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Prosecutions
Environmental Crime

A 12-count indictment was re-
turned against L. Robert Kirk,
Midlothian, VA, charging him
with false statements and illegal
discharge of waste water into the
City of Richmond and municipal
water supply in violation of the
Clean Water Act. Kirk isthe
former general manager for
Avion Environmental Group, In-
corporated (Avion), and its pre-
decessor companies, Environ-
mental Restoration (Richmond)
Corporation and Environmental
Restoration (USA) Corporation,
al located in Richmond, VA.
Avion contracted with the Mili-
tary Services and the Defense
Logistics Agency to clean fuel
tanks and to remove petroleum-

contaminated water, aswell as
other hazardous wastes that in-
cluded polychlorinated biphenyls
[PCBs|. An investigation deter-
mined that Kirk alegedly dis-
charged petroleum-contaminated
water or directed company em-
ployees to discharge contami-
nated water into the municipal
sewer system, submitted false
Quarterly Monitoring Reports
Avion used to notify the City of
Richmond of the hydrocarbon
contamination levels o the con-
taminated water it planned to
discharge, and changed indepen-
dent laboratory reports to reflect
lower values for benzene,
toluene, ethylene and xylene.
Thefalsified laboratory reports
made it appear that Avion and its
predecessor companies were op-
erating within the parameters of
the approved wastewater dis-
charge permit. Special Agent
Benjamin Pruett, Richmond Post
of Duty (POD), conducted the
investigation with the Environ-
mental Protection Agency and
the Federal Bureau of Investiga-
tion (FBI).

Health Care Fraud

A 40-count indictment was re-
turned against Dr. Keith O’ Neil
Perry of KP Medica Center, Los
Angeles CA, for conspiracy to
defraud the United States, false
statements, mail fraud, wire
fraud and bankruptcy fraud.
Perry alegedly submitted over
$3 millionin false claimsto
Government health benefits pro-
grams for treatment and durable
medical equipment such aslym-
phedema pumps that were never
provided to the beneficiaries. He
also alegedly conspired with
others to receive and pay kick-
backs in violation of the Health
Care Anti-Kickback Act. Perry
and KP Medical Center have
been Civilian Health and Medi-
cal Program of the Uniformed
Services (CHAMPUS) providers
since 1988. Special Agent Don-
ald Bolte, Long Beach Resident
Agency (RA), conducted the in-
vestigation with the FBI and the
Department of Health and Hu-
man Services (HHS).

Bribery

An indictment was returned
against Scott King, Marbury,
MD, charging him with conspir-
acy to commit bribery, bribery
and failing to file Federal income
taxes. King was a contracting
officer’ s technical representative
with the Internal Revenue Ser-
vice (IRS). In 1990, the IRS,
through King, awarded along-
term follow-on 8(a) contract
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worth $57 million to Washing-
ton Data Systems (WDS), Lan-
dover, MD, to provide hardware
and software maintenance com-
puter services. Mark Nicholas, a
consultant to WDS, provided
marketing services for them on
this contract, as well as other
contracts obtained by WDS.
Nicholas was paid 5 percent of
the gross revenues generated by
WDS. The WDS then awarded
RGI, Incorporated (RGI), Falls
Church, VA, a subcontract for
the IRS effort. Paul Kinter per-
formed marketing services for
RGI. Aninvestigation revealed
an alleged illicit agreement be-
tween King, Nicholas and Kinter
to solicit payoffsin return for as-
surances that WDS would be
awarded IRS 8(a) contracts. The
5 percent commission paid to
Nicholas by WDS would then be
split among the three individu-
as. Nicholaswas paid $1.7 mil-
lion in commission fees by
WDS, which were expensed to
the WDS overhead accounts and
thn billed against DoD cost type
contracts previously awarded to
WDS. The paymentsto King
were concealed through a money
laundering mechanism that fun-
neled these payments through a
series of financial transactions
such as consultant commissions
and cash paymentsto Kinter and
King. Special Agent Harry Arm-
strong, Baltimore POD, is con-
ducting the investigation jointly
with the IRS and with audit as-
sistance from the Defense Con-
tract Audit Agency (DCAA).

