation to the responsible offeror(s) whose 
proposal(s) represents the best value after evaluation in accordance with the factors and subfactors in the solicitation.  The Government is not obligated to 
award any natural gas requirement where the awarded price, based on an economic analysis, is not expected to provide savings when compared to the 
local distribution company. 
  (2)  The Government intends to evaluate offers and award contracts without discussion with the offerors.  Therefore, the offeror's 
initial offer should contain the offeror's best terms from a price and technical standpoint.  However, the Government reserves the right to conduct 
discussions if later determined by the Contracting Officer to be necessary.  The Government may reject any or all offers if such action is in the public 
interest, accept other than the lowest offer, and waive informalities and minor irregularities in offers received. 
  (3)  Exchanges with the offerors after receipt of a proposal do not constitute a rejection or counteroffer by the Government. 
  (4)  Selection for award shall be on a line item by line item basis.  More than one award shall not be made for a total line item quantity. 
  (5)  MULTIPLE AWARDS.  More than one contract award may result from this solicitation.  The Government may accept any 
item or group of items of a proposal, unless the offeror qualifies the proposal by specific limitations.  Unless otherwise provided in the Schedule, proposals 
may not be submitted for quantities less than those specified.  The Government reserves the right to make an award on any item for a quantity less than 
the quantity offered, at the unit prices offered, unless the offeror specifies otherwise in the proposal. 
  (6)  A written award or acceptance of proposal mailed or otherwise furnished to the successful offeror within the time specified in the 
proposal shall result in a binding contract without further action by either party. 
  (7)  The Government may disclose the following information in postaward debriefings to other offerors: 
   (i)  The overall evaluated cost or price and technical rating of the successful offeror; 
    (ii)  The overall ranking of all offerors, when any ranking was developed by the agency during source selection; 
   (iii)  A summary of the rationale for award; and 
    (iv)  For acquisitions of commercial items, the make and model of the item to be delivered by the successful offeror. 
 (g)  PROCEDURES FOR AWARDING FAILED 8(a) RESERVATIONS. 
  (1)  The following requirements have been reserved for negotiations under the provisions of section 8(a) of the Small Business Act 
(Public Law 85-536). 
 
 ITEM ULTIMATE 
 NUMBER DELIVERY POINT DELIVERY TO QUANTITY 
 
   N/A 
 
  (2)  If this reservation does not result in a contract with the Small Business Administration under the 8(a) program, these items will be 
awarded to the successful offeror on the corresponding solicitation line item at the successful award price. 
 (h)  TYPE OF CONTRACT.  The Government contemplates award of a Requirements Type - Fixed Price with Economic Price 
Adjustment contract resulting from this solicitation, except for line items against which Basic Ordering Agreements will be awarded. 
 (i)  DATA UNIVERSAL NUMBERING SYSTEM (DUNS) NUMBER.  (Applies to offers exceeding $25,000.)  The offeror 
shall enter, in the block with its name and address on the cover page of its offer, the annotation "DUNS" followed by the DUNS number that identifies the 
offeror's name and address.  If the offeror does not have a DUNS number, it should contact Dun and Bradstreet to obtain one at no charge.  An offeror 
within the United States may call 1-800-333-0505.  The offeror may obtain more information regarding the DUNS number, including locations of local 
Dun and Bradstreet Information Services offices for offerors located outside the United States, from the Internet home page at http://www.dnb.com.  If 
an offeror is unable to locate a local service center, it may send and email to Dun and Bradstreet at globalinfo@mail.dnb.com. 
 (FAR 52.212-1, tailored/DESC 52.212-9F30) 
 



I1.03-6 CONTRACT TERMS AND CONDITIONS - COMMERCIAL ITEMS (NATURAL GAS) (DESC MAR 2000) 
 (a)  INSPECTION/ACCEPTANCE.  The Contractor shall only tender for acceptance those items that conform to the requirements of 
this contract.  The Government reserves the right to inspect or test any supplies or services that have been tendered for acceptance.  The Government 
may require repair or replacement of nonconforming supplies or reperformance of nonconforming services at no increase in contract price.  The 
Government must exercise its post-acceptance rights (1) within a reasonable time after the defect was discovered or should have been discovered; and (2) 
before any substantial change occurs in the condition of the item, unless the change is due to the defect in the item.  Also see Addendum. 
 (b)  ASSIGNMENT.  The Contractor or its assignee's right to be paid amounts due as a result of performance of this contract, may be 
assigned to a bank, trust company, or other financing institution, including any Federal lending agency in accordance with the Assignment of Claims Act 
(31 U.S.C. 3727). 
 (c)  CHANGES.  Changes in the terms and conditions of this contract may be made only by written agreement of the parties. 
 (d)  DISPUTES.  This contract is subject to the Contract Disputes Act of 1978, as amended (41 U.S.C. 601-613).  Failure of the parties to 
this contract to reach agreement on any request for equitable adjustment, claim, appeal or action arising under or relating to this contract shall be a dispute 
to be resolved in accordance with the clause at FAR 52.233-1, DISPUTES, which is incorporated herein by reference.  The Contractor shall proceed 
diligently with performance of this contract, pending final resolution of any dispute arising under the contract. 
 (e)  DEFINITIONS.  The clause at FAR 52.202-1, DEFINITIONS, is incorporated herein by reference. 
 (f)  EXCUSABLE DELAYS.  The Contractor shall be liable for default unless nonperformance is caused by an occurrence beyond the 
control of the Contractor and without it’s fault or negligence, such as acts of God or the public enemy, acts of the Government in either it’s sovereign or 
contractual capacity, fires, floods, epidemics, quarantine restrictions, strikes, unusually severe weather, and delays of common carriers.  The Contractor 
shall notify the Contracting Officer in writing as soon as it is reasonably possible after the commencement of any excusable delay, setting forth the full 
particulars in connection therewith, shall remedy such occurrence with all reasonable dispatch, and shall promptly give written notice to the Contracting 
Officer of the cessation of such occurrence. 
 (g)  INVOICE.  The Contractor shall submit an original invoice and three copies (or electronic invoice, if authorized) to the address 
designated in the contract to receive invoices.  An invoice must include-- 
  (1)  Name and address of the Contractor; 
  (2)  Invoice date; 
  (3)  Contract number, contract line item number, and, if applicable, the order number; 
  (4)  Description, quantity, unit of measure, unit price, and extended price of the item delivered; 
  (5)  Shipping number and date of shipment including the bill of lading number and weight of shipment if shipped on Government bill of 
lading; 
  (6)  Terms of any prompt payment discount offered; 
  (7)  Name and address of official to whom payment is to be sent; and 
  (8)  Name, title, and phone number of person to be notified in event of defective invoice. 
  Invoices will be handled in accordance with the Prompt Payment Act (31 U.S.C. 3903) and Office of Management and Budget 
(OMB) Circular A-125, Prompt Payment.  Contractors are encouraged to assign an identification number to each invoice. 
 (h)  PATENT INDEMNITY.  The Contractor shall indemnify the Government and its officers, employees and agents against liability, 
including costs, for actual or alleged direct or contributory infringement of, or inducement to infringe, any United States or foreign patent, trademark or 
copyright, arising out of the performance of this contract, provided the Contractor is reasonably notified of such claims and proceedings. 
 (i)  PAYMENT.  Payment shall be made for items accepted by the Government that have been delivered to the delivery destinations set 
forth in this contract.  The Government will make payment in accordance with the Prompt Payment Act (31 U.S.C 3903) and Office of Management and 
Budget (OMB) Circular A-125, Prompt Payment.  Prompt payment discount will be applied to the total amount of each invoice.  If the Government makes 
payment by Electronic Funds Transfer (EFT), see FAR 52.212-5(b) for the appropriate EFT clause.  In connection with any discount offered for early 
payment, time shall be computed from the date the invoice was received.  For the purposes of computing the discount earned, payment shall be considered 
to have been made on the date that appears on the payment check or the date on which an EFT was made. 
 (j)  POSSESSION, TITLE, AND RISK OF LOSS.  Control and possession of, title to and responsibility for, and risk of loss or damage 
to the supplies provided under this contract shall remain with the Contractor until, and shall pass to the Government upon, delivery of the supplies to the 
Government at the f.o.b. destination point. 
 (k)  TAXES. 
  (1)  The contract price includes all applicable Federal, State, and local taxes and duties. 
  (2)  After-Relieved Tax , as used in this clause, means any amount of state or local taxes or duty, to include the Gross Receipts Tax 
levied by the District of Columbia under DC Act 11-508 and subsequent temporary or permanent legislation pertaining to the same issue, that would 
otherwise have been payable on the transactions or property covered by this contract, but which the Contractor is not required to pay or bear, or for which 
the Contractor obtains a refund or drawback, as the result of legislative, judicial, or administrative action taking effect after the contract date. 



  (3)  The contract price shall be decreased by the amount of any after-relieved state or local taxes to include any after-relieved DC 
Gross Receipts Tax. 
  (4)  The Contractor shall include on his invoice for deliveries to installations located within the District of Columbia a statement detailing 
the amount of DC Gross Receipts Tax due for the amount of delivered natural gas as invoiced. 
 (l)  TERMINATION FOR THE GOVERNMENT'S CONVENIENCE.   
  (1)  The Government reserves the right to terminate this contract, or any part thereof, for its sole convenience at any time.  In the 
event of such termination, the Contractor shall immediately stop all work hereunder and shall immediately cause any and all of its suppliers and 
subcontractors to cease work.  Subject to the terms and conditions of this contract, the Contractor shall be paid a percentage of the contract price 
reflecting the percentage of the work performed prior to the notice of termination, plus reasonable charges the Contractor can demonstrate to the 
satisfaction of the Government using its standard record keeping system, have resulted from the termination.  The Contractor shall not be required to 
comply with the cost accounting standards or contract cost principles for this purpose.  This paragraph does not give the Government any right to audit the 
Contractor's records.  The Contractor shall not be paid for any work performed or costs incurred which reasonably could have been avoided. 
  (2)  For certain line items, the contract term is two years.  If, for any two-year line item, the Government forecasts that the contract 
price will exceed the Local Distribution Company price for the second contract year, it is likely that the Government will terminate that line item for the 
convenience of the Government after one year.  
 (m)  TERMINATION FOR CAUSE.  The Government may terminate this contract, or any part hereof, for cause in the event of any 
default by the Contractor, or if the Contractor fails to comply with any contract terms and conditions, or fails to provide the Government, upon request, 
with adequate assurances of future performance.  In the event of termination for cause, the Government shall not be liable to the Contractor for any 
amount for supplies or services not accepted, and the Contractor shall be liable to the Government for any and all rights and remedies provided by law.  If 
it is determined that the Government improperly terminated this contract for default, such termination shall be deemed a termination for convenience. 
 (n)  TITLE.  Unless specified elsewhere in this contract, title to items furnished under this contract shall pass to the Government upon 
acceptance, regardless of when or where the Government takes physical possession. 
 (o)  The Contractor expressly warrants and implies that the items delivered hereunder meet or exceed the terms and conditions of the 
delivery specifications of the LDC receiving the gas on behalf of the Government. 
 (p)  LIMITATION OF LIABILITY.  Except as otherwise provided by an express or implied warranty, the Contractor will not be liable 
to the Government for consequential damages resulting from any defect or deficiencies in accepted items. 
 (q)  OTHER COMPLIANCES.  The Contractor shall comply with all applicable Federal, State, and local laws, executive orders, rules, 
and regulations applicable to its performance under this contract. 
 (r)  COMPLIANCE WITH LAWS UNIQUE TO GOVERNMENT CONTRACTS.  The Contractor agrees to comply with 31 
U.S.C. 1352 relating to limitations on the use of appropriated funds to influence certain Federal contracts; 18 U.S.C. 431 relating to officials not to benefit; 
40 U.S.C. 327 et seq., Contract Work Hours and Safety Standards Act; 41 U.S.C. 51-58, Anti- Kickback Act of 1986, 41 U.S.C. 265 and 10 U.S.C. 2409 
relating to whistle blower protections; 49 U.S.C. 40118, Fly American; and 41 U.S.C. 423 relating to procurement integrity. 
 (s)  ORDER OF PRECEDENCE.  Any inconsistencies in this solicitation or contract shall be resolved by giving precedence in the 
following order: 
  (1)  The schedule of supplies/services; 
  (2)  The Assignments; Disputes, Payments; Invoices; Other Compliances; and Compliance with Laws Unique to Government 
Contracts paragraphs of this clause; 
  (3)  The clause at 52.212-5; 
  (4)  Addenda to this solicitation or contract, including any license agreements for computer software; 
  (5)  Solicitation provisions if this is a solicitation; 
  (6)  Other paragraphs of this clause; 
  (7)  Standard Form 1449; 
  (8)  Other documents, exhibits, and attachments; and 
  (9)  The specification. 
  (FAR 52.212-4, tailored/DESC 52.212-9F60) 
 
 
I1.04 CONTRACT TERMS AND CONDITIONS REQUIRED TO IMPLEMENT STATUTES OR EXECUTIVE 
 ORDERS - COMMERCIAL ITEMS (FEB 2001) 
 (a)  The Contractor shall comply with the following FAR clauses, which are incorporated in this contract by reference, to implement 
provisions of law or Executive orders applicable to acquisitions of commercial items: 
  (1)  52.222-3, Convict Labor (E.O. 11755);  
  (2)  52.233-3, Protest After Award (31 U.S.C. 3553). 



 (b)  The Contractor shall comply with the FAR clauses in this paragraph (b), that the Contracting Officer has indicated as being 
incorporated in this contract by reference to implement provisions of law or Executive orders applicable to acquisitions of commercial items or 
components: 
  [Contracting Officer must check as appropriate.] 
 
