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home_g.htm.  This newsletter is
based on press releases and
public information.

of employment, Futrell pro-
vided the mortgage company
one altered W-2 Form and
two altered Defense Finance
and Accounting Service Civil-
ian Leave and Earnings
Statements.  It was deter-
mined Futrell was not an em-
ployee of ARPERSCOM and
the altered documents al-
legedly had been stolen from
a Department of Defense
(DoD) employee. The Central
Field Office (FO), is conduct-
ing the investigation.

Faked Death
   An indictment was returned
in Las Vegas, NV, charging
Arthur Gus Bennett, a former
U.S. Marine, his ex-wife,
Amelia Bennett, his mother,
Ellen Bennett, and his broth-
ers, Scott and David Bennett,
with conspiracy.  An investi-
gation uncovered an alleged
fictitious death scheme, in
which Arthur Bennett was
identified as a fatality of a
trailer fire at the Lake Mead
National Recreation Area,
Clark County, NV.  The fire
occurred on February 3,
1994.  The Bennett family
then filed for Servicemen's
Group Life Insurance (SGLI),

Department of Veterans Af-
fairs (VA) and Social Security
Administration (SSA) survivor
benefits based on the false
reporting of Arthur Bennett's
death.  Those claims were in
excess of $300,000.  A SGLI
insurance claim resulted in
SGLI beneficiary payments of
$200,000.  Bennett family
members used multiple bank
accounts in Nevada, Utah
and Virginia to distribute the
SGLI, VA and SSA survivor
benefits.  Arthur Bennett is
currently incarcerated in Clark
County, NV.  Bennett family
members Ameli, Ellen, Scott
and David Bennett were sub-
sequently arrested and are
awaiting judicial proceedings.
The Salt Lake City Resident
Agency (RA),  is conducting
the investigation with the Fed-
eral Bureau of Investigations
(FBI), the VA, the SSA and
the Naval Criminal Investiga-
tive Service (NCIS).

Theft
   An indictment was returned
against Steven Lee Gillam,
Woodbridge, VA, charging
him with one count of theft of
Government property.  An in-
vestigation disclosed that on
August 3, 1998, Gillam al-
legedly stole a Sony DVR-20
composite video recorder val-
ued at $40,000 from the De-
fense Logistics Agency, De-
fense Reutilization and Mar-
keting Office (DRMO), Fort

Loan Fraud
   A two-count indictment was
returned against Ketra Futrell,
St. Louis, MO, for allegedly
using a false Social Security
Number and making false
statements to the Govern-
ment.  An investigation dis-
closed that in 1998, Futrell al-
legedly made false state-
ments in an application for a
$65,000 Department of Hous-
ing and Urban Development
insured residential mortgage.
To obtain the mortgage,
Futrell used a false Social
Security Number and claimed
to be employed by the U.S.
Army Reserve Personnel
Command (ARPERSCOM),
St. Louis, MO.  As evidence

Indictments
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Belvoir, VA.  Gillam, a regular
participant in public auctions
of DoD property since 1997,
is alleged to have stolen the
video recorder when he came
to pick up other property he
had purchased at a DRMO
auction in July 1998.  The
Mid-Atlantic FO, is conducting
the investigation jointly with
the FBI.

Assault
   A complaint was filed in
U.S. District Court, Los Ange-
les, CA, charging April Dee
Daley with allegedly harbor-
ing and concealing a fugitive.
A complaint was also filed
against the fugitive, Richard
Roland Alford, charging him
with alleged assault on a Fed-
eral officer while being ar-
rested.  Daley, Alford's girl-
friend, allegedly concealed
Alford's location to prevent
his arrest by DCIS agents as
a result of Alford's previous
indictment in Arizona on
charges of wire fraud, mail
fraud, credit card fraud, mis-
use of an official Government
seal and impersonating a
Federal agent.  The Long
Beach RA, is conducting the
investigation.

Environmental Crime
   An information was filed
against Duval Septic Tank
Company (Duval Septic),
Jacksonville, FL, charging the
company with unlawfully
dumping human waste.  The
USS Morrison was docked at
the North Florida Shipyard
(NFS), Jacksonville, FL, for
repairs to its waste treatment
system.  While docked at
NFS, human waste from the

USS Morrison was being con-
tained in an above ground
storage tank.  The NFS sub-
contracted with Duval Septic
to remove this waste.  Duval
Septic transferred the con-
tents of the above ground
tank into a tanker truck and
allegedly dumped the un-
treated waste on undevel-
oped land in the western part
of Duval County, FL.  The
Jacksonville Post of Duty
(POD), is conducting the in-
vestigation with the State of
Florida Department of Envi-
ronmental Protection and the
NCIS.