Insurance Fraud

A seven-count indictment was
returned against Arthur Gus
Bennett, aformer U.S. Marine,
currently incarcerated in the
State of Utah. Among other vio-
lations, the indictment charges
Bennett with insurance fraud and
theft under the State of Nevada
revised statutes for fraud involv-
ing the Servicemembers Group
Life Insurance (SGLI) program.
The SGLI isagroup life insur-
ance program offered to active
duty members of the Armed
Forces. Bennett was alegedly
involved in afalse death claim,
arising from atrailer fireon
February 3, 1994, in Las Vegas,
NV. A SGLI insurance claim
citing Bennett's death was filed
by Bennett's family, resulting in
fraudulent beneficiary payments
of $200,000. Special Agent
James Lacy, Salt Lake City RA,
is conducting the investigation.

Product Substitution

An indictment was returned
against Barry Knox, aformer
employee of McCluskey
Chevrolet-Geo, Incorporated
(McCluskey), Cincinnati, OH,
charging him with mail fraud,
false statements and false claims.
Knox was previously employed
as the government sales manager
for McCluskey. Hisdutiesand
responsibilities included obtain-
ing and performing on DoD con-
tracts awarded to supply parts
used in military vehicles. Knox
submitted bids and obtained
multiple DoD contracts to supply
General Motors Corporation
(GMC) manufactured pistons
with specified GMC part num-
bers. An investigation deter-

mined that Knox allegedly pur-
chased substitute pistons that
were not Original Equipment
Manufactured by GMC. Knox
further caused the pistonsto be
falsely labeled, packaged and de-
livered to the DoD through the
U.S. mail. Specia Agent John
Carper, Dayton RA, is conduct-
ing the investigation.

S

Explosives

A one-count indictment un-
sealed in U.S, District Court,
Western District of Oklahoma,
charged Lynn Nathan Winthrop
Sherrow with possession of
stolen DoD explosives. Specifi-
caly, Sherrow alegedly had in
his possession several pounds of
M112 military C-4 explosive.
The explosive, which is designed
to be used by the U.S. Military,
is never sold or released by the
DoD to the public. Special
Agent Charles Case, Tulsa POD,
is conducting the investigation
with the Bureau of Alcohol, To-
bacco and Firearms.

Tax Fraud

An information wasfiled in
U.S. District Court, Minneapoalis,
MN, charging Nathaniel Robert
Wilson with forgery, counterfeit-
ing and/or falsely altering a cer-
tificate of discharge from the
Military Service of the United
States. Wilson allegedly altered,
possessed and used afase Re-
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port of Separation from Active
Duty (DD Form 214) to obtain
State of Minnesota Combat
Wounded (Purple Heart) license
plates from the Minnesota De-
partment of Driver and Vehicle
Services. Thefalsely altered DD
214 indicated that Wilson had
been awarded the Purple Heart
on seven occasions, when, in
fact, he was never awarded a
Purple Heart. Purple Heart li-
cense plate holders are exempt
from paying persona property
tax for that vehicle. Special
Agent Daniel Boucek, Min-
neapolis POD, is conducting the
investigation jointly with the
FBI.

Health Care Fraud

An information wasfiled in
U.S. District Court, Cleveland,
OH, charging Dr. Nader Afrooz
with one count of mail fraud.
From 1992 through 1997,
Afrooz, alicensed neurologist,
allegedly caused his office staff
to bill third party payors, such as
Medicare, Medicaid, the Ohio
Bureau of Workers Compensa-
tion, Blue Cross and Blue Shield
of Ohio, and CHAMPUS, for
needle el ectromyography (EMG)
on patients. The EMGs were ei-
ther partially performed or not
performed at all and in some
cases, the EM Gs were not neces-
sary for the health of the patient.

