E25.03	SAMPLING AND EVALUATION (COAL) (ALASKA) (DESC APR 1997) (REV)


	(a)  The Contractor shall sample all coal at the tipple as the coal is being loaded into the rail cars.  The Government may have a representative present during coal loading and sampling.  The Contractor shall collect samples consistent with standard methods  prescribed by the American Society for Testing Materials.  The Contractor shall send the sample for analysis to the U.S. Army Petroleum Center (USAPC) Laboratory in New Cumberland, PA.  The USAPC’s analysis of the sample shall be final and conclusive for both parties with respect to the actual tonnage sampled.


	(b)  If the heating value of the coal falls below the guaranteed analysis  stated on the Award Continuation Sheet, the Contractor will be debited an amount equal to 1 percent of the delivered price for each 100 BTU/lb. that the monthly average (rounded to the nearest 100 BTU/lb.) exceeds the Contractor’s guaranteed As Received BTU/lb.  The delivered price for this calculation is the f.o.b. mine price per ton plus transportation charges, or f.o.b. destination price, which includes all transportation charges paid by the Contractor, plus any applicable handling or product treatment costs. 


	(c)  If the heating value of the coal exceeds the guaranteed analysis stated on the Award Continuation Sheet, the Contractor will be credited an amount equal to 1 percent of the delivered price for each 100 BTU/lb. that the monthly average (rounded to the nearest 100 BTU/lb.) exceeds the Contractor’s guaranteed As Received BTU/lb. The delivered price for this calculation is the f.o.b. mine price per ton plus transportation charges, or f.o.b. destination price, which includes all transportation charges paid by the Contractor, plus any applicable handling or product treatment costs.


	(d)  The debits and credits will be adjusted at least quarterly by the Government by subtracting  the total credit amount from the total debit amount based on weighted monthly averages of the total amount of coal delivered and its corresponding analysis(es).  If the total debits exceed the total credits, the Contractor shall pay the Government the difference between the credits and the debits.  The Government may elect, at its option, to have  the Contractor repay amounts owing to the Government by cash payment or as a credit against existing unpaid invoices due the Contractor.  The Contractor shall not be paid and the contract price shall not be increased if the total credits exceed the total debits.


	(e)  The Government, at its option, may take samples of coal delivered under this contract for verification of Contractor samples.		(DESC 52.246-9FM5)