 [ X ] 52.203-6, Restrictions on Subcontractor Sales to the Government, with Alternate I (41 U.S.C. 253g and  
10 U.S.C. 2402). 
 
 [    ] 52.219-3, Notice of Total HUBZone Set-Aside (Jan 1999). 
 
 [ X ] 52.219-4, Notice of Price Evaluation Preference for HUBZone Small Business Concerns (Jan 1999) (if the offeror elects to 
waiver the preference, it shall so indicate in its offer). 
 
 [    ] 52.219-5, Very Small Business Set-Aside (Pub. L. 103-403, section 304, Small Business Reauthorization and Amendments Act 
of 1994).  [      ]Alt I.    [      ]Alt II. 
 
 [ X ] 52.219-8, Utilization of Small Business Concerns (15 U.S.C. 637(d)(2) and (3)). 
 
 [ X ] 52.219-9, Small Business Subcontracting Plan (15 U.S.C. 637 (d)(4)). 
 [ X ] 52.219-14, Limitations on Subcontracting (15 U.S.C. 637(a)(14)). 
 
 [ X ] 52.219-23, Notice of Price Evaluation Adjustment for Small Disadvantaged Business Concerns (Pub. L. 103-355, section 7102, 
and 10 U.S.C. 2323) (if the offeror elects to waive the adjustment, it shall so indicate in its offer).  [ X ]Alt I. 
 
 [    ] 52.219-25, Small Disadvantaged Business Participation Program - Disadvantaged Status and Reporting (Pub. L. 103-355, 
section 7102, and 10 U.S.C. 2323). 
 
 [    ] 52.219-26, Small Disadvantaged Business Participation Program - Incentive Subcontracting (Pub. L. 103-355, section  7102, 
and 10 U.S.C. 2323). 
 
   [    ] 52.222-19, Child Labor – Cooperation with Authorities and Remedies (E.O. 13126). 
 
 [ X ] 52.222-21, Prohibition of Segregated Facilities (Feb 1999). 
 
 [ X ] 52.222-26, Equal Opportunity (E.O. 11246). 
 
 [ X ] 52.222-35, Affirmative Action for Disabled Veterans and Veterans of the Vietnam Era (38 U.S.C. 4212). 
 
 [ X ] 52.222-36, Affirmative Action for Workers with Disabilities (29 U.S.C. 793). 
 
 [ X ] 52.222-37, Employment Reports on Disabled Veterans and Veterans of the Vietnam Era  (38 U.S.C. 4212). 
 
  [    ] 52.223-9, Estimate of Percentage of Recovered Material Content for EPA-Designated Products (42 U.S.C. 
6962(c)(3)(A)(ii)).  [     ]Alt I (42 U.S.C. 6962(i)(2)(C)). 
 
 [    ] 52.225-1, Buy American Act - Balance of Payments Program - Supplies (41.U.S.C. 10a - 10d). 
 
 [    ] 52.225-3, Buy American Act - North American Free Trade Agreement - Israeli Trade Act - Balance of Payments Program 
(41 U.S.C 10a - 10d, 19 U.S.C. 3301 note, 19 U.S.C. 2112 note).  [      ]Alt I.    [      ]Alt II. 
 
 [    ] 52.225-5, Trade Agreements (19 U.S.C 2501, et seq., 19 U.S.C. 3301 note). 
 
  [    ] 52.225-13, Restriction on Certain Foreign Purchases (E.O.'s 12722, 12724, 13059, 13067; 13121, and 13129). 



 
 [    ] 52.225-15, Sanctioned European Union Country End Products (E.O. 12849). 
 
 [    ] 52.225-16, Sanctioned European Union Country Services (E.O. 12849). 
 
 [ X ] 52.232-33, Payment by Electronic Funds Transfer -- Central Contractor Registration (31 U.S.C. 3332). 
 
 [    ] 52.232-34, Payment by Electronic Funds Transfer -- Other than Central Contractor Registration (31 U.S.C. 3332). 
 
 [    ] 52.232-36, Payment by Third Party (31 U.S.C. 3332). 
 
 [    ] 52.239-1, Privacy or Security Safeguards (5 U.S.C. 552a). 
 
 [    ] 52.247-64, Preference for Privately Owned U.S.-Flag Commercial Vessels (46 U.S.C. 1241).  [      ] Alt I. 
 
 (c)  The Contractor shall comply with FAR clauses in this paragraph (c), applicable to commercial services, which the Contracting Officer 
has indicated as being incorporated in this contract by reference to implement provisions of law or executive orders applicable to acquisitions of 
commercial items or components: 
  [Contracting Officer must check as appropriate.] 
 
 [    ] 52.222-41, Service Contract Act of 1965, as amended (41 U.S.C. 351, et seq.). 
 
 Subcontracts for certain commercial services may be exempt from coverage if they meet the criteria in FAR 22.1103-4(c) or 
(d) (see DoD Class Deviation number 2000-O0006). 
 
 [    ] 52.222-42, Statement of Equivalent Rates for Federal Hires (29 U.S.C. 206 and 41 U.S.C. 351 et seq.). 
 
 [    ] 52.222-43, Fair Labor Standards Act and Service Contract Act - Price Adjustment (Multiple Year and  Option Contracts) (29 
U.S.C. 206 and 41 U.S.C. 351 et seq.). 
 
 [    ] 52.222-44, Fair Labor Standards Act and Service Contract Act - Price Adjustment (29 U.S.C. 206 and  41 U.S.C. 351 et seq.). 
 
 [    ] 52.222-47, SCA Minimum Wages and Fringe Benefits Applicable to Successor Contract Pursuant to  Predecessor Contractor 
Collective Bargaining Agreement (CBA) (41 U.S.C. 351 et seq.). 
 
 [    ] 52.222-50, Nondisplacement of Qualified Workers (E.O. 129333). 
 
 (d)  COMPTROLLER GENERAL EXAMINATION OF RECORD.  The Contractor shall comply with the provisions of this 
paragraph (d) if this contract was awarded using other than sealed bid, is in excess of the simplified acquisition threshold, and does not contain the clause 
at 52.215-2, AUDIT AND RECORDS - NEGOTIATION. 
  (1)  The Comptroller General of the United States, or an authorized representative of the Comptroller General, shall have access to and 
right to examine any of the Contractor's directly pertinent records involving transactions related to this contract. 
  (2)  The Contractor shall make available at its offices at all reasonable times the records, materials, and other evidence for examination, 
audit, or reproduction, until 3 years after final payment under this contract or for any shorter period specified in FAR Subpart 4.7, Contractor Records 
Retention, of the other clauses of this contract.  If this contract is completely or partially terminated, the records relating to the work terminated shall be 
made available for 3 years after any resulting final termination settlement.  Records relating to appeals under the DISPUTES clause or to litigation or the 
settlement of claims arising under or relating to this contract shall be made available until such appeals, litigation, or claims are finally resolved. 
  (3)  As used in this clause, records include books, documents, accounting procedures and practices, and other data, regardless of type 
and regardless of form.  This does not require the Contractor to create or maintain any record that the Contractor does not maintain in the ordinary course 
of business or pursuant to a provision of law. 
 (e)  Notwithstanding the requirements of the clauses in paragraphs (a), (b), (c) and (d) of this clause, the Contractor is not required to 
include any FAR clause, other than those listed below (and as may be required by any addenda to this paragraph to establish the reasonableness of prices 
under Part 15), in a subcontract for commercial items or commercial components: 



  52.222-26, Equal Opportunity (E.O. 11246); 
  52.222-35, Affirmative Action for Disabled Veterans and Veterans of the Vietnam Era (38 U.S.C. 4212); and 
  52.222-36, Affirmative Action for Workers with Disabilities (29 U.S.C. 793). 
  52.247-64, Preference for Privately Owned U.S.-Flag Commercial Vessels (46 U.S.C. 1241) (flow down not required for subcontracts 
awarded beginning May 1, 1996). 
 (FAR 52.212-5) 
 
 
I1.05 CONTRACT TERMS AND CONDITIONS REQUIRED TO IMPLEMENT STATUTES OR EXECUTIVE  
 ORDERS APPLICABLE TO DEFENSE ACQUISITIONS OF COMMERCIAL ITEMS (MAR 2000) 
 (a)  The Contractor agrees to comply with any clause that is checked on the following list of DFARS clauses which, if checked, is 
included in this contract by reference to implement provisions of law or executive orders applicable to acquisitions of commercial items or components. 
 
 [    ] 252.205-7000 Provision of Information to Cooperative Agreement Holders (10 U.S.C. 2416) 
 
 [    ] 252.206-7000 Domestic Source Restriction (10 U.S.C 2304) 
 
 [ X ] 252.219-7003 Small, Small Disadvantaged, and Women-Owned Small Business Subcontracting Plan  
   (DoD Contracts) (15 U.S.C. 637) 
 
 [    ] 252.225-7001 Buy American Act and Balance of Payments Program (41 U.S.C. 10a-10-d, E.O. 10582) 
 
 [ X ] 252.225-7007 Buy American Act -Trade Agreements Act - Balance of Payments Program (41 U.S.C.  
   10a-10d, 19 U.S.C. 2501-2518, and 19 U.S.C. 3301 note) 
 
 [    ] 252.225-7012 Preference for Certain Domestic Commodities 
 
 [    ] 252.225-7014 Preference for Domestic Specialty Metals (10 U.S.C. 2341 note) 
 
 [    ] 252.225-7015 Preference for Domestic Hand or Measuring Tools (10 U.S.C. 2241 note) 
 
 [    ] 252.225-7021 Trade Agreements (19 U.S.C. 2501-2518 and 19 U.S.C. 3301 note) 
 
 [    ] 252.225-7027 Restriction on Contingent Fees for Foreign Military Sales (22 U.S.C. 2779) 
 
 [    ] 252.225-7028 Exclusionary Policies and Practices of Foreign Governments (22 U.S.C. 2755) 
 
 [    ] 252.225-7029 Preference for United States or Canadian Air Circuit Breakers (10 U.S.C. 2534(a)93) 
 
 [    ] 252.225-7036 Buy American Act - North American Free Trade Agreement Implementation Act - Balance 
   of Payments Program ( [ __ ] Alt I) (41 U.S.C. 10a-10d and 19 U.S.C. 3301 note) 
 
 [    ] 252.227-7015 Technical Data Commercial Items (10 U.S.C. 2320) 
 
 [    ] 252.227-7037 Validation of Restrictive Markings on Technical Data (10 U.S.C. 2321) 
 
 [ X ] 252.243-7002 Requests for Equitable Adjustment (10 U.S.C. 2410) 
 
 [    ] 252.247-7023 Transportation of Supplies by Sea ( [ __ ] Alt I), ( [ __ ] Alt II) (10 U.S.C. 2631) 
 
 [    ] 252.247-7024 Notification of Transportation of Supplies by Sea (10 U.S.C. 2631) 
 



 (b)  In addition to the clauses listed in paragraph (e) of the CONTRACT TERMS AND CONDITIONS REQUIRED TO IMPLEMENT 
STATUTES OR EXECUTIVE ORDERS -- COMMERCIAL ITEMS clause of this contract (Federal Acquisition Regulation 52.212-5), the Contractor 
shall include the terms of the following clauses, if applicable, in subcontracts for commercial items or commercial components, awarded at any tier under 
this contract. 
 
 [    ] 252.225-7014 Preference for Domestic Specialty Metals, Alternate I (10 U.S.C. 2241 note) 
 
 [    ] 252.247-7023 Transportation of Supplies by Sea (10 U.S.C. 2631) 
 
 [    ] 252.247-7024 Notification of Transportation of Supplies by Sea (10 U.S.C. 2631) 
 
 (DFARS 252.212-7001) 
 



ADDENDUM #1:  PREAWARD SOLICITATION PROVISIONS 
 
 
I1.07 REQUIRED CENTRAL CONTRACTOR REGISTRATION (MAR 2000) 
 (a)  DEFINITIONS.  As used in this clause-- 
  (1)  Central Contractor Registration (CCR) database means the primary DoD repository for Contractor information required for 
the conduct of business with DoD. 
  (2)  Data Universal Numbering Systems (DUNS) numbe r means the 9-digit number assigned by Dun and Bradstreet Information 
Services to identify unique business entities. 
  (3)  Data Universal Numbering System + 4 (DUNS+4) number means the DUNS number assigned by Dun and Bradstreet plus a 
4-digit suffix that may be assigned at the discretion of the parent business concern for such purposes as identifying subunits or affiliates of the parent 
business concern. 
  (4)  Registered in the CCR database means that all mandatory information, including the DUNS number or the DUNS+4 number, if 
applicable, and the corresponding Commercial and Government Entity (CAGE) code is in the CCR database; the DUNS number and the CAGE code 
have been validated; and all edits have been successfully completed. 
 (b) (1)  By submission of an offer, the offeror acknowledges the requirement that a prospective awardee must be registered in the CCR 
database prior to award, during performance, and through final payment of any contract resulting from this solicitation, except for awards to foreign 
vendors for work to be performed outside the United States. 
  (2)  The offeror shall provide its DUNS or, if applicable, its DUNS+4 number with its offer, which will be used by the Contracting 
Officer to verify that the offeror is registered in the CCR database. 
  (3)  Lack of registration in the CCR database will make an offeror ineligible for award. 
  (4)  DoD has established a goal of registering an applicant in the CCR database within 48 hours after receipt of a complete and 
accurate application via the Internet.  However, registration of an applicant submitting an application through a method other than the Internet may take up 
to 30 days.  Therefore, offerors that are not registered should consider applying for registration immediately upon receipt of this solicitation. 
 (c)  The Contractor is responsible for the accuracy and completeness of the data within the CCR, and for any liability resulting from the 
Government’s reliance on inaccurate or incomplete data.  To remain registered in the CCR database after the initial registration, the Contractor is required 
to confirm on an annual basis that its information in the CCR database is accurate and complete. 
 (d)  Offerors and contractors may obtain information on registration and annual confirmation requirements by calling  
1-888-227-2423 or via the Internet at http://www.ccr2000.com. 
 (DFARS 252.204-7004) 
 