Checks from the third party pay-
orsto Afrooz were sent viathe
U.S. mail. Special Agent Wayne
Dorschu, Cleveland RA, is con-
ducting the investigation with
the FBI and the Ohio Bureau of
Workers Compensation.
Mischarging

Jorge Morales, former program
manager, Greenwich Air Ser-
vices (GAS), Melbourne, FL,
pled guilty to one count of mak-
ing afalse statement within the
jurisdiction of the U.S. Air Force
in relation to the Air Force Joint
Surveillance Target and Attack
Radar System (JointStars) E8-C
aircraft contract. This 1990 con-
tract was between the Air Force
and Grumman Corporation (now
Northrop Grumman). In January
1993, Morales conspired with
Anderson Jordan, president, Jor-
dan Air Repair Services, Incor-
porated (JARSI), Miami, FL, to
create false JARSI invoices that
were submitted to GA S head-
quartersin Miami, FL. Grum-
man had a subcontract with GAS
to provide a Contingency De-
ployment Study (CDS). The
CDSincluded a study of
JointStars deployment capability
and recommendations for im-
proving the capability and ensure
timely deployment of the E8-C
JointStars system. Morales had
Jordan submit four separate
$6,000 invoices for work al-
legedly done on the CDS. Jor-
dan received payment from
CDS, cashed the checks and paid
Mrales $16,000. Morales subse-
quently had the GAS employees
conduct the CDS and bill their
time to another Grumman con-
tract. The subcontract between

Grumman and GAS was valued
at $24,324. The GASbilled
Grumman for that amount and
the cost was then passed on to
the Air Force by Grumman.
Grumman has since credited the
Air Force contract that amount.
Special Agent Michael Parker,
Fort Lauderdale POD, conducted
the investigation jointly with the
Air Force Office of Special In-
vestigations (AFOSI).
False Invoices

Colin Day, president, Lynn-
field Leather, Limited (Lynnfield
Leather), Lynnfield, MA, pled
guilty to making a false state-
ment to the Government. The
plearelates to Day providing fic-
titious invoices in the amount of
$340,370 to Rubin Gloves, In-
corporated (Rubin Gloves),
Gloversville, NY. Lynnfield
L eather was a supplier to Rubin
Gloveson aDoD contract to
produce approximately $7.5 mil-
lion of military dress gloves.
Everett Weber, president, Rubin
Gloves, and Day agreed to create
fraudulent invoices so Weber
could receive advance progress
payments from the DaD for
work that had not been accom-
plished. Weber previously pled
guilty and is currently awaiting
sentencing. Special Agent
William Bates, Syracuse RA,
conducted the investigation with
the FBI and with audit assistance
from the DCAA.

Health Care Fraud

Henri J. Schapira, M.D.,
owner, Adult and Adolescent
Psychiatry PC , Wallingford and
New Haven, CT, pled guilty to
mail fraud, unlawful dispensing
of a controlled substance without
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alegitimate medical purpose and
criminal asset forfeiture. About
January 1994, Schapira devised a
scheme to defraud and obtain
money by means of false and
fraudulent pretenses and repre-
sentations to the DoD, Medicare,
Medicaid and his patients. Spec-
ified in the indictment were
CHAMPUS, the HHS and the
Department of Social Services
for the State of Connecticut.

The scheme included billing for
services and procedures that
were not performed or were not
performed in the manner repre-
sented. Schapira also dispensed
controlled substances outside the
scope of professiona practice
and not for legitimate medical
purposes and with criminal asset
forfeiture. Specia Agent
Richard Cannon, Hartford RA,
conducted the investigation in
conjunction with the FBI Health
Care Task Force, the Drug En-
forcement Administration, the
HHS, the Chif, State's Attorney
Office, Rocky Hill, CT, and the
Connecticut Department of Con-
sumer Protection, Hartford, CT.
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Embezzlement
Sandra K. Utley, former em-
ployee of Park Ridge Terrace
Nursing Home, Loves Park, IL,
pled guilty to one count of em-
bezzlement and/or stealing
monies of the U.S., and one

count of filing afalse tax return.
Between January 1994 and
September 1996, Utley stole and
negotiated U.S. Treasury checks
issued to residents of the nursing
home who had died. Utley, in
her position as secretary, was re-
sponsible for notifying agencies
of the deaths of nursing home
residents, which she failed to do.
Using her position to open mail
for deceased residents, Utley
stole checks totaling $24,555.59,
issued by such agencies as the
DoD, the Social Security Admin-
istration and the Department of
Veterans Affairs. Thelossto the
DoD is $2,784. Specia Agent
Philip King, Chicago RA, con-
ducted the investigation with the
IRS and the Police Department
of Loves Park, IL.