Fraudulent Tests
   An information was filed
against RGA Labs, Incorpo-
rated (RGA), Torrance, CA,
charging the company with
two counts of making false
statements to the National
Aeronautics and Space Ad-
ministration (NASA) and one
count of making false state-
ments to the DoD.  A plea
agreement was also filed
against RGA wherein they
agree to plead guilty to the
charges and pay a $400,000
fine.  The RGA tests elec-
tronic components such as
semiconductors and inte-
grated circuits to strict envi-
ronmental, mechanical and
electronic operational require-
ments.  The testing ensures
the components meet U.S.
Government quality require-
ments for high reliability appli-
cations, such as military
weapons systems and space
application hardware.  An in-
vestigation disclosed RGA al-
legedly falsely certified that

required testing had been
properly performed on parts
when, in fact, testing was per-
formed improperly or not per-
formed at all.  In many in-
stances RGA's test equip-
ment was broken down or the
equipment did not exist to
perform the testing.  Affcted
programs include the NASA
Space Station; the Navy Tac-
tical Aid for Control and Navi-
gation System; the Air Force
Titan Launch Vehicle, the B-1
bomber, the C-130 aircraft
and the DoD Defense Supply
Center-Columbus.  A safety
alert and Government-
Industry Data Exchange Pro-
gram alert were issued to no-
tify affected programs of po-
tential safety issues.  The
Western FO, is conducting
the investigation with NASA
and the Defense Contract
Management Command.

Bid Fraud
   George Stathakopoulos,
president of GKS Painting,
Millbrae, CA, pled guilty in
U.S. District Court, Honolulu,
HI, to one count of wire fraud.
Stathakopoulos attempted to
obtain $250,000 from a paint-
ing contractor in order to ar-
range to have the low bidder
withdraw their bid.
Stathakopoulos attempted to
convince the contractor that
once the low bidder, a
Nevada painting company,
dropped out, the other con-
tractor would be in a position
to be awarded the contract.
Stathakopoulos instructed the
contractor to either give him a
subcontract or pay him the
$250,000.  An investigation
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determined Stathakopoulos
did not have an arrangement
with the Nevada painting
company to withdraw its low
bid.  The Hawaii POD, con-
ducted the investigation with
the FBI and the NCIS.

Progress Payments
   Henry Masquelier, Chicago,
IL, was sentenced to 1 year and                 
1 day of incarceration                                   and or-
dered to pay $150,169 in restitu-
tion and a $50 special assess-
ment fee for committing major
fraud against the Government.
Masquelier conspired with ma-
chine shop owner Overlin Chapa
to create false invoices used in
a progress payment request
submitted by Masquelier's com-
pany, Midstar, Incorporated.
Masquelier then absconded with
the progress payment funds
without completing the contract,
valued at about $2,265,976.
Chapa has pled guilty and has
been sentenced.  The DoD in-
curred a loss of approximately
$150,169 as a result of the
fraud.  The Chicago POD, con-
ducted the investigation.

Bribery
   Gilbert P. Wilson was sen-
tenced in Federal District Court,
Detroit, MI, to pay a $1,000 fine
and a $50 special assessment.
Wilson previously pled guilty to
offering a gratuity to a public of-
ficial.  While employed as a gov-
ernment sales representative for
Canon USA, Incorporated, Wil-
son offered money to a DoD
contracting specialist to influ-
ence the award of a DoD con-
tract worth an estimated
$800,000.  The contract special-
ist was employed by the former
Defense Electronics Supply
Center, Dayton, OH, and was

responsible for preparing a
statement of work concerning
the contract award.  The con-
tract was to be awarded under a
project to electronically scan pa-
per documents accumulated by
the Center into an electronic
storage media.  Wilson told the
contract specialist that if Canon
were awarded the contract, Wil-
son would pay him money in a
manner that would be unde-
tected by Government officials.
However, the contracting spe-
cialist reported the bribe attempt
to authorities and the payment
was never made.  The Dayon
RA, conducted the investigation.

Fraudulent Tests
   Mil-Pack, Incorporated, Mont-
gomeryville, PA, was sentenced
to 24 months probation and or-
dered to pay a $25,000 fine and
an $800 special assessment fee
for submitting false statements
to the Government.  In addition,
the Court accepted a civil settle-
ment between Mil-Pack and the
Government, wherein Mil-Pack
will pay the Government
$36,902, the calculated incurred
loss to the DoD.  Mil-Pack held
contracts totaling about
$110,000 to provide low smoke
electrical cable to the DoD.  Be-
cause of safety concerns, the
DoD revised the specifications
for this cable, to include testing
that would detect unacceptable
levels of smoke caused by fire.
The Government pays a pre-
mium for this additional testing
(like an insurance policy) to en-
sure the safety of our Service
members.  The investigation de-
termined Mil-Pack provided low
smoke electrical cable that was
not tested per the revised speci-
fications and had altered the
certificates of conformance on
two contracts to falsely state the
cable had been tested.  On Au-

gust 17, 1998, Mil-Pack was
suspended indefinitely from con-
tracting with the Government.
Since this cable has various
shipboard applications for the
U.S. Navy, the DoD also segre-
gated the cable provided by Mil-
Pack to prevent its use on ships.
The Northeast FO, conducted
the investigation with the FBI.