 
I171.01-3 SOCIOECONOMIC PROPOSAL (MAR 1996) – DLAD  
 In addition to any subcontracting plan required by FAR clause 52.219-9-- 
 (a)  Provide a description of the efforts your company will make to assure that small, veteran-owned small, HUBZone small, small 
disadvantaged, and women-owned small business concerns will have equal opportunity to compete for subcontracts under any resulting contract.  
Describe your current and planned proposed range of services, supplies, and any other support that will be provided to you by small, veteran-owned 
small, HUBZone small, small disadvantaged, and women-owned small business concerns.  Include specific names of subcontractors to the extent they 
are known. 
 (b)  Describe any future plans your company has for developing additional subcontracting opportunities for small, veteran-owned small, 
HUBZone small, small disadvantaged, and women-owned small business concerns during the contract period. 
 (c)  Specify what proportion of your proposal, as a percentage of dollars, will be subcontracted to small, veteran-owned small, HUBZone 
small, small disadvantaged, and women-owned small businesses. 
 (d)  Specify what type of performance data you will accumulate and provide to the Contracting Officer regarding your support of small, 
veteran-owned small,  HUBZone small, small disadvantaged, and women-owned small businesses during the period of contract performance.  Provide 
the name and title of the individual principally responsible for ensuring company support to such firms. 
 (DLAD 52.215-9002) 
  
 
L5.01-1 AGENCY PROTESTS (SEP 1999) - DLAD 
 Companies protesting this procurement may file a protest (1) with the Contracting Officer, (2) with the General Accounting Office, or (3) 
pursuant to Executive Order No. 12979, with the Agency for a decision by the Activity's Chief of the Contracting Office.  Protests filed with the Agency 
should clearly state that they are an  “Agency Level Protest under Executive Order No. 12979.”  (NOTE:  DLA procedures for Agency Level Protests 



filed under Executive Order No. 12979 allow for a higher level decision on the initial protest than would occur with a protest to the  Contracting Officer; 
this process is not an appellate review of a Contracting Officer's decision on a protest previously filed with the Contracting Officer.)  Absent a clear 
indication of the intent to file an agency level protest, protests will be presumed to be protests to the Contracting Officer. 
 (DLAD 52.233-9000) 
 
 
M700 EVALUATION FOR AWARD (NATURAL GAS) (DESC APR 2001) 
 (a)  BASIS FOR AWARD. 
  (1)  Evaluation and contract awards will be made using Best Value Source Selection procedures.  In using Best Value Source 
Selection procedures, the Government will evaluate price and other noncost factors, to include Technical, Past Performance, and Socioeconomic 
Commitment.  The relative importance of all evaluation factors, in descending order of importance, is as follows:  
   (i)  Technical; 
    (ii)  Past Performance; and 
   (iii)  Socioeconomic Commitment. 
  The noncost evaluation factors (Technical, Past Performance, and Socioeconomic Commitment), when combined, are approximately 
equal to price. 
  (2)  Award will be made to the offeror representing the overall best value to the Government for the line item under consideration.  In 
determining best overall value, the Government will evaluation and rate each offeror's technical proposal, past performance, and socioeconomic 
commitment using preestablished standards.  The offer(s) selected as the best value will represent the best tradeoff to the Government when comparing 
price against the non-cost factors.  The Government may make award to other than the lowest priced offeror; however, the Government will not pay a 
premium that it considers disproportionate to the perceived benefits of the higher priced proposal.  Final award selection will be made by the Source 
Selection Authority. 
 (b)  DESCRIPTION OF NON-COST EVALUATION FACTORS. 
  (1)  TECHNICAL. 
   (i)  Transportation Experience.  An offeror’s transportation experience with natural gas over the interstate pipeline system 
and/or purchase history at the relevant local distribution company (LDC), including historical volumes. 
    (ii)  Supply Management Experience.  An offeror’s knowledge of providing supply management behind the LDC and on the 
interstate pipelines. 
  (2)  PAST PERFORMANCE. 
   (i)  The Government will evaluate the offeror's experience over approximately the last two years delivering similar requirements.  
In doing this, the Government may consider information obtained from sources contained in the offeror's Experience with Endusers Submission (attached 
to the solicitation), past and present customers, other subcontractors, and any others sources who may have useful information.  The Government may also 
rely solely on the offeror's prior past performance under DESC contracts.  A record of acceptable past performance will not result in a favorable 
assessment of an otherwise unacceptable proposal.  An offeror without a record of relevant past performance, or for whom information on past 
performance is not available, will not be evaluated favorably or unfavorably. 
    (ii)  The subfactors listed below, which are equal to one another in importance, will be used to evaluate past performance: 
    (A)  Quality of Product or Service.  Assessment of the offeror's ability to conform to contract requirements, specifications, 
and standards of good workmanship. 
    (B)  Schedule .  Assessment of the offeror's ability to meet delivery schedules, to respond to administrative issues in a timely 
manner, and to complete a contract. 
    (C)  Business Relations.  Assessment of the offeror's commitment to maintaining an acceptable level of performance, 
customer satisfaction, and meeting small business, veteran-owned small business, HUBZone small business, small disadvantaged business, and women-
owned small business participation goals, as applicable.  This includes the offeror's history of reasonable and cooperative behavior, participation in problem 
identification, and corrective action measures. 
  (3)  SOCIOECONOMIC COMMITMENT.  All offerors, regardless of business size, will be rated.  Offerors demonstrating 
greater commitment to partnering and subcontracting with small businesses, veteran-owned small business, HUBZone small businesses, small 
disadvantaged businesses, and women-owned small businesses by proposing a higher percentage, complexity level, and variety of participation by small 
businesses, veteran-owned small businesses,  HUBZone small businesses, small disadvantaged businesses, and women-owned small businesses will 
receive more favorable ratings.  NOTE:  Performance on current and prior contracts containing subcontracting with small businesses, veteran-owned 
small businesses, HUBZone small businesses, small disadvantaged businesses, and women-owned small businesses will be part of the past performance 
evaluation only. 



(c) EVALUATION OF PRICE. 
 

(1) The Government will perform a price analysis to determine the reasonableness of proposed prices in accordance with FAR 15.404. 
 
(2) The Government intends to evaluate price, by line item, based on the total cost of the solicitation schedule elements associated with 

the line item except the indexed supply price (which is indicated in the Schedule with asterisks). 
 

(3) For evaluation purposes, a net present value analysis will be conducted on offered prices for each line item (or all-or-none group 
of line items) under each of the offered performance periods to determine the extended prices for these offers in constant 
dollars.  For the purposes of this analysis, a discount rate of 6.00% will be used. 

 
(4) The net present value of the extended prices for offers on each line item (or all-or-none group of line items) will, when comparing 

offers with different contract performance periods, be divided by the number of months of the contract period on which the 
offers are based and the resultant estimated average monthly extended price (in constant dollars) will be used as the basis for the 
evaluation of price. 
 

(5) The Government is not obligated to award any requirement where the awarded price, based on an economic price analysis, is not 
expected to provide savings when compared to the local distribution company. 
 

 
 (DESC 52.209-9F80) 



ADDENDUM #2:  POSTAWARD CONTRACT CLAUSES 
 
 
B700 ECONOMIC PRICE ADJUSTMENT - MARKET PRICE AND TRANSPORTATION (NATURAL GAS) 
 (DESC MAR 2000)  
 (a)  WARRANTIES.  The Contractor warrants that-- 
  (1)  The unit prices set forth in the Schedule do not include allowances for any portion of the contingency covered by this clause; and 
  (2)  The prices to be invoiced hereunder shall be computed in accordance with the provisions of this clause. 
 (b)  DEFINITIONS. As used in this clause, the term-- 
  (1)  Supply Index Price (SIP) is the market price, expressed in dollars per dekatherm (Dth), specified in the publication/table listed in 
the SIP Table in (f)(1) below.  It measures the general rate and direction of price movements  within a market.  However, it does not indicate a 
mandatory source of supply or area where offerors must obtain gas supplies. 
  (2)  Adjustment Factor (AF) is a fixed amount that reflects the offeror’s expected cost variance from the SIP.  The AF is a 
mechanism to compensate an offeror for all costs of contract performance including but not limited to supply costs, transportation-related costs,  overhead 
costs and margin insofar as these costs vary from the SIP.  Transportation-related costs include any pipeline tariff rate charges for transportation of 
product along the delivery path, to include charges from multiple pipelines and/or production areas if not covered in the supply index price, the 
Transportation Fuel Factor, all additional charges in the tariff rates such as Annual Charge Account (ACA) and Gas Research Institute (GRI) charges, 
and any differential, either positive or negative, that accounts for the offeror’s costs associated with transportation.   
 The AF is composed of two separately priced factors: the Summer AF, which will be utilized in price escalation for deliveries from April 1 
through October 31, and the Winter AF, which will be utilized in price escalation for deliveries from November 1 through March 31. 
  (3)  Local Distribution Company (LDC) means the local public utility, typically operating in a franchised area, without competition, 
that transports gas over its own distribution lines from  its interconnection points with an interstate or intrastate pipeline to customers. 
  (4)  Contract Unit Price for deliveries from April 01 to October 31 means the sum of the contract’s SIP and Summer AF.  Contract 
unit price for deliveries from November 01 to March 31 means the sum of the contract’s SIP and Winter AF. 
  (5)  Estimated Unit Price means the Government estimate of the Contract Unit Price for supplies to be delivered in the following 
month and the LDC cost of transporting the direct supply natural gas from the citygate to burnertip. 
 (c)  ADJUSTMENTS.  Contract price adjustments shall be provided via notification through contract modification and/or posting to the 
DESC web page at www.desc.dla.mil/main/deschome.htm under the heading "Doing Business with DESC".  Subject to provisions of this clause, 
the prices payable hereunder shall be the contract unit price modified if applicable pursuant to this clause, less any transportation discounts afforded the 
Government in accordance with the TRANSPORTATION DISCOUNTS AND REFUNDS clause. 
  (1)  CALCULATIONS. 
   (i)  All numbers used in or derived through calculations prescribed by this clause shall be rounded to six places. 
   (ii)  If the SIP is an average of the published prices for a specified date and no published price was published for that date, the 
applicable remaining prices published for that date shall be used to determine the average. 
  (2)  PRICE ADJUSTMENTS.  Contract unit prices shall be revised upward or downward through price adjustments.  In 
accordance with the following conditions and other provisions of this clause: 
   (i)  One price adjustment shall be executed each month designating the contract’s SIP and the applicable fixed adjustment factor 
(Summer AF or Winter AF).  The web location is www.desc.dla.mil/main/doinbusi.htm for Natural Gas Products. 
   (ii)The SIP shall be the first price that is effective in each month as it appears in the applicable publication identified in the SIP 
Table in (f)(1) below. 
   (iii)  The monthly price adjustment shall apply to all deliveries made on or after the first day of the month in which the SIP  was 
determined and shall remain in effect the remainder of the month. 
  (3)  FAILURE TO DELIVER.  Notwithstanding any other provisions of this clause, no upward price adjustment shall apply to gas 
scheduled under the contract to be delivered before the effective date of the price adjustment, unless the Contractor’s failure to deliver according to the 
delivery schedule results from causes beyond the Contractor’s control and without its fault or negligence, within the meaning of paragraphs (f), Excusable 
Delays, of the CONTRACT TERMS AND CONDITIONS -- COMMERCIAL ITEMS clause of this contract, in which case the contract shall be 
amended to make an equitable extension of the delivery schedule. 
  (4)  UPWARD CEILING ON ECONOMIC PRICE ADJUSTMENTS.  The ceiling price limitation, Alternative I, is described 
below: 
 



ALTERNATIVE I 
 
   (i)  The Contractor agrees that any increase in the contract unit price pursuant to this clause shall not exceed  55  percent of the 
contract unit price effective at time of award.  If market conditions warrant, the Government may initiate a contract ceiling increase. 
    (ii)  If, at any time, the Contractor has reason to believe that within the near future a price adjustment required under this clause 
will exceed the current contract ceiling for the item(s) in question, the Contractor shall notify the Contracting Officer of the expected increase.  At the 
same time, the Contractor shall propose a revised ceiling sufficient to permit completion of remaining contract performance.  Contractor's proposal shall 
be supported by appropriate explanations and documentation as required by the Contracting Officer. 
   (iii)  If an actual increase in the market price would raise the contract unit price for an item above the current ceiling, the Contractor 
shall have no obligation under this contract to fill pending or future orders for such item, as of the effective date of the increase, until the Contracting 
Officer notifies the Contractor that the ceiling will or will not be raised.  In the case where the Contractor receives confirmation that the ceiling will be 
raised, the Contractor is expected to continue performance. 

 
ALTERNATIVE II 

 
   The ceiling for each installation/activity shall be the applicable  Local Distribution Company’s (LDC's) estimated price for natural 
gas delivered to burnertip.   The Government shall use the LDC's estimated price for natural gas delivered to burnertip.  The Government is not required to 
order direct supply natural gas under this contract if the projected contract unit price to burnertip, as described in Alternative I above, is greater than the 
applicable LDC’s estimated price for natural gas delivered to burnertip. 
 