Insurance Fraud

Michael W. McGhee pled
guilty in U.S. District Court,
Columbus, OH, to one count of
mail fraud. Theinvestigation of
McGhee was initiated based on
information received through the
U.S. Attorney’ s Hedlth Care
Fraud Task Force. A privatein-
surance company reported
M cGhee was suspected of de-
frauding DaD civilian employ-
ees, former military members,
and private citizensin a supple-
mental life insurance policy
scheme. The private insurance

company determined a supple-
mental life insurance policy had
been surrendered for its cash
value without any authorization
from the policy holder. It was
determined that McGhee set up a
scheme using over nine “mail
drops’ to falsely represent him-
self asthe actual policy holder.
McGhee would then contact the
insurance companies, execute
change of address forms, and ul-
timately forge signatures on doc-
uments surrendering the policies.
M cGhee attempted to obtain
over $30,000 using this scheme,
and was able to actually defraud
the companies of $23,754. Spe-
cia Agent Jay Strauch, Colum-
bus RA, conducted the investiga-
tion jointly with the U.S. Postal
Inspection Service.
Kickbacks

Dynasty Performance, Incorpo-
rated (Dynasty), pled guilty to
violating the Anti-kickback Act.
The pleawas entered by Traci
Marie Maceroni, Dynasty owner
and president. Dynasty isapre-
cision machine shop that fabri-
cates items under subcontract to
Lockheed Martin Services
(Lockheed), Cape Canaveral, FL,
a prime contractor with the Na-
tional Aeronautics and Space
Administration (NASA)and the
DoD. Lockheed manufactures
radar support equipment, radar
system spare hardware for the
DoD, aswell as shuttle work
stands/hardware and shuttle
ground equipment for the
NASA. Maceroni paid kick-
backs to a L ockheed procure-
ment supervisor who had the au-
thority to solicit bid information
from companies and to award

Page 4




L ockheed purchase orders and/or
subcontracts. In exchange for
the kickbacks, Dynasty received
sensitive bid information and
continued business from Lock-
heed. Maceroni entered into an
agreement for pretrial diversion.
Special Agent Odie Crumpler,
Orlando RA, conducted the in-
vestigation with the FBI, the
NAS and the AFOSI.

Assault on an Agent

Terry Jay Johnson, an attorney
at law in Lake Charles, LA, pled
guilty to one count of simple as-
sault. Johnson forcibly assaulted
and impeded a special agent of
the DCIS in the performance of
his officia duty. This occurred
during the execution of a search
warrant at the law offices of
Gayle Marshall, Lake Charles,
LA. Johnson was not a subject
of the Marshall investigation but
shared office space with Mar-
shall. Marshall has since pled
guilty to obstruction of justice
and false declarations before a
grand jury and is serving a 13-
month prison sentence. Special
Agent Steve Vereb, Southeast
Field Office (FO), conducted the
investigation with the U.S. Army
Criminal Investigation Com-
mand (USACIDC) and the Geor-
gia Bureau of Investigations.

Sentences
Theft of Aircraft

Fred A.Fuchs and Roy D. Rea
gan were sentenced in Tucson,
AZ, on one count of conspiracy.

Fuchs was sentenced to 24
months confinement, 3 years su-
pervised release and a $50 spe-
cial assessment; Reagan was
sentenced to 30 months confine-
ment, 3 years supervised release
and a $50 special assessment.
Between December 1987 and
September 1992, Fuchs and Rea-
gan conspired to steal 28 excess
military aircraft (22 C-130A air-
craft and 6 P-3A aircraft). The
conspiracy included mail fraud,
wire fraud, bribery, false state-
ments and theft. The theft in-
cluded converting to their own
or others use a C-130A aircraft
valued between $1 million and
$3 million. Beginning in 1987,
Fuchs and Reagan convinced of -
ficials of the U.S. Air Force and
the U.S. Navy to transfer the air-
craft from the DoD to the Forest
Service, which isunder the U.S.
Department of Agriculture
(USDA). Fuchs and Reagan told
members of the DoD and the
General Services Administration
(GSA) the aircraft would be used
as Government-furnished prop-
erty on contracts between the
Forest Service and Forest Ser-
vice contractors that operate
aerid firefighting aircraft.
Moreover, Fuchs and Reagan
falsely purported Reagan to be a
consultant to the Forest Service,
allowing him accessto DoD
faciities to identify, inspect and
acquire the aircraft on behalf of
the Forest Service. On receipt of
the aircraft into Forest Service
inventory, Fuchs, who was the
former Assistant Director for
Fire and Aviation Management,
Forest Service, traded the C-
130A and P-3A aircraft with air-