Health Care
   Jeffrey Scott Marmer was sen-
tenced in U.S. District Court,
Charleston, SC, to 6 months               
home confinement                              , followed by
3 years of supervised release,
and ordered to pay $3,600 in
restitution and a $50 special as-
sessment fee.  Marmer previ-
ously pled guilty to mail fraud.
Marmer and his partner, Jerry
Rodney Rogers, sold durable
medical equipment to the public
using telemarketing techniques
under business names Indepen-
dence Medical, Independent
Medical of America, and I.M.A.,
Inc.  An investigation deter-
mined Marmer and his partner
predominately sold three-
wheeled scooters then billed
health care programs for motor-
ized wheelchairs.  Many pro-
grams do not consider scooters
as an allowable expense and, if
their cost is reimbursed, it's at a
significantly lower rate than a
motorized wheelchair.  Marmer
caused the submission of claims
on behalf of patients covered by
the Civilian Health and Medical
Program of the Uniformed Ser-
vices [CHAMPUS], now called
TRICARE, the Government Em-
ployees Hospital Association,
the Mail Handlers' Benefit Plan,
the Department of Labor, and
various private insurance com-
panies.  Rogers wassentenced
on April 5, 1999.  The Nashville
POD, conducted the investiga-
tion with the FBI.

Sentences
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Phoenix, AZ
Comm:  (602) 277-7253/4
Telefax:  (602) 277-9890
E-Mail:  30px@dodig.osd.mil

Tucson, AZ
Comm:  (520) 620-7390
Telefax:  (520) 620-7388
E-Mail:  30tc@dodig.osd.mil

Long Beach, CA
Comm:  (562) 980-4242
Telefax:  (562) 980-4249
E-Mail:  50es@dodig.osd.mil

Mission Viejo, CA
Comm:  (949) 643-4441
Telefax:   (714) 643-4769
E-Mail:  50la@dodig.osd.mil

Sacramento, CA
Comm:  (916) 489-1254
Telefax:  (916) 489-1462
E-Mail:  50sm@dodig.osd.mil

San Diego, CA
Comm:  (619) 569-1497/98
Telefax:   (619) 569-6401
E-Mail:  50sd@dodig.osd.mil

San Francisco, CA
Comm:  (510) 637-2965
Telefax:  (510) 637-2972
E-Mail:  50sf@dodig.osd.mil

Van Nuys, CA
Comm:  (818) 781-2575/3068
Telefax:  (818) 781-3277
E-Mail:  50vn@dodig.osd.mil

Denver, CO
Comm:  (303) 799-8182
Telefax:  (303) 799-8615
E-Mail:  30da@dodig.osd.mil

Hartford, CT
Comm:  (860) 721-7751
Telefax:  (860) 721-6327
E-Mail:  10hf@dodig.osd.mil

Ft. Lauderdale, FL
Comm:(954) 202-9167
Telefax:(954) 202-9217
E-Mail:  20fl@dodig.osd.mil

Jacksonville, FL
Comm::     (904) 855-0991
Telefax:   (904) 855-4078
E-Mail:  20jx@dodig.osd.mil

Orlando, FL
Comm:  (407) 895-2622
Telefax:  (407) 895-2620
E-Mail:  20or@dodig.osd.mil

Pensacola, FL
Comm:  (850) 651-6377
Telefax:  (850) 651-6962
E-Mail:  20pc@dodig.osd.mil

Atlanta, GA
Comm:  (770) 916-9920/9926
Telefax:  (770) 916-9937
E-Mail:  20at@dodig.osd.mil

Honolulu, HI
Comm:  (808) 541-2590
Telefax:  (808) 541-3609
E-Mail:  50hi@dodig.osd.mil

Chicago, IL
Voice:  (847) 827-9480
Telefax:  (847) 827-3724
E-Mail:  40ch@dodig.osd.mil

Indianapolis, IN
Voice:  (317) 542-4009
Fax:  (317) 542-4012
E-Mail:  40in@dodig.osd.mil

Kansas City, KS
Voice:  (913) 551-1350
Telefax:  (913) 551-1362
E-Mail:  40kc@dodig.osd.mil