  (5)  REVISION OF MARKET PRICE INDICATOR.  If any applicable market price indicator is discontinued or its method of 
derivation is altered substantially; or the Contracting Officer determines that the market price indicator consistently and substantially failed to reflect 
market conditions, the parties shall mutually agree upon an appropriate and comparable substitute and the contract shall be modified to reflect such 
substitute effective on the date the indicator was discontinued, altered, or began to consistently and substantially fail to reflect market conditions.  If the 
parties fail to agree on an appropriate substitute, the matter shall be resolved in accordance with paragraph (d), Disputes, of the CONTRACT TERMS 
AND CONDITIONS -- COMMERCIAL ITEMS clause of the contract. 
 (d)  FINAL INVOICE.  The Contractor shall include a statement on the final invoice that the amounts invoiced hereunder have applied 
all decreases required by this clause. 
 (e)  EXAMINATION OF RECORDS.  The Contractor agrees that the Contracting Officer or designated representative shall have the 
right to examine the Contractor’s books, records, documents, and other data the Contracting Officer deems necessary to verify Contractor adherence to 
the provisions of this clause. 
 (f)  TABLES.   
  (1)  The SIP Table is as follows: SEE CLAUSE B1.06, SUPPLIES TO BE FURNISHED 
 

I II III IV V VI VII 
Item No. Delivery Point Publication/Table Pipeline where SIP 

is applicable 
Location where SIP 

is applicable 
Applicable 

Ceiling 
provision 

Supply Index Price 
Effective  

 
 
 

      

 
     (2)  Clarification of relevant terms: 
 
  Inside FERC:  Inside FERC’s Gas Market Report, “Prices of Spot Gas Delivered to Pipeline” 
 NGI:  Natural Gas Intelligence, “Spot Gas Prices Table” (unless another table is mentioned, e.g., “Canadian Spot   
   Market Prices Table”) 
  Gas Daily:  Gas Daily, “Monthly Contract Index” 
  ACA:  Annual Charge Account 
  GRI:  Gas Research Institute 
  (DESC 52.216-9FAW) 
 
 



B701 CONTRACT PRICE VARIATIONS (NATURAL GAS) (DESC MAR 1999) 
  Prior to the call for final proposal revisions, the Government will designate, by line item, a fixed-price contract with economic price 
adjustment (EPA), firm-fixed-price contract, or combination of the two, as delineated in (a) through (d) below, to be awarded under this solicitation. 
 (a)  Fixed-price with economic price adjustment for the entire delivered quantity.  The Government will use the five-part pricing 
structure as described in the ECONOMIC PRICE ADJUSTMENT - MARKET PRICE AND TRANSPORTATION (NATURAL GAS) clause.  The 
Government will issue monthly price change modifications in accordance with the EPA clause, and the Contractor will be paid for the entire delivered 
quantity at the indexed price. 
 (b)  Firm-fixed price for a preestablished minimum monthly guaranteed quantity and a fixed-price with economic price 
adjustment for deliveries above the minimum monthly guaranteed quantity.  The Government will award a summer firm-fixed price for the 
months of April through October and a winter firm-fixed price for the months of November through March for the minimum monthly guaranteed 
quantities.  Deliveries above the minimum monthly guarantee will be priced in accordance with the EPA provisions described in the EPA clause. 
 (c)  Firm-fixed price for a preestablished minimum monthly guaranteed quantity and a separate firm-fixed price for deliveries 
above the minimum monthly guaranteed quantity.  The Government will award a summer firm-fixed price for the months of April through October 
and winter firm-fixed price for the months of November through March for the monthly minimum guaranteed quantities.  Deliveries above the minimum 
monthly guarantee will also be awarded at a firm-fixed price but may be at prices different from the minimum monthly guarantee. 
 (d)  Firm-fixed-price for the entire delivered quantity.  The Government will award a summer firm-fixed price for the months of April 
through October and a winter firm-fixed price for the months of November through March for the entire delivered quantities. 
     (DESC 52.216-9F65) 
 
 
B703 ORDERING, DELIVERIES, AND PAYMENTS - MONTHLY GUARANTEED QUANTITIES (NATURAL GAS) 
 (DESC MAR 2000) 
 (a)  The monthly guaranteed quantity (MGQ), if any, will be ordered by the Government provided that the line item is an interruptible or 
limited interruptible line item, and the Contractor does not claim an interruption due to a pipeline curtailment, a recall of released capacity, or a refusal of 
natural gas deliveries by the LDC that limits total deliveries for the month to less than the MGQ.  If the Contractor’s claimed curtailments limit total 
deliveries for the month to less than the MGQ, the Government shall only pay for the actual quantity delivered. 
 (b)  Where supply management is required, it is the Contractor's responsibility to immediately notify the DESC Contracting Officer in 
writing when it has reason to believe that it will be necessary to deliver less than the MGQ in order to keep the installation in balance.  In the event the 
Government’s actual monthly requirement is less than the MGQ, the Contractor shall use commercially reasonable efforts to resell the excess MGQ.  In 
such instances, the reduction in quantity shall constitute a partial termination for convenience of the Government. 
 (c)  The Government shall pay the Contractor the applicable firm fixed-price (FFP) for the actual quantity delivered.  For undelivered 
MGQ quantities, the Government and the Contractor will negotiate an equitable settlement directed toward reimbursing the Contractor for any positive 
difference between the contract firm fixed-price and the price obtained by the Contractor from the sale of the excess gas.  Upon request, the 
Contractor will provide the Government with full documentation related to the resale of the excess gas. 
 (d)  If, as a result of the Government's adjustment to the MGQ, the Contractor incurs any other reasonable costs associated with the 
prudent sale of excess MGQ, the Contractor may request written relief for costs incurred.  The Contracting Officer shall be under no obligation to 
consider or negotiate any additional relief unless the request is accompanied by clear and convincing documentation.   
    (DESC 52.216-9FD8) 
 
 
B704 CONTRACT PRICE CONVERSION (NATURAL GAS) (DESC MAR 2000) 
 (a)  The Government or the Contractor may propose to convert, by mutual agreement, any fixed price with economic price adjustment 
contract line item quantity to a firm-fixed price at any time during contract performance. Quantity may be converted for specific delivery month(s). 
  (1) The Government's request for conversion will identify the line item(s) affected and the month(s) for conversion. The Government 
will specify the quantity for conversion on a month-by-month basis.  The Government will propose conversion of a minimum of 10,000 dekatherms per 
month. 
  (2)  The Contractor may suggest a conversion to a firm-fixed price at any time for any line item and any quantity.  The Contractor's 
proposal is not limited to a minimum of 10,000 dekatherms per month.  The contractor's proposal must be in the best interest of the Government.  When 
the Contractor suggests a conversion, the proposal must contain the specific contract line item(s), the specific delivery month(s) and quantity, and an 
acceptance time stated in LOCAL FORT BELVOIR TIME.  The minimum duration for any proposed conversion is one month.  When proposing or 
responding to the Government's request, the Contractor should also state if the proposed conversion months are tied or if individual months may be 
accepted.   



  (3)  Price negotiations may be held. When the Government accepts a proposal, the Government will restate the price(s), month(s) of 
delivery, and converted quantity to be delivered each month.  Acceptance by the Government of the Contractor's price proposal within the time limit 
allotted by the Contractor for acceptance of the price proposal shall be binding.  The Contractor may extend the time for acceptance of the proposed 
price at any time. 
 (b)  The converted quantity will become the monthly guaranteed quantity for the duration of the conversion and the ORDERING, 
DELIVERIES, AND PAYMENTS - MONTHLY GUARANTEE QUANTITIES (NATURAL GAS) clause shall apply. 
  (1)  Delivery in any month above the guaranteed quantity will remain priced according to the terms under which it was originally 
awarded. 
   Example:  Line Item AAAA was awarded for an estimated 100,000 dekatherms, fixed price with economic price adjustment, 
without any guaranteed quantity.  The Government converts 10,000 dekatherms for November to firm-fixed price.  The 10,000 dekatherms converted 
becomes a guaranteed quantity for the month of November.  The Contractor delivers 15,000 dekatherms in November.  The 10,000 dekatherms that 
were converted are firm-fixed price for November, and the remaining 5,000 dekatherms are priced according to the terms under which they were 
originally awarded. 
  (2)  If the line item was originally awarded with a firm-fixed price monthly guaranteed quantity and the Government converts and 
guarantees an additional quantity, Contractor deliveries during the month will be priced as follows: 
   (i)  The first gas delivered during the month is the original monthly guaranteed quantity and shall be priced in accordance with the 
PRICE COMPONENTS - FIRM-FIXED PRICE (NATURAL GAS) clause. 
    (ii)  The next gas delivered is the additional guaranteed quantity added during the conversion and shall be firm-fixed price in 
accordance with the terms of this clause. 
   (iii)  Any quantity delivered above the original and additional guaranteed quantities will remain priced according to the terms under 
which it was originally awarded. 
   Example:  Line Item AAAA was awarded for an estimated 100,000 dekatherms with a monthly guaranteed quantity of 10,000 
dekatherms for November.  The Government converts an additional quantity of 20,000 dekatherms for November to firm-fixed price that is also 
guaranteed.  The Contractor delivers 35,000 dekatherms in November.  The first 10,000 dekatherms delivered are the original monthly guaranteed 
quantity and are firm-fixed price in accordance with the PRICE COMPONENTS - FIRM-FIXED PRICE (NATURAL GAS) clause.  The next 20,000 
dekatherms delivered are the additional guaranteed quantity added by conversion and are firm-fixed price in accordance with the terms of this clause.  
The next 5,000 dekatherms will remain priced according to the terms under which they were originally awarded. 
    (DESC 52.216-9FP3) 
 
 
B705 CAPPED PRICING PROVISIONS (NATURAL GAS) (DESC APR 1999) 
 (a)  If the Government elects to award or convert to a capped economic price adjustment (EPA) format for portions or all of the quantities 
under a given line item, the pricing structure for the capped EPA shall consist of the elements as specified and defined in the ECONOMIC PRICE 
ADJUSTMENT - MARKET PRICE AND TRANSPORTATION clause and a separate Cap Adjustment Factor (CAF). 
  (1)  As used in this clause, capped EPA is a pricing structure, which escalates its Supply Index Price (SIP) with the market in 
accordance with the ECONOMIC PRICE ADJUSTMENT - MARKET PRICE AND TRANSPORTATION clause , for the specified delivery month, 
until the combined SIP and CAF reach the value of the specified cap.  When the cap value is reached in the specific delivery month, only the specified cap 
will be paid in lieu of the combined SIP and CAF. 
  (2)  The cap will apply to a specific line item, delivery month, and quantity.  The Government will only request a cap and CAF for 
specific line items, delivery months, and quantities. 
  (3)  As used in this clause, CAF is the price factor used to compensate the offeror for the costs associated with securing the specified 
cap.  These costs may include but are not limited to option premiums, swaption premiums, transaction costs, cost of securing pipeline swaps, and the 
Contractor's cost of processing the conversion. 
 (b)  The specific upward ceilings, as specified in the ECONOMIC PRICE ADJUSTMENT - MARKET PRICE AND 
TRANSPORTATION clause, shall also apply.  Cap prices will be set below these ceilings to mitigate risk to the Contractor.  The ceiling provisions will 
continue to apply those quantities still subject to normal EPA. 
 (c)  At any time during the contract performance period, when the combined pricing elements of SIP and CAF exceed the level of the 
specified cap, only the specified cap price will be paid in lieu of the SIP and CAF.  However, all remaining applicable pricing elements, such as seasonal  
Supply Adjustment Factor (SAF), seasonal Transport Adjustment Factor (TAF), or Transport Fuel Factor (TFF) will be added to the cap price for the total 
per-dekatherm price to be paid the Contractor during any given delivery period a cap is in effect. 
 



 Example:  CAP Level  =  $2.00 and CAF  =  $0.10 
 
 I.  SIP = $1.70; Payable Amount = $1.80 plus SAF, TAF, TFF; $1.70 + $.10 = $1.80 < $2.00, so SIP + CAF applies. 
  II. SIP  = $1.95; Payable Amount  =  $2.00 plus SAF, TAF, TFF; $1.95 + $.10  =  $2.05 > $2.00, so $2.00 cap applies. 
 III. SIP  = $2.40; Payable Amount  =  $2.00 plus SAF, TAF, TFF; $2.40 + $.10  =  $2.50 > $2.00, so $2.00 cap applies. 
 