tanker operators for alleged
"historic" aircraft under provi-
sions of the Federal Property
Management Regulations
(FPMR), which allow for his-
toric trades. However, the provi-
sions of the FPMR that allow for
historic trades did not apply to
the Forest Service or for the spe-
cific trades executed by Fuchs.
The estimated value of the air-
craft traded away by Fuchsis
$28 million. Reagan received
over $1.2 million for hisrolein
the trades and Fuchs received en-
hancements valued at $40,000 to
his airline transport pilot's li-
cense. Special Agent Raymond
Smith, Mid-Atlantic FO, con-
ducted the investigation with the
Nava Criminal Investigative
Service, the GSA and the
USDA.

Product Substitution

Jeffrey J. Weinsten, aformer
Assistant District Attorney in
New Y ork, was sentenced to 1
year probation, 6 months to be
home confinement, to pay
$36,000 in restitution, a $2,000
special assessment fee and a
$150 court fine for mail fraud.
Weinsten was general manager
of Protective Textiles, Incorpo-
rated, and the former president
of Winfield Manufacturing, In-
corporated, a now defunct DoD
clothing and textile manufac-
turer. The chemical protective
suits Weinsten sold to the U.S.
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Coast Guard (USCG) were de-
fective and had failed two previ-
ous inspections conducted by
DoD quality assurance represen-
tatives. The suits were used by
USCG Port Security Unit per-
sonnel in the Persian Gulf during
Operation Desert Storm. Special
Agent Silvana Falco, New Y ork
RA, conducted the investigation
with assistance from the Depart-
ment of Transportation and the
DCAA.
Theft

Dennis F. Shemwell, former
police officer in Granite City, IL,
was sentenced to 2 years proba-
tion, 25 hours of community ser-
vice, and a $50 special assess-
ment. Shemwell previously pled
guilty to one count of interstate
transportation of stolen property.
In December 1994, William
Smith, afriend of Shemwell,
was employed by the McDonnell
Douglas Corporation
(McDonnell Douglas), now The
Boeing Company, St. Louis,
MO, as an outside contractor to
work on computers and com-
puter equipment at McDonnell
Douglas. Smith was also an
auxiliary police officer for the
Police Department, Granite City,
IL. Smith stole a Mitsubishi
sublimation full-color printer,
vaued at $18,000, from the Mc-
Donnell Douglas facilities. The
printer was then transported
from St. Louis, MO, to Granite
City, IL. Shemwell aided and
abetted the interstate transporta-
tion by arranging a place to store
the stolen printer. Specia Agent
Linda Hanley, Central FO, con-
ducted the investigation with the
FBI.

Theft

David Anderson was sentenced
in U.S. District Court, Eastern
District of New York, to 1 year
incarceration (to run concur-
rently with his state sentence), 3
years supervised release, a
$2,000 fine (payable to GSA), a
$30,000 criminal fine, $14,630
restitution to the IRS and a $100
special assessment for theft of
Government property and in-
come tax evasion. Anderson
stole Federal, state and privately
donated property from the Board
of Cooperative Educational Ser-
vices, Dix Hills, NY, avoca-
tional school where he worked
as principal for over 20 years.
Anderson used his official posi-
tion to procure and then remove
items from the school such as
aircraft engines, automobiles, au-
tomotive parts, tools and out-
board motors and then sold them
to variousindividuals. The fed-
erally donated property was ac-
quired through GSA and was do-
nated to the school through the
New York State Office of Gen-
eral Services, Federal Property
Assistance Program. A TF-41
jet engine donated to the school,
which was originally used by the
Jacksonville Naval Air Station
and had an original procurement
vaue of $1 million, found its
way to the Isind of Maltafor use
on the set of a major motion pic-
ture. Anderson failed to claim
this additional income on his tax
return. Anderson is currently
serving a1 to 3-year indetermi-
nate term in state prison. Special
Agent Stephanie Jmroglou, New
York RA, conducted the investi-
gation jointly with the IRS and

the GSA.

