C703
STATEMENT OF WORK FOR SUPPLY MANAGEMENT (NATURAL GAS) (DESC MAR 2000)


(a)  GENERAL.  Unless otherwise specified in the Schedule, the Contractor shall provide natural gas supply management to the burnertip to include, specifically, nomination of ordered supplies to the pipeline and/or local distribution company (LDC), and balancing of the installation's account with the LDC, or, in cases where there is no LDC, with the pipeline.  Balancing means to manage deliveries to ensure the installations are not penalized as a result of over or under deliveries.  The Contractor shall coordinate its actions with the installation's Ordering Officer by telephone, email, or facsimile.  Such coordination between the Contractor and the Ordering Officer shall occur no less frequently than once a week, but may occur more frequently as the Contractor deems necessary.  The Contractor shall at all times adhere to the tariff, agreements, rules, and regulations of the applicable LDC and/or pipeline.  Any coordination problems shall be reported to the DESC Contracting Officer.


(b)  ORDERING.  The installation shall provide the Contractor with a natural gas delivery order pursuant to the provisions outlined in the ORDERING and GAS ORDERING PROCEDURES clauses.


(c)  NOMINATION.  The Contractor shall nominate to the pipeline and/or LDC, as applicable, such natural gas supplies as may be necessary to meet the installation's monthly requirement.  The Contractor may nominate quantities using the monthly estimates contained in the Consumption Data Sheets unless otherwise specified on the delivery order or notified by the Government prior to the nomination deadline.  The Contractor shall comply with all LDC and/or pipeline tariff regulations and directives regarding daily nominations and deliveries.  For any adjustment in the nomination that would exceed the swing limits in the GAS ORDERING PROCEDURES clause, the Contractor shall coordinate said adjustment with the installation's Ordering Officer, and shall obtain authorization from the DESC Contracting Officer before making such adjustment.


(d)  BALANCING.


(1)  Contractor Receipt of Consumption Data.



(i)  Because Supply Management is dependent upon the Contractor obtaining and the Government providing timely and accurate usage data, and on the Contractor fully understanding the pertinent balancing provisions, the Contractor should establish, immediately upon award, all communication channels necessary to assure effective performance.




 (ii)  The Contractor shall provide timely written notice to the Ordering Officer and the Contracting Officer of any condition that impedes effectively supply management.




(iii)  The Ordering Officer will, if practicable, advise the Contractor of significant events that would substantially affect daily and/or monthly gas usage, unless such events are specified in the Schedule.



(2)  The Contractor shall monitor the installation's consumption of natural gas via telemetering or, in the event telemetering is not available, via coordination with the installation's Ordering Officer and with the LDC and/or pipeline.  Personnel other than the Ordering Officer may be designated by the Ordering or Contracting Officer to provide burn data to the Contractor.  In that instance, the Contractor shall coordinate exchange of such data no less frequently than once a week, but it may occur more frequently as the Contractor deems necessary.  The Contractor shall adjust the nomination as necessary to keep  the installation within balance and/or tolerance as determined by the pipeline or LDC, whichever is applicable.



(3)  The following shall apply after the month of delivery and/or  upon termination/expiration of the contract:




(i)  In cases where the LDC (or where there is no LDC, the pipeline) allows for a cash-out(




(A)  If a negative imbalance exists, the Contractor shall be responsible for whatever additional moneys, as determined by the applicable tariff (or agreement, rule, or regulation) the installation is obliged to pay the LDC (or pipeline) to bring its account balance within the specified tolerance and/or zero if balancing the last month of the contract.  The Government may deduct any pertinent costs from the Contractor’s invoice.  If the price the installation is obliged to pay the LDC (or pipeline) is less than the contract price, the installation shall pay the LDC (or pipeline) the amount due; the Contractor is not entitled to the difference in cost between contract price and the applicable tariff price.





(B)  If a positive imbalance exists, and if the LDC compensates the installation for the excess supplies beyond the specified tolerance level for the delivery month and/or a zero account balance for the last month of delivery under the contract, the installation shall pay the Contractor, in lieu of the contract price, the amount the LDC pays the installation (whether higher or lower than the contract price), less any applicable LDC transportation charges.  The Government may deduct any pertinent costs from the Contractor’s invoice.





(C)  For negative and positive imbalances that result in a cash-out, cash-out procedures shall be completed within 30 days after the installation has received its bill from the LDC for the last month the Contractor delivered direct supply natural gas.




 (ii)  Upon termination/expiration of the contract in cases where the LDC (or the pipeline) does not allow for a cash-out--





(A)  If a negative or positive imbalance will exist by the end of the last month of delivery, the Contractor shall advise the installation's Ordering Officer at least 24 hours prior to the 25th calendar day of the month prior to the start of the new follow-on contract, so that the Ordering Officer may take whatever action is necessary with the LDC or subsequent Contractor to compensate for said imbalance, and adjust the natural gas delivery order as appropriate.





(B)  If the Contractor does not anticipate an imbalance by the end of the last month of delivery, but an imbalance becomes known to the installation and the subsequent Contractor during the first month's deliveries under the follow-on contract, the Contractor shall be responsible for any additional costs if the installation cannot compensate for the imbalance by an adjustment of the natural gas delivery order within the allowable swing percentages, and if any adjustment beyond the swing percentages results in additional costs to the Government.


(e)  PENALTIES.  If the Contractor fails to adjust the nomination as necessary, as specified in (c) above, to correct an imbalance and the installation incurs additional costs or is charged any LDC and/or pipeline penalties, the Contractor shall be liable to the Government for such penalties or other additional costs.  The Government may deduct any pertinent costs from the Contractor’s invoice.


(f)  PARTY OF RECORD NOTIFICATIONS.  The Ordering Officer will assist the Contractor in establishing designation as the party of record for notification in the event the LDC issues a curtailment and/or operational flow order or any other usage or operating instructions or similar notice relative to the purchase and usage of gas by said installation(s).  In the event the LDC does not grant such designation to the Contractor, the designated party for the installation will immediately notify the Contractor of the LDC notification so that the Contractor may take the necessary actions communicated by the LDC.
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