 (d)  In the event that the Government orders or uses less than the designated quantities specified under the capped EPA portion in the 
specified delivery month, then the Government will consider a Contractor's request for equitable adjustment on a case-by-case basis. 
 (e)  The Government or the Contractor may propose to convert, by mutual agreement, any fixed price with EPA contract to a capped EPA 
contract at any time during contract performance.  The Government may request a conversion verbally or in writing.  The request shall include the 
proposed line item, the specific delivery month, and quantities for which a capped EPA is intended.  The Contractor may at any time propose either one or 
a series of caps and CAFs for specific delivery months.  The minimum duration for any proposed conversion is one month.  Capped EPA awards and 
conversions shall be in 10,000 dekatherm increments.  Proposals may be submitted verbally or in writing but must be documented in writing.  Neither a 
request nor an offered proposal is subject to price negotiations.  The Government will either accept or reject the proposal from the Contractor based upon 
the proposal's price reasonableness.  When the Government accepts a proposal, the Government will restate the price(s), month(s) of delivery, line items, 
and specific quantity to be delivered for each month under the capped EPA.  Acceptance by the Government of the Contractor's price proposal within the 
time limit allotted by the Contractor for acceptance of the price proposal shall be binding.  The Contractor may extend or limit the time for acceptance of 
the proposed price at any time prior to acceptance.  The Contractor may also cancel its proposed capped EPA at any time prior to acceptance. 
  (DESC 52.216-9FBB) 
 
 
C700 STATEMENT OF WORK/SPECIFICATIONS (NATURAL GAS) (DESC MAR 2000) 
 (a)  STATEMENT OF WORK.  The Contractor shall furnish all requirements in accordance with the Schedule  of Supplies/Services 
and other provisions of the contract.  
 (b)  SPECIFICATIONS.  The measurement, testing, heating value, delivery pressure, and quality of natural gas delivered shall be in 
accordance with the terms and conditions of the delivery specifications of the applicable LDC tariff and, in cases where there is no LDC, in accordance 
with the applicable interstate pipeline.  The Government shall not be obligated to purchase or pay for natural gas that either the LDC or the interstate 
pipeline has refused to accept due to nonconformance with its specifications. 
  (DESC 52.246-9F10) 
 
 
C703 STATEMENT OF WORK FOR SUPPLY MANAGEMENT (NATURAL GAS) (DESC MAR 2000) 
 (a)  GENERAL.  Unless otherwise specified in the Schedule, the Contractor shall provide natural gas supply management to the burnertip 
to include, specifically, nomination of ordered supplies to the pipeline and/or local distribution company (LDC), and balancing of the installation's account 
with the LDC, or, in cases where there is no LDC, with the pipeline.  Balancing means to manage deliveries to ensure the installations are not penalized as 
a result of over or under deliveries.  The Contractor shall coordinate its actions with the installation's Ordering Officer by telephone, email or facsimile .  
Such coordination between the Contractor and the Ordering Officer shall occur no less frequently than once a week, but may occur more frequently as 
the Contractor deems necessary.  The Contractor shall at all times adhere to the tariff, agreements, rule s, and regulations of the applicable LDC and/or 
pipeline.  Any coordination problems shall be reported to the DESC Contracting Officer. 
 (b)  ORDERING.  The installation shall provide the Contractor with a natural gas delivery order pursuant to the provisions outlined in the 
ORDERING and GAS ORDERING PROCEDURES clauses. 
 (c)  NOMINATION.  The Contractor shall nominate to the pipeline and/or LDC, as applicable, such natural gas supplies as may be 
necessary to meet the installation's monthly requirement.  The Contractor may nominate quantities using the monthly estimates contained in the 
Consumption Data Sheets unless otherwise specified on the delivery order or notified by the Government prior to the nomination deadline.  The Contractor 
shall comply with all LDC and/or pipeline tariff regulations and directives regarding daily nominations and deliveries.  For any adjustment in the nomination 
that would exceed the swing limits in the GAS ORDERING PROCEDURES clause, the Contractor shall coordinate said adjustment with the installation's 
Ordering Officer, and shall obtain authorization from the DESC Contracting Officer before making such adjustment. 



 (d)  BALANCING. 
  (1)  Contractor Receipt of Consumption Data. 
   (i)  Because Supply Management is dependent upon the Contractor obtaining and the Government providing timely and accurate 
usage data, and on the Contractor fully understanding the pertinent balancing provisions, the Contractor should establish, immediately upon award, all 
communication channels necessary to assure effective performance. 
    (ii)  The Contractor shall provide timely written notice to the Ordering Officer and the Contracting Officer of any condition that 
impedes effectively supply management. 
   (iii)  The Ordering Officer will, if practicable, advise the Contractor of  significant events that would substantially affect daily and/or 
monthly gas usage, unless such events are specified in the Schedule. 
  (2)  The Contractor shall monitor the installation's consumption of natural gas via telemetering or, in the event telemetering is not 
available, via coordination with the installation's Ordering Officer and with the LDC and/or pipeline.  Personnel other than the Ordering Officer may be 
designated by the Ordering or Contracting Officer to provide burn data to the Contractor.  In that instance, the Contractor shall coordinate exchange of 
such data no less frequently than once a week, but it may occur more frequently as the Contractor deems necessary.  The Contractor shall adjust the 
nomination as necessary to keep the installation within balance and/or tolerance as determined by the pipeline or LDC, whichever is applicable. 
  (3)  The following shall apply after the month of delivery and/or upon termination/expiration of the contract: 
   (i)  In cases where the LDC (or where there is no LDC, the pipeline) allows for a cash-out:?  
    (A)  If a negative imbalance exists, the Contractor shall be responsible for whatever additional moneys, as determined by the 
applicable tariff (or agreement, rule, or regulation) the installation is obliged to pay the LDC (or pipeline) to bring its account balance within the specified 
tolerance and/or zero if balancing the last month of the contract.  The Government may deduct any pertinent costs from the Contractor’s invoice.  If the 
price the installation is obliged to pay the LDC (or pipeline) is less than the contract price, the installation shall pay the LDC (or pipeline) the amount due; 
the Contractor is not entitled to the difference in cost between contract price and the applicable tariff price. 
    (B)  If a positive imbalance exists, and if the LDC compensates the installation for the excess supplies beyond the specified 
tolerance level for the delivery month and/or a zero account balance for the last month of delivery under the contract, the installation shall pay the 
Contractor, in lieu of the contract price, the amount the LDC pays the installation (whether higher or lower than the contract price), less any applicable 
LDC transportation charges.  The Government may deduct any pertinent costs from the Contractor’s invoice. 
    (C)  For negative and positive imbalances that result in a cash-out, cash-out procedures shall be completed within 30 days after 
the installation has received its bill from the LDC for the last month the Contractor delivered direct supply natural gas. 
    (ii)  Upon termination/expiration of the contract in cases where the LDC (or the pipeline) does not allow for a cash-out:   
    (A)  If a negative or positive imbalance will exist by the end of the last month of delivery, the Contractor shall advise the 
installation's Ordering Officer at least 24 hours prior to the 25th calendar day of the month prior to the start of the new follow-on contract, so that the 
Ordering Officer may take whatever action is necessary with the LDC or subsequent Contractor to compensate for said imbalance, and adjust the natural 
gas delivery order as appropriate. 
    (B)  If the Contractor does not anticipate an imbalance by the end of the last month of delivery, but an imbalance becomes 
known to the installation and the subsequent Contractor during the first month's deliveries under the follow-on contract, the Contractor shall be responsible 
for any additional costs if the installation cannot compensate for the imbalance by an adjustment of the natural gas delivery order within the allowable 
swing percentages, and if any adjustment beyond the swing percentages results in additional costs to the Government. 
 (e)  PENALTIES.  If the Contractor fails to adjust the nomination as necessary, as specified in (b) above, to correct an imbalance and the 
installation incurs additional costs or is charged any LDC and/or pipeline penalties, the Contractor shall be liable to the Government for such penalties or 
other additional costs.  The Government may deduct any pertinent costs from the Contractor’s invoice. 
 (f)  PARTY OF RECORD NOTIFICATIONS.  The Ordering Officer will assist the Contractor in establishing designation as the party 
of record for notification in the event the LDC issues a curtailment and/or operational flow order or any other usage or operating instructions or similar 
notice relative to the purchase and usage of gas by said installation(s).  In the event the LDC does not grant such designation to the Contractor, the 
designated party for the installation will immediately notify the Contractor of the LDC notification so that the Contractor may take the necessary actions 
communicated by the LDC. 
     (DESC 52.246-9F15) 
 
 
F700 DELIVERIES AND PERFORMANCE (NATURAL GAS) (DESC MAR 2000) 
 (a)  The Contractor agrees that it has or will secure good and marketable title to gas delivered to the Government, that it has or will have 
the right without restriction to sell such gas, and that such gas is free from liens and adverse claims of any kind. 



 (b)  COMMENCEMENT OF DELIVERY. 
  (1)  In order to accomplish delivery of natural gas from the delivery point stated in the Schedule to the end user, the Government 
intends to enter into transportation agreements with local distribution companies (or interstate/intrastate pipelines, as applicable).  The Government 
expects to enter into such agreements in sufficient time to place orders for delivery of direct supply natural gas by the beginning of the delivery period 
identified in (c) below.  However, the Government shall have no obligation to place orders for delivery of direct supply natural gas until such agreements 
are in place. 
  (2)  If the Contractor fails to make progress in obtaining a pipeline transportation agreement in its own name, or an LDC 
transportation agreement if delivery is required to burnertip, or is incapable of delivering direct supply natural gas under the contract as the shipper of 
record by the initial order pipeline nomination deadline date, the contract may be terminated in accordance with the CONTRACT TERMS AND 
CONDITIONS - COMMERCIAL ITEMS clause. 
  (3)  Once the LDC transportation agreement is in effect and consistent with the provisions contained in the ECONOMIC PRICE 
ADJUSTMENT clause, the Contractor shall be prepared to begin delivery on the date indicated in the contract and/or delivery order.  
  (4)  When there is a transition of delivery responsibility from the previous natural gas supplier to the Contractor, the Contractor will 
cooperate with the Government in effecting an orderly transition. 
 (c)  PERIOD OF PERFORMANCE AND DELIVERY POINTS.  Performance under this contract shall commence in accordance 
with the Schedule.  Performance shall not extend beyond the delivery period specified except pursuant to the EXTENSION PROVISIONS clause. 
 (d)  REFUSAL OF DELIVERY BY LDC.  If, because of supply or system operation constraints of the LDC, the LDC refuses to 
accept quantities of natural gas ordered by the Government, that quantity will not be considered to have been delivered; therefore, the Government shall 
not be obligated to pay for the undelivered supply unless the LDC utilizes the gas for its own system delivery.  In that case, the Government will 
reimburse the Contractor for the quantity used by the LDC at the contract price. 
 (e)  PENALTIES.  During the term of this contract, should the Contractor deliver into any LDC pipeline system for ultimate delivery to 
any installation(s)/agencies designated in the Schedule, natural gas in excess of or less than the ordered amount, and such under or over delivery results 
in a charge and/or penalty pursuant to the applicable LDC's tariff, the Contractor shall be liable for the amount of that charge and/or penalty, which may 
be offset from future payments due the Contractor. 
 (f)  METHOD OF DELIVERY. 
  (1)  FIRM.  For requirements stated as firm delivery, all quantities ordered by the Government shall be considered firm and 
guaranteed for delivery by the Contractor to the delivery point.  The Contractor shall be liable for default and for  all pipeline or LDC penalties assessed 
to the Government for nonperformance that does not qualify as an excuse to performance.  Refer to CONTRACT TERMS AND CONDITIONS – 
COMMERCIAL ITEMS and CURTAILMENTS, CAPACITY RECALLS AND CONSTRAINTS.  
  (2)  LIMITED INTERRUPTIBLE.  For requirements stated as limited interruptible, the Contractor may use any combination of 
interruptible or firm pipeline transportation, as well as released capacity and/or citygate purchases.  The Government defines its requirement as limited 
interruptible since a certain level of reliable delivery is required as described below: 
   (i)  Curtailment days have been established for line items requiring limited interruptible transportation service based on the 
capacity curtailment history of the pipeline(s) determined to be the most logical transportation route available to the Government, as well as the individual 
installation's requirement for direct supply natural gas.The curtailment days for each line item are provided in the attachment to the solicitation, entitled 
"Consumption Data". 
   (ii) The Contractor shall be liable for all pipeline or LDC penalties assessed to the Government or additional costs associated with 
switching to an alternative fuel for nonperformance that does not qualify as an excuse to performance.  Refer to CONTRACT TERMS AND 
CONDITIONS – COMMERCIAL ITEMS and CURTAILMENTS, CAPACITY RECALLS AND CONSTRAINTS.  
  (3)  INTERRUPTIBLE.  Delivery service provided to customers with 100% alternate energy source which will accommodate an 
unlimited number of curtailment days. 
 (g)  IMBALANCES.  
  (1)  Where supply management is required under the contract, the Contractor shall reconcile imbalances in accordance with the 
STATEMENT OF WORK FOR SUPPLY MANAGEMENT cla use. 
  (2)  In the event of an underdelivery, when the Contractor is not responsible for supply management and the pipeline and/or LDC 
provide balancing procedures beyond the month of delivery and the Government agrees to the Contractor's use of such balancing procedures to provide 
any replacement supplies, the price paid for such supplies will be the price in effect during the month delivery actually occurs. 
  (3)  If the pipeline and/or LDC provide for imbalance trading, the Contractor may deliver natural gas supplies through the end of the 
relevant imbalance trading period as designated on the individual delivery order.  Such deliveries shall be made at the contract price in effect during the 
delivery month in which the imbalance was incurred.  Supplies not delivered during the specified month of delivery and/or corresponding imbalance 
trading period shall be considered late.  Any imbalance penalties incurred as a result of the Contractor's failure to deliver the gas or failure to execute 
the imbalance trade during the relevant imbalance trading period shall be the Contractor's responsibility. 