Identity Theft
Sharon Elaine Hesselton and
Francisco Valesco Celindro were

sentenced in Minneapolis, MN,
for conspiracy. Hesselton was
sentenced to 4 years probation,
restitution of $13,236.65 and a
$100 specia assessment; Celin-
dro to 6 months confinement fol-
lowed by 6 months home deten-
tion, restitution of $13,236.65
and a $100 special assessment.
Hesselton, Celindro, Christopher
Johnson and Eva Marie Gompf
devised a scheme to assume
identities using false U.S. Mili-
tary identification cards. The
four then obtained stolen credit
cards and manufactured addi-
tional U.S. Military identifica-
tion cards in the names of the
stolen credit cards. Subse-
quently, they used the stolen
credit cards to purchase five lap-
top personal computersvalued in
excess of $15,000. Specid
Agent Kevin Gjertsen, Min-
neapolis POD, conducted the in-
vestigation with the U.S. Secret
Service and the Police Depart-
ments for Edina and Blooming-
ton, MN.
Witness Tampering

Frances G. Sternberg, Kansas
City, MO, was sentenced to
6 months home confinement, 12
months probation and ordered to
pay a$2,025 fine for harassment
of another person to hinder, de-
lay, prevent or dissuade that per-
son from attending or testifying
in an official proceeding. On or
about July 14, 1997, Frances
Sternberg contacted the rabbi of
awitness scheduled to testify at
ajury trial against her husband
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Dr. David Sternberg. She used
intimidation, corrupt persuasion
and misleading conduct toward
the rabbi with the intent to influ-
ence or prevent the testimony of
the witness. David Sternberg
was convicted by a Federal jury
and is scheduled for sentencing.
Special Agent Troy Bird, Kansas
City RA, conducted the investi-
gation with the FBI.

-

Product Substitution

Thomas John Dennis was sen-
tenced in Charleston, SC, to 5
monthsin a halfway house, 5
months home confinement, 3
years probation, $5,000 restitu-
tion and a $50 specia assess-
ment for fraud. Dennis, in his
positions as vice president of op-
erations and production manager
of Atlantic Industries, Limited,
caused the substitution of non-
conforming materialsin the
manufacture of field kitchens un-
der two contracts awarded by the
U.S. Army Aviation and Troop
Command. Thefirst contract,
valued at $9,965,643, called for
the manufacture of 953 trailer
mounted field kitchens for use
by the U.S. Army to provide
food services to combat troops
whileinthefield. The second
contract, valued at $11,855,756,
called for an additional 1,199
field kitchens. Specia Agent
Charles Suttles, Southeast FO,
conducted the investigation
jointly with the USACIDC.

Theft by Police

Morris Butcher was sentenced
in memphis, TN, to 2 years pro-
bation, fined $600, ordered to
make restitution of $123.50 and
to pay a $50 special assessment
for theft of Government prop-
erty. Butcher and other police
officers at the Defense Depot
Memphis, Memphis, TN
(DDMT), stole Government
property from the DDMT. Two
other officers have been indicted
inthe case. Special Agent Byron
Hogan, Nashville POD, con-
ducted the investigation.
Civil Information

Theft of Surplus

A civil complaint wasfiled
against Alan C. Hull, communi-
cations systems director, Wash-
ington State Department of
Transportation (WSDOT), and
Everett D. Womack, aretired
WSDOT employee, for viola-
tions of the False Claims Act.
The complaint alleges damages
of $322,570 to the United States
and demands a treble damage
payment of $967,710. Aninves-
tigation was conducted into the
alleged unlawful acquisition,
possession, and use of Federal
excess property obtained by
Hull, Womack and others from
various Defense Reuitilization
and Marketing Offices. It was
determined the property was not
used for official purposes, but,

instead, was stored at a personal
residence and converted for per-
sonal use. The WSDOT gains
access to the Federal excess
property through the Federal
Highway Administration. Spe-
cial Agent Jennifer Wallace,
Seattle RA, is conducting the in-
vestigation with the GSA.

