DEFENSE LOGISTICS AGENCY
DEFENSE ENERGY SUPPORT CENTER
8725 JOHN J. KINGMAN ROAD, SUITE 4950
FORT BELVOIR, VIRGINIA 22060-6222

NererTo  DESC-CPA SEP-2 9 2003

CONTRACTING INSTRUCTION (CI): 03-20
MEMORANDUM FOR CI DISTRIBUTION

SUBJECT: Present Value Analysis — Format Sample Update

The Present Value Analysis (PVA) format sample found at Q\C\Contract
Policy\Present Value Analysis has recently been updated. Also included with the format
are two additional versions which have been filled out as additional samples (see
attachment.)

The new format reflects that the first five categories shall not be multiplied by the
number of contracts which are ultimately awarded resulting from the solicitation: PR
Prep; SOW; Presolicitation Documents; Solicitation; and, MIPR/Funding. The hours for
these five categories are captured as a compilation of all the hours spent in these
categories upfront, prior to our knowing how many contracts will subsequently be
awarded. It incorrectly inflates the total amount saved to multiply these hours by the total
number of contracts.

These samples are provided as a guide only and may be modified to meet the
needs of each situation

Also, note that whenever you are using a particular labor rate in the PVA
formulation, the rate should be checked to insure that it is up to date. In the past, PVA
documentation has greatly understated the labor dollars saved, due to the use of outdated
labor rates. Subsequent to checking the current labor rate, you should add 20% to the
hourly rate to better estimate the hourly fully loaded labor rate.

The General Schedule table for labor rates within the Washington D. C. area can
be found at: http://www.opm.gov/oca/03tables/html/dcb_h.asp
The General Schedule table for labor rates outside of the Washington D.C. area are found
at: http://www.opm.gov/oca/03tables/html/gs h.asp
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Absent higher regulatory guidance, this analysis meets the regulatory requirement
for Present Value Analysis found at DFARS 217.170(a).

This CI is effective immediately and expires upon dissemination. Point of
Contact is Ms. D. Baker, DESC-CPA (703) 767-8459.

Hebeall M1 Gkl

GABRIELLA M. EARHARDT
DESC Center Senior Procurement Official

Attch
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