  (4)  If the pipeline and/or LDC does not allow for either balancing beyond the month of delivery or imbalance trading, the ordered 
quantity, as adjusted, shall be delivered during the month specified on the delivery order.  If the Contractor fails to deliver the ordered amount of direct 
supply natural gas, in accordance with the delivery order, and such failure to deliver does not arise from causes beyond the control and without the fault 
or negligence of the Contractor within the meaning of the CONTRACT TERMS AND CONDITIONS - COMMERCIAL ITEMS clause, the 
Government, at its option, may procure such supplies in accordance with the REPURCHASE AND SET-OFF clause. 
 (h)  EXCESS FIRM CAPACITY.  For line items that require the Government to pay a monthly lump sum demand charge under the 
contract, and for line items that require the Contractor to deliver and manage firm capacity that the Government has obtained through pipeline 
assignment or through the released firm capacity market, the Contractor shall manage any excess firm capacity not utilized by the installation, up to the 
installation's maximum daily quantity (MDQ), as described in this clause and in the following order of precedence: 
  (1)  The Contractor shall deliver, on the excess firm transportation, firm requirements of other Federal Government installations 
under DESC contract that are on the same pipeline and that have nominated up to their firm MDQ, but have a requirement for additional firm capacity.  
Balancing the nominated firm requirements between two (or more) Federal Government installations under DESC contract requiring firm delivery shall 
be accomplished prior to any other method described in this clause. 
   (i)  In each month that balancing is possible, the Contractor shall deduct, as a separate entry from the invoice of the installation 
that has excess firm capacity, the quantity of gas delivered to the installation that required additional firm capacity, multiplied by the applicable per 
dekatherm (Dth) demand charge. 
    (ii)  The installation receiving additional firm delivery above their MDQ shall be invoiced in the corresponding amount. 
   (iii)  Commodity rates, Annual Charge Account, and Gas Research Institute charges will be invoiced, as applicable. 
      (iv)  Depending on pipeline procedures, the contract may require the designation of specific alternate or secondary delivery and 
receipt points.  If applicable, the Contractor shall advise the DESC Contracting Officer and the contract may be modified accordingly. 
  (2)  The Contractor shall deliver, on the excess firm transportation, limited interruptible, or interruptible 
requirements of other Federal Government installations under DESC contract that are located on the same pipeline.  The installation 
receiving its interruptible requirement on firm transportation will be invoiced as if interruptible transportation has been used to deliver its direct supply 
natural gas interruptible requirement.  A like credit will be issued back to the installation that held the excess firm capacity. 
  (3)  If no other Federal Government installation requires additional firm transportation beyond their MDQ, or there are no other 
Federal Government installations that apply, the Contractor shall participate in the pipeline's Electronic Bulletin Board (EBB) process for releasing the 
installation's excess firm capacity.  Specifically, the Contractor shall attempt to release, either on a month-to-month basis or, if required by the DESC 
Contracting Officer, for any period greater than one month (up to the expiration date of the contract), any and all excess firm capacity up to the MDQ 
obtained by the Contractor to deliver the installation's direct supply natural gas firm requirements. 
   (i)  The Contractor shall conduct all transactions associated with releasing the installation's excess firm capacity in accordance 
with the terms and conditions of the pipeline's tariff. 
   (ii)  The Contractor shall independently determine what rate, up to the maximum tariff rate, to post for the released firm capacity.  
Recall provisions, if any, as discussed in paragraph (5) below, shall be provided by the Government.  On a monthly basis, the Contractor shall provide to 
the DESC Contracting Officer documentation that clearly demonstrates that a submission for release of the installation's excess firm capacity was made 
to the applicable pipeline and the complete details of the release, if made. 
      (iii)  Prearranged deals are allowed, but shall only be conducted with authorized replacement shippers who have been prequalified 
by the pipeline.  In addition, any prearranged deal at less than the maximum tariff rate requires justification and preapproval by the DESC Contracting 
Officer.  All prearranged deals shall be posted on the pipeline's EBB upon completion of the transaction and provided to the DESC Contracting Officer. 
   (iv)  The Contractor shall deduct, from the monthly demand charge stated in the contract, any amounts credited by the pipeline for 
released capacity transactions, accomplished either through the EBB bidding process or through prearranged deals.  The parties understand that 
deductions, in months other than the month in which the demand charge is incurred, may be required due to the delay in receiving capacity release 
documentation and credit invoices from the pipeline.  Regardless of whether the capacity is released through the EBB bidding process or prearranged 
deal, a contract modification will be issued. 
    (v)  The Contractor may retain a portion of the rate at which the capacity was released, as follows: 
 
 RATE OF RELEASED CAPACITY AS A 
 PERCENTAGE OF THE MAXIMUM RATE  AMOUNT THAT CONTRACTOR MAY RETAIN 
 
 Up to 50% of maximum rate $.10 per Dth 
 Between 51% and 75% of maximum rate $.25 per Dth 
 Between 76% and 100% of maximum rate $.50 per Dth 
  
As an example, the following is provided: 



 
 $9.33  Maximum Rate per Dth 
 $5.00  Rate of released capacity per Dth 
 54% release rate percentage ($5.00 divided by $9.33) 
 
 3,200 Dth (released MDQ quantity) 
 x .25  per Dth MDQ amount that Contractor may retain 
 $800.00 Total Amount Retained 
 
  The Total Amount Retained shall be calculated on the invoice and shown as a deduction from the amount credited to the 
Government as a result of the capacity release. 
  (4)  If preapproved by the DESC Contracting Officer, the capacity reserved by the pipeline for the installation may be used by the 
Contractor to deliver direct supply natural gas to the Contractor's non-Federal Government customers.  However, the following applies: 
   (i)  The Contractor's invoice shall reflect, as a separate entry, a credit to the monthly demand charge shown on the installation's 
invoice.  The credit will be calculated by multiplying the maximum rate times the MDQ utilized for its other non-Federal Government customers. 
    (ii)  Use of capacity for less than one month shall be credited on a pro rata basis. 
      (iii)  The Contractor may not use the capacity reserved for the Government installation for any rate less than the maximum rate, 
unless expressly authorized by the DESC Contracting Officer after demonstration by the Contractor that, through the competitive EBB bidding process, 
the market value of the firm capacity is less than the maximum rate. 
   (iv)  The incentive provision described in paragraph (3) above applies only if the Contractor agrees to credit the Government at 
least 100% of the maximum rate. 
  (5)  Notwithstanding the above, installations that have a firm requirement shall have firm delivery up to the installation's MDQ and 
may, therefore, establish recall provisions that take precedence over firm delivery to other Federal Government installations, capacity release, either 
through the pipeline's EBB or prearranged deals, and delivery via excess firm capacity for interruptible requirements. 
   (i)  On a month-to-month basis, or for longer periods, if appropriate, the installation ordering officer shall coordinate with the 
Contractor the recall provisions that apply to the excess firm capacity.  Although input from the Contractor will be considered, the installation ordering 
officer shall make the final determination as to the terms and conditions of recall. 
    (ii)  However, if the installation ordering officer authorizes the Contractor to release the excess firm capacity without recall 
provisions, the Contractor shall not be responsible for failing to deliver the firm quantity if the installation subsequently requires firm delivery on the 
released (or otherwise utilized) firm capacity. 
   (iii)  Recall provisions shall be specific as to quantity, time period, and circumstances that trigger the recall, and shall be 
documented in writing.  If the installation ordering officer authorizes release of either on a short term or permanent basis, excess capacity, without any 
recall provisions, such action shall be documented, in writing, and coordinated with DESC. 
     (DESC 52.242-9F85) 
 
 
F701     CURTAILMENTS, CAPACITY RECALLS AND CONSTRAINTS  (NATURAL GAS)(DESC MAR 2000) 
 (a)  DEFINITIONS.   
   Capacity Curtailment:  A capacity curtailment is defined as a limit to interruptible pipeline capacity beyond the      
 control of the Contractor that results in delivery of less than the ordered quantity of gas for a whole or part of a gas day. 
  Local Distribution Company (LDC) Curtailment:  An LDC curtailment is defined as an interruption of the flow of scheduled 
gas supplies from the city gate to the installation as a result of a directional order of the LDC for a whole or part of a gas day.  
  Recall of Released Capacity:  A recall of released capacity occurs when the original capacity holder on the pipeline recalls its 
capacity pursuant to previously prescribed and electronically published recall provisions. 
  Operational Flow Orders:  Operational Flow Orders (OFO) or any other operational notifications to the same effect are directives 
by the interstate pipeline or the LDC to flow additional gas supplies, reduce flow of gas supplies or match marketer supply to customer demand within 
specified tolerances to correct an operational problem on a pipeline.   Operational flow orders or any other term used for the same type of direction, 
which merely require a match of supply and demand during a given gas day for daily balancing purposes, are not considered curtailments.  
 (b)  EXCUSES TO PERFORMANCE.  For line items requiring firm delivery, neither a capacity curtailment nor recall of released 
firm capacity is considered an excuse to performance.  For line items requiring limited interruptible delivery, capacity curtailments and recall of released 
capacity are considered an excuse to performance.  However, in order for an interruption to qualify as an excuse to performance for limited interruptible 
or interruptible requirements, the Contractor must demonstrate to the Contracting Officer that:  



  (1)  the Contractor placed a proper nomination to the appropriate pipeline stated in the Contractor's proposal prior to the Pipeline 
Nomination Deadline Date; 
  (2)  the quantity nominated to the pipeline is consistent with the Government's order; 
  (3)  the Contractor has provided written documentation from its supplier and pipeline evidencing the nomination pursuant to the GAS 
ORDERING PROCEDURES clause, to include, but not be limited to, the exact location of the source of supply (and basin, if applicable), receipt point, 
and all Points of Interconnection; 
  (4)  the Contractor has taken the following actions within two hours of the pipeline carrier's notification of a capacity curtailment or 
recall of released firm capacity: 
    (i)   Notified the Ordering Officer at each location affected by the curtailment or recall; 
    (ii)  Notified the DESC Contracting Officer and provided written documentation from the pipeline verifying the capacity 
curtailment or recall.  After claiming an excuse to performance due to either a capacity curtailment or recall of released capacity, the Contractor shall 
not back fill later in the delivery month to replace quantities previously interrupted without written authorization from the DESC Contracting Officer. 
  (c)  ALTERNATE PLANS FOR PROVISION OF NATURAL GAS.   In the event of a capacity curtailment or recall of released 
capacity, the Contractor shall use commercially reasonable efforts to secure temporary alternate transportation access in conjunction with natural gas 
supply for which transportation to the delivery point(s) is available.   
                  (1)  Any costs associated with a temporary alternate transportation, i.e., alternate plan, must be approved, in advance, by the DESC 
Contracting Officer.  When considering acceptance of the alternate plan, the Contracting Officer may request the Contractor provide an itemization of 
all costs associated with the proposed alternate plan price.  This information may include the product source, the product cost, the pipeline transportation 
costs, and an identification of any other charges included within the alternate plan price.   The Contracting Officer shall modify the contract to reflect 
the approval of the Contractor's alternate plan.  Payment for gas delivered under the alternate plan, if requested, will then be processed in accordance 
with the contract terms and conditions.   
               (2)  If the curtailment or recall of released firm capacity cannot be verified, the Contractor will only be paid the contract price in 
effect at the time of delivery for any product delivered.  Likewise, if the Contractor incurs excess costs without prior Contracting Officer approval to do 
so, the Government will only be liable up to the contract price of gas in effect for the month(s) in question.  
               (d)  LOCAL DISTRIBUTION COMPANY CURTAILMENTS.   An LDC curtailment serves as an excuse to performance in the 
amount of the quantity interrupted regardless of the transportation method.  If the Contractor uses citygate purchases to satisfy an installation’s natural 
gas requirement, then a LDC curtailment will serve as the only excuse to performance.   
  (1)  If the LDC curtails to zero, and if the Contractor’s gas supplies do not therefore reach the installation, the Contractor shall be 
exempt from any liability for non-delivery of gas supplies and shall not be held accountable for any penalties or additional costs associated with the 
curtailment.  The Contractor shall be responsible for documenting the nomination to the LDC and the nature of the LDC curtailment. 
                         (2)  If the LDC curtailment is less than 100 percent, the Contractor shall be exempt from any liability only for 
non-delivery of gas supplies affected by the curtailment, and shall not be held accountable for any penalties or additional costs 
associated with the curtailment period, provided the Contractor has notified the installation of the time to switch to its alternate 
fuel.  The Contractor shall be responsible for documenting the nomination to the LDC and the nature of the LDC curtailment.    
            (e)  PARTIAL CURTAILMENTS.   If, during a pipeline or LDC curtailment/interruption, the Contractor can only deliver a partial 
day’s usage, the Contractor is responsible for notifying the installation as to what time to switch to alternative fuel.  The documentation requirements for 
partial curtailments are as specified in paragraphs (b) and/or (d) above.  LDC operational flow orders requiring that deliveries match consumption do 
NOT constitute LDC curtailments. 
            (f)  CONTRACTOR LIABILITY.   If the Contractor directs an installation to switch to its alternate fuel without adequate excuse, the 
Contractor shall be liable for all excess costs related to the difference in the fuel costs and costs related to associated operations.   Furthermore, if there 
is an excuse to performance, the Government will only excuse that portion of the curtailed quantity of gas which is reasonably representative of the 
quantities of gas that would have been consumed during the excused period.    
           (g)   FORCE MAJEURE.    For failures of performance as a result of Force Majeure, see the CONTRACT TERMS AND 
CONDITIONS - COMMERCIAL ITEMS clause. 
 