Civil Settlement
Cost Mischarging
The Raytheon Company en-
tered into a civil settlement
agreement with the Government
in which Raytheon agreed to pay
$2.7 million. The agreement set-
tles allegations that Raytheon
charged the Government for
costs Raytheon had incurred in
marketing its productsto foreign
governments. Since 1986,
Raytheon’ s cost accounting pro-
cedures have provided for sepa-
rate accounting treatment of for-
eign marketing costs and domes-
tic marketing costs. These pro-
cedures, and the Cost Account-
ing Standards of the Federal Ac-
quisition Regulation, require that
Raytheon’ s foreign marketing
costs be allocated to contracts
between Raytheon and its for-
eign customers and that domestic
marketing costs be alocated to
Government contracts. The
Government has asserted that
most of the activities of the
Raytheon international develop-
ment function were foreign mar-
keting activities and that
Raytheon improperly classified
the costs as “division administra-
tion” costs allocable to Govern-
ment contracts. Special Agent
Kenneth Kolben, Boston RA,
conducted the investigation, with
audit assistance from the DCAA.
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To report suspected fraud involving
to Department of Defense or to
comment on this newsletter please
contact the nearest Defense Crimi-
nal Investigative Service office.
The addresses and telephone num-
bers of the offices that are part of
the Central Field Office are listed
below.

CENTRAL Field Office
1222 Spruce Street

Room 8.308E

St. Louis, MO 63103-2811
Voice: (314) 539-2172
Telefax: (314) 539-2967
E-Mail: 409 @dodig.osd.mil

CHICAGO Resident Agency
2350 E. Devon Ave,, Suite 150
P.O. Box 483

Des Plaines, IL 60018-4606
Voice: (847) 827-9480
Telefax: (847) 827-3724
E-Mail: 40ch@dodig.osd.mil

CLEVELAND Resident Agency
7550 Lucerne, Suite 200
Islander Park One Building
Middleburg Heights, OH 44130
Voice: (216) 522-2296/7
Telefax: (216) 522-7196

FTS: 942-2296/7

E-Mail: 40cl @dodig.osd.mil

COLUMBUS Resident Agency
P.O. Box 13163

Whitehall Branch,

Columbus, OH 43213-0163
Physical Location:

Defense Supply Center

3990 E. Broad St., Bldg. 100
Columbus, OH 43213-5000
Voice: (614) 692-3629/3855
Telefax: (614) 231-8905
E-Mail: 40co@dodig.osd.mil

DAY TON Resident Agency
3055 Kettering Blvd.

Suite 205

Dayton, OH 45439

Voice: (937) 534-0100
Telefax: (937) 534-0117
E-Mail:

40dy .rac@dodig.osd. mil

KANSASCITY Resident
Agency

Federal Building, Room 565
500 State Street

Kansas City, KS 66101-2433
Voice: (913) 551-1350
Telefax: (913) 551-1362
E-Mail: 40kc@dodig.osd.mil

INDIANAPOLIS Post of Duty
Attn: Column 117W

8899 East 56th Street
Indianapolis, IN 46249-4500
Voice: (317) 542-4009

Fax: (317) 542-4012

E-Mail: 40in@dodig.osd.mil

MILWAUKEE Post of Duty
301 W. Wisconsin Ave.

Suite M-95

Milwaukee, WI 53203
Voice: (414) 297-1810
Telefax: (414) 297-1817
E-Mail: 40ml@dodig.osd.mil

MINNEAPOLIS Post of Duty
Galtier Plaza, Box 14, Suite 414
175 East Fifth Street

St. Paul, MN 55101-2901
Voice: (612) 222-0212

Telefax: (612) 222-8316
E-Mail: 40mn@dodig.osd.mil

SIOUX FALLS Post of Duty
230 S. Phillips Ave., Suite 404
Sioux Falls, SD 57102

Voice: (605) 330-4211
Telefax: (605) 330-4410
E-Mail: 40sx@dodig.osd.mil

WICHITA Post of Duty
53456 Lawrence Ct. Suite 230
McConnell AFB, KS 67221
Voice: (316) 682-1991
Telefax: (316) 682-1609
E-Mail: 40wc@dodig.osd.mil

You may also call, write or e-mail the
Department of Defense Hotline at

Defense Hotline

The Pentagon

Washington, DC 20301-1900
Voice: (800) 424-9098

Voice: (703) 604-8546
E-Mail: hotline@dodig.osd.mil




