E37	SOURCE RESTRICTION AND SOURCE INSPECTION (PC&S) (DESC JAN 1992)


	(a)  SOURCE RESTRICTION.


		(1)  If the Contractor delivers any product that is determined to be off-specification, the Contracting Officer (CO) shall thereafter have the right, upon giving 10 days' written notice, to require the Contractor to designate a single source of supply for each destination set forth in the contract.


		(2)  In addition to the name of a single source of supply, the Contractor must provide the address of the terminal or loading point to be used in drawing the requirements for each item in the contract.


		(3)  The Contractor may change suppliers only after requesting and receiving the express written approval of the CO.


	(b)  SOURCE INSPECTION.


		(1)  If serious quality problems arise or if a quality problem recurs, for which the Contractor was supposed to have taken corrective action, the CO shall, in addition to Source Restriction, have the right to change the inspection point from destination to origin by advising the Contractor in writing of the change.


		(2)  At the time the change becomes effective--


			(i)  All appropriate clauses relating to origin inspection shall be incorporated into the contract for the items(s) involved;


			 (ii)  Source Restriction, if not already in force, will be invoked for all items involved, in accordance with (a) above; and


			(iii)  The cognizant DCMC office, upon written notification by the CO, will become the office responsible for inspection at the origin loading or filling point and for providing necessary field assistance.


	(c)  Failure to provide the information requested or to take prompt corrective action may result in the item(s) and/or contract being terminated for default.	(DESC 52.246-9F55)