 



G700 SUBMISSION OF INVOICES FOR PAYMENT (NATURAL GAS) (DESC APR 2001) 
 (a)  Invoices for payment for supplies delivered under the contract shall be submitted in accordance with this clause and the CONTRACT 
TERMS AND CONDITIONS - COMMERCIAL ITEMS clause. 
 (b)  DEFINITIONS. 
  (1)  Designated Billing Office (DBO).  The designated point of receipt for the Contractor's invoice at which the net 30-day payment 
period begins for payment and interest purposes.  The DBO may be the address of the Invoice Certifying Official or the Designated Payment Office 
(DPO) where the actual payment will be made. 
  (2)  Payment Office.  The location where payment is made to the Contractor either via check or electronically. 
  (3)  Invoice Certifying Office.  The office of the official responsible for checking and certifying the Contractor's invoice for 
payment.  When the address is also the DBO, it will be identified by an "(X)" in the Address Table. 
 (c)  The Contractor's invoice shall be dated and postmarked no earlier than the first day of the month following the month of delivery and 
submitted to the DBO for each installation as specified by subline item number in the Address Table in (m) below.  The Contractor must follow the 
distribution instructions in the Address Table.  If the Government requires additional invoices for individual subline items, the number required and the 
address to remit them to will be provided in the Address Table. 
 (d)  The Government is responsible for payment of quantities received by the Location Distribution Company (LDC) unless otherwise 
noted in the Schedule.  If there is a discrepancy between the Contractor's invoiced quantity and the quantity received by the LDC, then the Government 
will pay against the lower of the two quantities.  Upon request, the Contractor is responsible for providing the Invoice Certifying Office pipeline 
documentation that evidences quantities delivered for the month.  Once the delivery documentation provided by the pipeline is available, the Contractor 
shall submit such documentation to the Invoice Certifying Office to support payment of delivered but unpaid quantities. 
 (e)  The Government has the right to-- 
  (1)  Unilaterally adjust downward quantities indicated on the Contractor's invoice if documentation available to the Government 
indicates that a quantity received on behalf of the installation is less than the quantity invoiced by the Contractor; and 
  (2)  Adjust future payments due the Contractor if any previous quantity for which the Contractor invoiced and was paid is determined 
to be inaccurate. 
  (3)  The Invoice Certifying Official shall provide the Contractor with an explanation of the reasons for any adjustment under (1) and (2) 
above.  The Contractor shall direct all disputes related to invoice adjustments to the DESC Contracting Officer. 
 (f)  The Contractor's invoice shall reflect, by subline item, the price elements applicable to the subline item as set forth in the contract and 
its modifications, which are applicable to the delivery.  Invoicing procedures involving excess Government-owned firm capacity and any resulting credits 
(or debits) to the monthly demand charge shall be as described in the DELIVERIES AND PERFORMANCE clause. 
 (g)  When payment due date falls on a Saturday or Sunday, or on a United States Official Governmental Non-Work Day, payment will be 
due and payable on the following workday. 
 (h)  The Contractor warrants that the prices invoiced are computed in accordance with the terms of the contract. 
 (i)  The Contractor shall indicate on each invoice, when it has received an interstate transportation discount, the percentage of the discount 
passed on to the Government in accordance with the TRANSPORTATION DISCOUNTS AND REFUNDS clause. 
 (j)  In accordance with paragraph (i), Payment, of the CONTRACT TERMS AND CONDITIONS - COMMERCIAL ITEMS clause, the 
due date for making invoice payments for delivery of direct supply natural gas, shall be the later of the following two events: 
  (1)  The 30th day after the DBO has received a proper invoice from the Contractor; or 
 (2)  The 30th day after Government acceptance of supplies delivered or services performed by the Contractor. 
 (k)  Acceptance of natural gas supplies shall be documented on one of the following forms: 
 (1)  Contractor's facsimile invoice; DD Form 1155; 
 (2)  SF 1449; or 
 (3)  DD Form 250 
 (l)  With regard to (k) above, and notwithstanding the date delivered quantities were documented and certified by the Invoice Certifying 
Office on one of the forms identified in (k) above, acceptance of direct supply natural gas under the contract shall be deemed to have occurred no later 
than the 7th day after the end of the month in which the Contractor has delivered gas in accordance with the terms and conditions of the contract, unless 
there is a disagreement over quantity, quality, or Contractor compliance with a contract requirement. 



 (m)  ADDRESS TABLE. 
 

 
SUBLINE 

ITEM 

 
DBO 

 
DIST. 
TYPE 

* 

 
INVOICE CERTIFYING  

OFFICE 

 
DBO 

 
DIST. 
TYPE 

* 

 
PAYMENT 

 OFFICE 

 
DESC-A** 

 
EXAMPLE 

 
 

 
(X) 

 
F   ATTN:  DESC-A 

 DEFENSE ENERGY SUPPORT CENTER 
 8725 JOHN J. KINGMAN ROAD 
 SUITE 4950 
 FORT BELVOIR, VA  22060-6222 

 
 

 
O 

 
DFAS Columbus 
 

 
2C 

 
 *DISTRIBUTION TYPE: 
 
 O  =  ORIGINAL INVOICE 
 
 C  =  INVOICE COPY BY MAIL; 2C = 2 INVOICE COPIES 
 
 F  =  FAXED INVOICE COPY 
 
 N/A  =  NO SEPARATE SUBMISSION REQUIRED. 
 
 **DESC-A  =  THE CONTRACT ADMINISTRATOR LISTED IN THE ADDRESS SPECIFIED IN BLOCK 9 OF THE  
 SF 1449 (CONTRACT). 
 (DESC 52.232-9FD5) 
 
 
H700 TRANSPORTATION ASSISTANCE AND NOTIFICATION OF TARIFF/RATE CHANGES (NATURAL GAS)(DESC  
 NOV 1996) 
 (a)  The Contractor shall cooperate, as necessary, with the Government's effort in securing and arranging for transportation of direct 
supply natural gas by the LDC and/or interstate pipeline to the installation(s)/agencies designated in the Schedule. 
 (b)  The Contractor shall give the Contracting Officer and the installation written notice of the filing of an application for gas 
transportation tariff/rate changes and/or the scheduling of a tariff/rate hearing that would impact installations within 24 hours of receiving such 
application or notification of such hearing. 
  (DESC 52.247-9F90) 
 
 
H702 REPURCHASE AND SET-OFF (DESC MAR 2000) 
 In the event the Contractor, in any given month, fails to-- 
 (a)  Deliver the ordered quantity of direct supply natural gas and there is no excuse to performance; and/or 
 (b)  Otherwise make progress or perform a provision of the contract-- 
and as a result, the Contractor is determined to be in default by the DESC Contracting Officer pursuant to the CONTRACT TERMS AND 
CONDITIONS - COMMERCIAL ITEMS clause, the Government shall have the right to procure such deficient amount from either the LDC, by 
reprocurement from another direct supplier, or by utilizing alternative fuel sources, such as heating oil or coal.  Additional costs incurred by the 
Government to cover excess costs associated with procuring any undelivered quantities will be charged to the Contractor. 
  (DESC 52.242-9FP5) 
 
 
H704 TRANSPORTATION DISCOUNTS AND REFUNDS (DESC APR 2001) 
 (a)  DISCOUNTS AND ALLOWANCES. 
  (1)  The offeror shall consider pipeline discounts when formulating its Adjustment Factor.  If the offeror submits worksheets along with 
its offer that include a breakdown of transportation costs and clearly demonstrates how such costs were derived, the offeror will be entitled to request an 



equitable adjustment under the contract to reflect an increase or decrease in pipeline tariff rates.  However, if an offeror chooses not to submit 
worksheets, the transportation costs will remain fixed throughout the contract term, regardless of increases or decreases in published tariff rates. 
  (2)  The Contractor shall pass to the Government any additional discounts and allowances not included in its offer but afforded the 
Contractor or its subcontractor(s) after award, by the pipeline in which the Contractor transports direct supply natural gas under the contract. 
  (3)  The Contractor shall request discounts on a month-by-month basis and shall attempt to negotiate transportation discounts or 
allowances specifically for the Government installation(s) stated in the Schedule. 
  (4)  In consideration for the Contractor securing additional transportation discounts for the Government installation(s) stated in the 
Schedule, the Contractor shall retain 15 percent of the discount or allowance.  For Northwest Pipeline line items, if the Contractor secures additional 
transportation discounts for the Government installation(s) stated in the Schedule after award, the Contractor shall retain 50 percent of the discount or 
allowance. 
  (5)  For invoicing purposes, the following is provided, as an example only, assuming a total interstate transportation discount of $.20: 
 
 LINE ITEM  QUANTITY SHIPPED  UNIT PRICE   TOTAL AMOUNT 
 
 0001AA Supply Index Price  10,000 DTH $1.22  $12,200.00 
 0001AD  Winter Adjustment Factor 10,000 DTH $  .0250 $     250.00 
   SUBTOTAL $12,450.00 
   Less Transportation Discount 10,000 X ($.20/DTH X .85) - 1,700.00 
   $10,750.00 
 
  (6)  The Contractor shall provide to the DESC Contracting Officer, within three working days from the date the discount or allowance 
is provided to the Contractor, written documentation supporting the additional discount or allowance. 
  (7)  To assist the Contractor in negotiating additional transportation discounts, the DESC Contracting Officer shall provide the 
Contractor, upon request, a description of each Government installation's dual fuel capability or any other available information in support of Contractor 
negotiations with the pipeline. 
 (b)  PIPELINE REFUNDS. 
  (1)  If, at any time after the commencement of deliveries under this contract, the pipeline on which the Contractor is shipping revises its 
tariff, and (i) such revision is retroactive so that its effective date includes all or any portion of the contract delivery period, and (ii) the approved, revised 
tariff would have otherwise formed a basis, in whole or in part, for the Contractor's Adjustment Factor as described in the ECONOMIC PRICE 
ADJUSTMENT clause, the Contractor shall, within 30 days of such revision, notify the DESC Contracting Officer and provide documentation that 
supports the amount and the effective dates of the change. 
  (2)  If the change results in a decrease in the transportation costs payable under the contract, the Contracting Officer shall-- 
   (i)  Adjust the Contractor's Adjustment Factor to reflect the decrease for the remainder of the contract term for current contracts; 
and/or 
    (ii)  Advise the Contractor of the method of refunding all amounts due the Government for current and expired contracts. 
  (3)  If the change results in an increase in the transportation costs payable under the contract, the Contractor shall submit a claim for 
an equitable adjustment within 30 days of learning of the basis for an equitable adjustment. 
 (c)  In addition, the Contractor shall indicate, in writing, on each monthly invoice submitted for payment under the contract, with one of the 
following statements: 
 
 NO ADDITIONAL APPLICABLE TRANSPORTATION DISCOUNTS, ALLOWANCES, OR REFUNDS WERE ALLOWED BY THE 
PIPELINE. 

 
OR 

 
 ALL APPLICABLE TRANSPORTATION DISCOUNTS, ALLOWANCES, AND REFUNDS WERE PASSED TO THE 
 GOVERNMENT. 
 
 (d)  The Government reserves the right to request and examine any of the Contractor's books, documents, papers, or other records 
involving transactions related to transportation under the contract until three years after final payment under this contract.  See paragraph (d) of the 
CONTRACT TERMS AND CONDITIONS REQUIRED TO IMPLEMENT STATUTES OR EXECUTIVE ORDERS - COMMERCIAL ITEMS 
clause. 
   (DESC 52.232-9FN5) 



 
 
I1.20-1 CLAUSES AND PROVISIONS INCORPORATED BY REFERENCE (DESC NOV 1999) 
 (a)  This clause incorporates contract clauses and solicitation provisions by reference with the same force and effect as if they were given 
in full text.  Upon request, the Contracting Officer will make their full text available.   
 (b)  The full text of any FAR, DFARS, or DLAD solicitation clause or provision may be accessed electronically at these addresses: 
 
  FAR/DFARS: http://farsite.hill.af.mil 
  FAR/DFARS: http://www-far.npr.gov 
  DLAD:  http://www.procregs.hq.dla.mil/icps.htm 
 
 (c)  All DESC clauses and provisions are contained in full text in this document. 
 (d)  Solicitation Provisions Only.  The offeror is cautioned that the solicitation provisions listed in (e)(1) below may include blocks that 
must be completed by the offeror and submitted with its quotation or offer.  As long as the offeror identifies the solicitation provision by number, the 
offeror may simply complete those paragraphs requiring fill-in information to submit with its quotation or offer.  In addition to the solicitation provisions 
listed in (e)(1) below, the contract clauses listed in (e)(2) below shall apply to any resultant contract but do not require the submission of additional offer 
information. 
 (e)  The following FAR/DFARS/DLAD contract clauses and solicitation provisions are hereby incorporated by reference in addition to 
those listed in the CONTRACT TERMS AND CONDITIONS REQUIRED TO IMPLEMENT STATUES OR EXECUTIVE ORDERS - 
COMMERCIAL ITEMS and the CONTRACT TERMS AND CONDITIONS REQUIRED TO IMPLEMENT STATUTES OR EXECUTIVE 
ORDERS APPLICABLE TO DEFENSE ACQUISITIONS OF COMMERCIAL ITEMS clauses: 
 

(1)  SOLICITATION 
PROVISION NUMBER 

REGULATORY NUMBER CLAUSE TITLE 

   
 
 

(2)  CONTRACT 
CLAUSE NUMBER 

REGULATORY NUMBER CLAUSE TITLE 

 I1.22 FAR 52.203-10 PRICE OR FEE FOR ILLEGAL OR IMPROPER ACTIVITY 
 I27 FAR 52.203-3 GRATUITIES 
 I33 FAR 52.232-17 INTEREST 
 I84 FAR 52.216-21 REQUIREMENTS  

Paragragh (f) fill-in shall read “30 days after the end of the contract ordering period”  
 I86 FAR 52.216-19 ORDER LIMITATIONS 
 I171.07 FAR 52.219-16 LIQUIDATED DAMAGES – SUBCONTRACTING PLAN 
 I171.01-1 FAR 52.226-1 UTILIZATION OF INDIAN ORGANIZATIONS AND INDIAN-OWNED 

ECONOMIC ENTERPRISES (JUN 2000) 
 I211 FAR 52.216-18 

   
 

ORDERING 
Paragraph (a) shall read “Any supplies and services to be furnished under this contract 
shall be ordered by issuance of delivery orders or task orders by the individuals or 
activities designated in the Schedule.  Such orders may be issued during the delivery 
period specified in the Schedule.”   

 I226 FAR 52.232-18 AVAILABILITY OF FUNDS 
 DFARS 252.225-7009 DUTY FREE ENTRY – QUALIFYING COUNTRY END PRODUCTS AND 

SUPPLIES 
 
   (DESC 52.252-9F08) 
 
 
I11.01-2 ADMINISTRATIVE COST OF TERMINATION FOR CAUSE -- COMMERCIAL ITEMS (DESC FEB 1996) 
 (a)  In the event this contract is terminated for cause, in whole or in part, the Government will incur administrative costs. 