Wichita, KS
Voice:  (316) 682-1991
Telefax:  (316) 682-1609
E-Mail:  40wc@dodig.osd.mil

New Orleans, LA
Comm:  (504) 641-0691
Telefax:  (504) 641-0838
E-Mail:  20no@dodig.osd.mil

Boston, MA
Comm:  (617) 753-3044
Telefax:  (617) 753-4284
E-Mail:  10bn@dodig.osd.mil

Chapel Hill, NC
Comm:  (919) 929-4744/4746
Telefax:  (919) 967-4325
E-Mail:  20rl@dodig.osd.mil

Baltimore, MD
Comm:  (410) 529-9054
Telefax:  (410) 529-9052
E-Mail:  60bt@dodig.osd.mil

To report suspected criminal activ-
ity involving the Department of
Defense  please contact the nearest
Defense Criminal Investigative
Service office.
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St. Paul, MN
Voice:  (651) 222-0212
Telefax:  (651) 222-8316
E-Mail:  40mn@dodig.osd.mil

St. Louis, MO
Voice:  (314) 539-2172
Telefax:  (314) 539-2967
E-Mail:  40sl@dodig.osd.mil

Edison, NJ
Comm:  (732) 819-8455
Telefax:  (732) 819-9430
E-Mail: 10sp@dodig.osd.mil

Albuquerque, NM  87109
Comm:    (505)342-4800
Telefax:    (505)342-4814
E-Mail:  30aq@dodig.osd.mil

New York, NY
Comm:  (516) 420-4302 /4307
Telefax:  (516) 420-4316
E-Mail:  10ny@dodig.osd.mil

Syracuse, NY
Comm:  (315) 423-5019
Telefax:  (315) 423-5099
E-Mail:  10sy@dodig.osd.mil

Cleveland, OH
Voice:  (216) 522-2296/7
Telefax:  (216) 522-7196
E-Mail:  40cl@dodig.osd.mil

Columbus, OH
Voice:    (614) 692-3629/3855
Telefax:  (614) 231-8905
E-Mail:  40co@dodig.osd.mil

Dayton, OH
Voice:  (937) 534-0100
Telefax:  (937) 534-0117
E-Mail:  40dy@dodig.osd.mil

Tulsa, OK
Comm:  (918) 581-6485
Telefax:  (918) 581-6489
E-Mail:  30tl@dodig.osd.mil

Philadelphia, PA
Comm:  (610) 595-1900
Telefax: (610) 595-1934
E-Mail:  10pa@dodig.osd.mil

Pittsburgh, PA
Comm:  (412) 395-6931/6879
Telefax:  (412) 395-4557
E-Mail:  10pb@dodig.osd.mil

Sioux Falls, SD
Voice:  (605) 330-4211
Telefax:  (605) 330-4212
E-Mail:  40sx@dodig.osd.mil

Nashville, TN
Comm:  (615) 736-2930
Telefax:  (615) 736-2939
E-Mail:  20nv@dodig.osd.mil

Dallas, TX
Comm:  (817) 543-4350
Telefax:  (817) 543-4365
E-Mail:  30da@dodig.osd.mil

Houston, TX
Comm:  (713) 227-7263
Telefax:  (713) 236-8487
E-Mail:  30hs@dodig.osd.mil

San Antonio, TX
Comm:  (210) 366-1037
Telefax:  (210) 366-4031
E-Mail:  30sa@dodig.osd.mil

Salt Lake City, UT
Comm:  (801) 625-5703
Telefax:  (801) 625-5711
E-Mail:  30og@dodig.osd.mil

Seattle, WA
Comm:  (206) 553-0700
Telefax:  (206) 553-0057
E-Mail:  30da@dodig.osd.mil

seArlington, VA
Comm:  (703) 604-8439/40
Telefax:  (703) 604-8442
E-Mail:  60dc@dodig.osd.mil

Norfolk, VA
Comm:  (757) 441-3412
Telefax:  (757) 626-1891
E-Mail:  60nf@dodig.osd.mil

Richmond, VA
Comm:  (804) 748-2055
Telefax:  (804) 748-5327
E-Mail:  60rm@dodig.osd.mil

Milwaukee, WI
Voice:  (414) 297-1810
Telefax:  (414) 297-1817
E-Mail:  40ml@dodig.osd.mil

Wiesbaden, Germany
Comm:  011-49-611-3807526
Telefax:  011-49-611-3807421
DSN:  338-7526
Fax:  338-7421

You may also call, write or e-mail the
Department of Defense Hotline at
Defense Hotline
The Pentagon
Washington, DC 20301-1900
Voice:  (800) 424-9098
Voice:  (703) 604-8546
E-Mail:  hotline@dodig.osd.mil