 (b)  The Contractor agrees to pay all administrative costs associated with a contract termination action.  The minimum amount the 
Contractor shall pay for each termination action is $500.  This payment for administrative costs is in addition to any excess reprocurement costs and any 
other remedies or damages resulting from the termination. 
 (c)  The term termination action, as used herein, means the termination for cause, including any associated reprocurement effort, 
involving-- 
  (1)  Any single order or any group of orders terminated together; 
  (2)  Any item or group of items terminated together; or 
  (3)  The entire contract. 
   (DESC 52.249-9F20) 
 
 
I28.08 AFTER-IMPOSED/RELIEVED FEDERAL, STATE, AND LOCAL TAX (DESC JUN 1999) 
 (a)  After-imposed Federal, State, and local tax, as used in this clause, means any new or increased Federal, State, and local tax or 
duty, or tax that was exempted or excluded on the contract date but whose exemption was later revoked or reduced during the contract period, on the 
transactions or property covered by this contract that the Contractor is required to pay or bear as the result of legislative, judicial, or administrative action 
taking effect after the contract date.  It does not include social security tax or other employment taxes.  
  After-relieved Federal, State, and local tax, as used in this clause, means any amount of Federal, State, and local tax or duty, 
except social security or other employment taxes, that would otherwise have been payable on the transactions or property covered by this contract, but 
that the Contractor is not required to pay or bear, or for which the Contractor obtains a refund or drawback, as the result of legislative, judicial, or 
administrative action taking effect after the contract date.  
 (b) The contract price shall be increased by the amount of any after-imposed Federal, State, and local tax, provided the Contractor 
warrants in writing that no amount for such newly imposed Federal, State, and local tax or duty or rate increase was included in the contract price, as a 
contingency reserve or otherwise. 
 (c) The contract price shall be decreased by the amount of any after-relieved Federal, State, and local tax. 
   (DESC 52.229-9F30) 
 
 
I174.03 SUPPLY COMMITMENTS FOR SMALL BUSINESS CONCERNS (NATURAL GAS) (DESC MAR 1999) 
 (a)  In order to comply with statutory small business requirements-- 
  (1)  An offeror who certifies as a small business and offers on a line item set aside for exclusive small business participation; or 
  (2)  A small business offeror who requests the HUBZone Price Evaluation Preference (HPEP) described in the NOTICE OF 
PRICE EVALUATION PREFERENCE FOR HUBZONE SMALL BUSINESS CONCERNS clause must propose to furnish direct supply natural gas 
from a well owned and operated by a HUBZone-qualified small producer(s), which is defined by the Small Business Administration to include all 
affiliates and subsidiaries.  Intermediaries and middlemen, such as other suppliers and marketers, regardless of size, are not allowed. 
 (b)  Prior to award and during contract performance, the offeror must clearly demonstrate a direct relationship between the natural gas 
well(s) owned and operated by a HUBZone small business producer and the offeror.  In accordance with the INSTRUCTIONS TO OFFERORS - 
COMMERCIAL ITEMS clause, the offeror meeting the criteria in paragraph (a) above must submit with its initial offer a supply commitment (which 
may be contingent upon award) from a HUBZone-qualified small business producer(s) to be utilized during contract performance.  The supply 
commitment letter shall specifically state that product delivered in support of the 10 percent HPEP line item shall be product originating from the 
HUBZone-qualified small business producer's own well, as well as an affirmative statement that the documentation required by paragraph (d) below 
shall be provided to the Contractor for submission to the Contracting Officer on a monthly basis.  Pools are allowed only if it is clearly demonstrated 
prior to award that all producers in the pool are HUBZone-qualified small businesses and the offeror has a direct relationship with the small business 
pool aggregator.  Failure to provide such documentation will make the offeror nonresponsible and ineligible for award. 
 (c)  The name(s) and address(es) of all HUBZone small business producers shall be incorporated into the contract award document. 
 (d)  If circumstances are such that, during the term of this contract, a previously approved HUBZone small business producer as 
designated in the award document will no longer provide the product, the Contractor agrees to immediately notify the Contracting Officer of the name 
and address of the replacement HUBZone small business producer for approval by the Contracting Officer. 
 (e)  Failure to accomplish any of the following may constitute grounds for terminating the contract for default: 
  (1)  Failure to obtain approval of a replacement HUBZone small business producer; 
  (2)  Failure to submit the documentation required by paragraph (d), above; or 
  (3)  Failure to comply with the statutory requirement that all natural gas delivered under the 10 percent HPEP line item shall be from 
a well owned and operated by a HUBZone small business producer(s). 



 (f)  Termination under this clause shall not constitute a waiver of the Government's rights under  law or provided elsewhere in this 
contract. 
  (DESC 52.219-9F50) 
 
 
I174.07 SUPPLY COMMITMENTS FOR SMALL DISADVANTAGED BUSINESS CONCERNS (SDB PEA) 
 (NATURAL GAS) (DESC MAR 1999) 
 (a)  This clause applies only to Federal Civil items that may be contained in this acquisition. 
 (b)  In order to comply with statutory small disadvantaged business requirements, an offeror who certifies as a Small Disadvantaged 
Business (SDB) and who requests the price evaluation adjustment described in the NOTICE OF PRICE EVALUATION ADJUSTMENT FOR 
SMALL DISADVANTAGED BUSINESS CONCERNS (ALT I) clause must propose to furnish direct supply natural gas from a well owned and 
operated by a small domestic producer(s), which is defined by the Small Business Administration to include all affiliates and subsidiaries.  Intermediaries 
and middlemen, such as other suppliers and marketers, regardless of size, are not allowed. 
 (c)  Prior to award and during contract performance, the offeror must clearly demonstrate a direct relationship between the natural gas 
well(s) owned and operated by a domestic small business producer and the offeror. In accordance with the INSTRUCTIONS TO OFFERORS - 
COMMERCIAL ITEMS clause, the offeror meeting the criteria in paragraph (b) above must submit with its initial offer a supply commitment (which 
may be contingent upon award) from a domestic small business producer(s) to be utilized during contract performance.  The supply commitment letter 
shall specifically state that product delivered in support of the set-aside line item (or 10 percent adjustment) shall be product originating from the 
domestic small business producer's own well, as well as an affirmative statement that the documentation required by paragraph (d) below shall be 
provided to the Contractor for submission to the Contracting Officer on a monthly basis.  Pools are allowed only if it is clearly demonstrated prior to 
award that all producers in the pool are domestic small businesses and the offeror has a direct relationship with the small business pool aggregator.  
Failure to provide such documentation will make the offeror nonresponsible and ineligible for award. 
 (d)  The name(s) and address(es) of all approved domestic small business producers shall be incorporated into the contract award 
document. 
 (e)  If circumstances are such that, during the term of this contract, a previously approved small business producer as designated in the 
award document will no longer provide the product, the Contractor agrees to immediately notify the Contracting Officer of the name and address of the 
replacement small business producer for approval by the Contracting Officer. 
 (f)  Failure to accomplish any of the following may constitute grounds for terminating the contract for default: 
  (1)  Failure to obtain approval of a replacement small business producer; 
  (2)  Failure to submit the documentation required by paragraph (d), above; or 
  (3)  Failure to comply with the statutory requirement that all natural gas delivered under the set-aside line item (or 10 percent 
adjustment) shall be from a well owned and operated by a domestic small business producer(s). 
 (g)  Termination under this clause shall not constitute a waiver of the Government's rights under law or provided elsewhere in this 
contract. 
  (DESC 52.219-9F41) 
 
 
I209.08 EXTENSION PROVISIONS (NATURAL GAS) (DESC MAY 1997) 
 (a)  For line items priced as Fixed-Price with Economic Price Adjustment, the Government reserves the right to unilaterally extend 
performance, one or more times, in accordance with the existing contracting terms and provisions, so long as the total additional performance does not 
exceed six months. 
 (b)  For line items priced as Firm-Fixed-Price, the Government may request extension of performance, one or more times, at the existing 
fixed price and in accordance with the existing contract terms and provisions, so long as the total additional performance does not exceed six months.  If 
the Contractor declines to extend at the existing price, the Government may propose a new firm-fixed-price for the extension.  Extension of Firm-Fixed-
Price line items must be accomplished by agreement of all parties (bilateral modification).  Failure to agree will result in expiration of the contract at the 
end of the current performance period. 
 (c)  Notice of unilateral contract extension or request for bilateral extension will be furnished to the Contractor not later than 45 days 
prior to the expiration of the contract or any extension thereof.  However, nothing in this clause precludes the Contractor from agreeing to an extension 
of the contract if the Government fails to issue the notice prior to the 45 days. 
 (d)  The foregoing extensions may be exercised by the Government-- 
  (1)  Where continued performance is required until a follow-on contract is awarded; 
  (2)  In the event a follow-on contract has been awarded, until a succeeding Contractor is positioned to commence performance; 
  (3)  Where the Government decides that follow-on services will be performed by the LDC; or 



  (4)  Where the Government terminates for cause a contract for follow-on supplies prior to the commencement of performance by 
the follow-on Contractor. 
 (e)  Extension of this contract shall be considered to have been accomplished at the time the Government deposits written notification to 
the Contractor in the mail or provides such notification by facsimile transmission. 
 
  (DESC 52.217-9F30) 
 
 
I700 GAS ORDERING PROCEDURES (DESC MAR 2000) 
 (a)  In accordance with the REQUIREMENTS and the ORDERING clause, the Government  intends to order quantities of direct supply 
natural gas consistent with its estimated monthly requirements.  Each installation will determine the duration of its order, with an order being no less than 
one month and no greater than one year.  In no event shall an order continue beyond the contract delivery period as stated in the Schedule for each 
individual contract line item, unless the DESC Contracting Officer has extended the contract pursuant to the EXTENSION PROVISIONS clause.  An 
installation which has an Alternative II ceiling provision (see the ECONOMIC PRICE ADJUSTMENT clause) will only issue monthly orders.  Orders 
may be issued in writing, orally, or by written telecommunications, with verbal orders being confirmed by a written delivery order within 24 hours after 
issuance of the order.  The ordering office's failure to issue a written delivery order, or the Contractor's failure to receive a written delivery order, does not 
relieve the Contractor from its obligation to perform in accordance with the verbal order.  Ordering, nomination, and adjustment of quantity (balancing) 
procedures shall comply with applicable LDC and interstate transportation procedures/agreements.  
 (b)  For installations without Supply Management, the Government shall notify the Contractor of the ordered volumes of gas for any given 
period at least one working day prior to the 25th calendar day of the month preceding delivery.  The Contractor, in turn, shall nominate the Government's 
requirement(s) to the pipeline prior to the applicable local distribution company (LDC) and/or Pipeline Nomination Deadline Date.  If required, the 
Contractor shall nominate daily volumes of gas to be delivered under the contract to the pipeline and/or LDC.  For those line items that require firm 
delivery, the Contractor shall prudently prorate deliveries throughout the month, unless the Government specifically notifies the Contractor otherwise.  If 
the Schedule contains both a firm and an interruptible or limited interruptible line item, volumes delivered in excess of the ordered firm quantity shall be 
delivered on an interruptible basis or a limited interruptible basis. 
 (c)  During the month of delivery, the Government, at its option and at no cost to the Government, may revise (swing) upwards or 
downwards the amount ordered.  Under firm delivery basis, the swing is 10 percent or less.  Under limited interruptible or interruptible delivery, the swing 
is 25 percent or less.    
 (d)  For installations that require supply management, the Ordering Officer shall order the estimated quantity determined to be the 
Government's requirement but obligate additional funds for quantities to include the above percentages to allow the Contractor to nominate, deliver and 
balance without the written consent of the Ordering Officer.  Installations that do not require supply management may also obligate funds to include the 
swing percentages, at the discretion of the Ordering Officer. 
 (e)  Adjustments to ordered quantities that are outside the swing provisions require mutual agreement between the Contractor and the 
DESC Contracting Officer.  Examples of situations that may precipitate a change in the Government's requirement include, but are not limited to, changes 
in the weather, failure of Government equipment, and use of alternative energy sources, such as coal or heating oil. 
 (f)  Questions arising from individual delivery orders shall be addressed to the individual Ordering Officer.  Any failure to resolve issues 
resulting from an individual delivery order shall be referred to the DESC Contracting Officer. 
 (g)  Accounting and appropriation data will be set forth on individual delivery orders issued under the contract.  Funds shall be obligated for 
the entire quantity stated on the delivery order. 
 (h)  The following Ordering Offices are authorized to issue orders hereunder: 
 
 LINE ITEM/  ORDERING 
 SUBLINE ITEM NO.     OFFICE  
 
 INFORMATION TO BE PROVIDED AT TIME OF AWARD 
 
 
L96 ADMINISTRATION OF THE SMALL BUSINESS SUBCONTRACTING PROGRAM (DESC FEB 1999) 
 The SMALL BUSINESS SUBCONTRACTING PLAN clause contained in any contract awarded under this solicitation will be 
administered by the cognizant Defense Contract Management District. 
  (DESC 52.242-9F15) 
 

Natural Gas Annual Consumption Data 
 



 
 
 
 
LINE ITEM NUMBER         2002 
INSTALLATION             FORT HOOD 
TRANSPORTATION           F 
 
                    Total          Curtailment    EPA 
                    Annual         Days per       Estimated       
                    Quantity       Month          Quantity        
MONTH 
JANUARY             230,149        0              230,149 
FEBRUARY            181,905        0              181,905 
MARCH               168,258        0              168,258 
APRIL               90,062         0              90,062 
MAY                 51,183         0              51,183 
JUNE                42,517         0              42,517 
JULY                39,134         0              39,134 
AUGUST              38,538         0              38,538 
SEPTEMBER           40,056         0              40,056 
OCTOBER             54,910         0              54,910 
NOVEMBER            110,964        0              110,964 
DECEMBER            230,149        0              230,149 
 
 
 
 

 


